
DIFFUSION ENGINEERS LTD 
falone Statement of Profit & Loss for the period ended September 30, 2024 

(All amounts in rupees Million, unless otherwise stated) 
Hall year ended Quarter ended Vear ended 

" : 31 March 2024 
Particulars 301h September 2024 (Unaudited) | 30th September 2024 (Unaudited) | >0 1" 2024 (Unaudited) (Audited) 

Revenue 
Revenue from operations 141576 7315 6261 257126 
Other income 4153 1430 223 7194 
Total revenue 1457.29 75745 699.84 2643.19 

Expenses 
Cost of materials consumed 36262 45005 126498 
Purchases of stock-in-trade 257 21 18555 
|Changes in inventories of finished goods and work-in-progress 1630 (1276) @0 
Manufacturing expenses 9036 8416 3340 
Employee benefit expenses 0268 9516 34551 
Finance costs 665 607 1694 
Depreciation and amortization expenses 999 1285 3855 
Other expenses 464 3347 147,11 
Total expenses 65102 61218 232405 

Profit/(loss) before Exceptional Items and Tax 19410 106.43 3194 
Exceptional ltems 149 131 257 
Profit (loss) before Tax 192.60 10512 31658 
Tax expenses 

- Current ax 076 239 1837 6766 
(Excessyshort provision of tax rlating of previous years i (181) 
- Deferred tax 188 o) 450 1397 
“Total tax expenses 083 1797 2287 2.6 
Net profit for the period 15177 8715 o162 233.95 

|Other comprehensive income. 
) Ttems that will not be reclassified subsequently (o profitor loss 
Remeasurements of the defined benefit plans (0s) o) o)) (199 
Income tax effect on above: 092 046 046 045 

i) Items that will be reclassified to profit or lossin subsequent periods 
(Gain /(Loss) on ltems designated as Fair Value Through Other Comprehensive 
income. 
Income tax effect on above 
Other comprehensive income for the period, net of tax G12) (156) (156) (U] 

Total comprehensive income / (loss) for the period 14865 8559 63.06 FERE) 

Earnings per equ 
Earnings per equity share [nominal value of share Rs. 10/-] 
Basic (In Rs) sa2 3 231 835 
Diluted (In Rs) 542 3 231 835 

The accompanying notes form an integral part of the standalone financial 
statements 



DIFFUSION ENGINEERS LTD 

Unaudited Standalone Statement of Assets and Liabilites as at September 30, 2024 

As at September 30,2024 As at March 31, 2024 (Audited) 
Particglars (Unaudited) 

ASSETS 

(1) Non-Current Assets 

(a) Property. plant and equipment 914.90 877.93 
(b) Capital work-in-progress 1043 11.05 
(c) Intangible assets 4.36 425 

(d) Financial assets 

(i) Investments 314.98 295.38 
(i) Other financial assets 62.75 61.85 
Total non-current assets 1,307.43 1,250.48 

(2) Current Assets 
(a) Inventories 664.60 474.02 

(b) Financial Assets 

(i) Trade receivables 674.30 646.80 

(ii) a) Cash and cash equivalents 20.66 25.53 
b) Share Application Money 750.07 

(iii) Other bank balances - - 

(iv) Loans and advances 119.85 154.43 

(v) Others financial assets 9.64 10.25 

(c) Other current assets 27.60 3545 
Total current assets 2,266.71 1,346.48 

Total Assets 3,574.14 2,596.95 

EQUITY AND LIABILITIES 

Equity 

(a) Equity share capital 280.21 28021 
(b) Other equif 1,644.62 1,502.97 

Total equity 1,924.83 1,783.19 

Share Application money 750.07 . 
Total share application money 750.07 - 

Liabilities 

Non-current liabilities 

(a) Financial liabilities 

(i) Borrowings 5 % 
(ii) Other financial liabilities 4.81 4.72 

(b) Deferred tax liabilities (net) 9522 53.34 

Total non-current liabilities 60.03 58.06 

Current liabilities 

(a) Financial liabilities 

(i) Borrowings 479.52 337.08 

(if) Trade payables 
Total outstanding dues of micro, small and medium 

enterprises 53.88 109.76 

Total outstanding dues of creditors other than micro 
enterprises. small and medium enterprises 156.42 199.08 

(iii) Other financial liabilities 77.30 18.64 

(b) Provisions 3.05 3.61 

(¢) Other current liabilities 53.73 81.65 

(d) Current tax liabilities (net) 1532 5.89 

Total current liabilities 839.21 755.70 

Total Equity and liabilities 3,574.14 2,596.95 

The accompanying notes form an integral part of the 

standalone financial statements 



a 
DIFFUSION ENGINEERS LTD 
Unaudited Standaone Cash Flow Statement for the Period ended September 30, 2024 
(All amounts in rupees Million, unless otherwise stated ) 

(All amounts in rupees Million, unless otherwise stated) 

Particulars For the year ended 
For period ended 30th 31 March 2024 (Audited) 

September 2024 (Unaudited) 

Cash flows from operating activities 

Profit (loss) before tax 

Adjustments: 
Depreciation and amortisation 
Bad Debts & Write Off 
Gain / (loss) on remeasurements of the defined employee benefit plans 
Net (gain)/loss on financial instruments at fair value through profit or loss 
Write Back 
Interest and Finance Charges 
Interest Income 

Loss / (Surplus) on Sale of Fixed Assets / Investments (Net) 
Exceptional ltem 
(Excess)/short provision of tax relating of previous years 

Operating cash flows before working capital changes and other assets 

(Increase) / decrease in inventories 
Decrease/ (increase) in Trade and Other Receivables 
(Decrease) / increase in other current assets 
(Decrease) / increase in Trade and Other Payables 
(Decrease) / increase in other current liabilities 
(Decrease) / increase in other current provisions. 

Cash generated from operations 
Income taxes refund / (paid). net 
Net Cash Flow From/(Used In) Operating Activities (A) 

CASH FLOW FROM INVESTING ACTIVITIES 
Purchase of property. plant and equipment 
Purchase of intangible assets 
Purchase of CWIP 
Non Current investment 
Interest Income 
Profit/(loss) on sale of Investments 

Net Cash Flow From/(Used In) Investing Activities (B) 

CASH FLOW FROM FINANCING ACTIVITIES 
Proceeds from long-term borrowings 
Proceeds from short-term borrowings(Net) 
Finance Cost paid 
Dividend Paid 
Proceeds from Issue 
Share Application money 
Issue Expenses 

Net Cash Flow From/(Used In) Financing Activities (C) 

Net increase / decrease in cash and cash equivalents 
Cash and cash equivalents at the beginning of the period 
Cash & Cash Equivalents at the End of the Period(A+B+C) 

192.60 31658 

22.84 38.55 
177 842 

(312) (154) 
009 (2934) 

1272 16.94 
(1.79) (400) 

(3623) (2041) 
149 257 
181 

192,17 32777 

(190.58) (153) 
501 (1325) 
785 521 

(39.79) 7045 
(27.93) ©941) 
(055) 205 

(5381) 38131 
(3133) (6562) 
(85.14) 315,68 

(5981) (310.76) 
011 (1.70) 
062 722 

(19.68) (53.70) 
1.79 400 

3623 2041 
(40.95) (334.54) 

: (16.69) 
142.44 (12221) 
1272) (16.94) 
o1 (1822) 

20237 
75007 
(1.49) @57) 

8§71.29 25.74 

745.20 6.88 
2553 1865 

770.73 25.53 



Notes to unaudited standalone financial results for quarter ended 

September 30" 2024 

1. The equity shares of the Company have been listed on National Stock Exchange 

of India Limited ("NSE") and on BSE Limited ("BSE") on October 4, 2024 by 

completing Initial Public Offer ("the IPO") of 93,55,000 equity shares of face 

value of Rs. 10/-each at an issue price of Rs. 168/-per equity share (including 

share premium of Rs. 158/-per equity share) aggregating to Rs. 1,571.64 million 

and 50,000 equity shares to employees of face value of Rs. 10 each and an issue 

price of Rs. 160/- per equity shares (including share premium of Rs. 150/- per 

equity share) aggregating to Rs. 8 million. Total amount aggregating to Rs. 

1,579.64 million. Rs. 750.07 million was received from Anchor investors on 25" 

September 2024 and subsequently allotment was done on 1! October 2024. 

Accordingly the above statement of standalone unaudited financial results for 

the quarter and six month ended 30" September, 2024 are drawn up for the 

first time in accordance with the requirement of Regulation 33 of Securities and 

Exchange Board of India (Listing Obligation and Disclosure Requirement) 

Regulations, 2015 as amended, accordingly the figures for the quarter and six 

months ended 30™ September, 2023 have not been reported. 

2. These unaudited financial results have been prepared in accordance with Indian 

Accounting Standards ('Ind AS') prescribed under Section 133 of the Companies 

Act.2013 and other accounting principles generally accepted in India and in 

terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015. 

3. The above standalone unaudited financial results for the quarter ended 30t 

September 2024 and for the half year ended 30" September 2024 in respect of 

Diffusion Engineers Limited have been reviewed by the Audit Committee and 

approved by the Board of Directors of the Company at their respective meetings 

held on 12" November 2024. The Statutory auditors have expressed 

unmodified opinion on financial results for the quarter ended 30" September 

2024 and for the half year ended 30™ September 2024. Based on past trends, 

the company tends to perform better in the second half of the year than in the 

first. 



4. The figures for the quarter ended 30 September, 2024 are the balancing figures 

between the unaudited standalone figures upto the half year ended 30 

September 2024 and unaudited, reviewed published standalone figures of 

quarter ended 30 June, 2024. 

March 31, 2024 extracted from the audited Financials Statement of that period. 

5. As a result of the Management review mechanism, the Company has one 

segment “Welding Fabrication Technology and Engineering” which includes 

Manufacturing, Trading and Job Work. 

6. The exceptional item of Rs. 1.49 million relates to expenses incurred for the 

issue expenses, allocated towards working capital requirements which is part of 

the objects of the issue. 

7. The figures of previous periods / year are reclassified, regrouped and 

rearranged wherever necessary so as to make them comparable with current 

period's figures 

For and on behalf of the Board of Directors 

Diffusion Engineers Limited 

Prashant Garg 

Place — Nagpur Managing Director 

Date — 12™ November 2024 DIN - 00049106 



PGS & Associates 

Chartered Accountants 

103, Vatsalya Building, 31 Lane, Hindu Colony, L N Road, Dadar (East), Mumbai- 400014 

« Telephone No: 86577 41103 / 8779057086 ¢ Email ID: info@pgsca.in 

Independent Auditor's Review Report on Standalone Unaudited Quarterly Financial Results and 

Year to Date Results of the Company pursuant to the Regulation 33 of the SEBI (Listing 

Obligations and Disclosure Requirements) Regulations, 2015 (as amended) 

To, 

The Board of Directors, 

Diffusion Engineers Limited 

1. We have reviewed the accompanying Statement of Unaudited Standalone Financial Results 

of Diffusion Engineers Limited (“the Company™), for the quarter ended 30th September, 

2024 and year to date results for the period Ist April 2024 to 30th September, 2024 (“the 

Statement"), being submitted by the Company pursuant to the requirement of Regulation 33 

of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as 

amended. 

2. This Statement, which is the responsibility of the Company’s Management and approved by 

the Company’s Board of Directors, has been prepared in accordance with the recognition and 

measurement principles laid down in the Indian Accounting Standard 34 “Interim Financial 

Reporting” (“Ind AS 34"), prescribed under Section 133 the Companies Act, 2013 read with 

relevant rules issued thereunder and other accounting principles generally accepted in India. 

Our responsibility is to express a conclusion on the Statement based on our review. 

3. We conducted our review of the Statement in accordance with the Standard on Review 

Engagements (SRE) 9410 ‘Review of Interim Financial Information Performed by the 

Independent Auditor of the Entity’, issued by the Institute of Chartered Accountants of India 

(ICAI). A review of interim financial information consists of making inquiries, primarily of 

the Company’s personnel responsible for financial and accounting matters and applying 

analytical and other review procedures. A review is substantially less in scope than an audit 

conducted in accordance with Standards on Auditing specified under section 143(10) of the 

Companies Act, 2013 and consequently does not enable us to obtain assurance that we would 

become aware of all significant matters that might be identified in an audit. Accordingly, we 

do not express an audit opinion. 

4. Based on our review conducted as stated in paragraph 3 above, nothing has come to our 

attention that causes us to believe (hat the accompanying Statement, prepared in accordance 

with the recognition and measurement principles laid down in the aforesaid Indian 

Accounting Standard and other accounting principles generally accepted in India, has not 

disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI 

(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, 

including the manner in which it is to be disclosed, or that it contains any material 

misstatement. 



PGS & Associates 
Chartered Accountants 

5. The figures for the quarter ended 30 September, 2024 are the balancing figures between the 

unaudited standalone figures upto the half year ended 30 September 2024 and unaudited, 

reviewed published standalone figures of quarter ended 30 June, 2024. The figures for the 

year ended March 31, 2024 extracted from the audited Financials Statement of that period. 

Our conclusion in respect of matter stated above is not modified. 

6. Other Matters 

The Standalone unaudited financial results include the one foreign branch which has not been 

reviewed by their auditor, whose interim financial results reflect total revenues of Rs. 0.00 

million, total net loss after tax of Rs. 1.19 million and total comprehensive loss of Rs. 0.00 

million for the quarter ended 30™ September, 2024 and total revenues of Rs. 0.00 million, total 

net loss after tax of Rs. 2.10 million and total comprehensive loss of Rs. 0.00 million for the 

year to date results for the period 1st April 2024 to 30th September, 2024 as considered inthe 

Statement. According to the information and explanations given to us by the Management. 

The aforesaid branch located outside India whose financial result and other financial 

information have been prepared in accordance with accounting principles generally accepted 

in respective countries. Company’s management has converted the financial results of the 

branch located outside India for accounting principles generally accepted in their respective 

countries to accounting generally accepted in India. We have reviewed these changes made 

by the Company’s management. Our conclusion is so far as it relates to the balances and 

affairs of such branch located outside India is based on the report of management certified 

accounts and conversion adjustments prepared by the management of the Company and 

reviewed by us. 

Our opinion on the statement is not modified in respect of the above matters with respect to 

our reliance on the work done and the financial information certified by the Board of 

Directors. 

For PGS & Associates 

Chartered Accountants 

Firm Registration Number: 122384W 

&/ RN 
15 [ 0122384W 

\ MUMEA! 
NS¢ 

Premal Gandhi \J\f’i'fid_r\r? 

Partner 

Membership Number: 111592 

Place: Mumbai 

Date: 12" November, 2024. 

UDIN: 241115323 KBTU11080



DIFFUSION ENGINEERS LTD 
Unaudited Consolidated Statement of Profit & Loss for the period ended September 30, 2024 

(Al amounts in rupees Million, unless otherwise stated ) 
Half year ended Quarter ended Year ended 

g 30 September 2024 30 September 2024 30 June 2024 
Exsticuiare (Unaudited) (Unaudited) (Unaudited) 3 ()":;i‘g:'“ 

Revenue 
Revenue from operations 1,535.50 82467 71082 278145 
Other income 1266 1464 28.02 717 
Total revenue 157815 83931 738,84 2855.62 
Expenses 
(Cost of materials consumed 83130 38296 834 129227 
Purchases of stock-in-trade 10935 986 1949 18555 
Changes in inventories of finished goods and work-in-progress (107.20) 560 (1230) (9.50) 
Manufacturing expenses 193.09 10371 8038 38818 
Employee bencfit expenses 195.10 9531 99.79 36056 
Finance costs 1410 790 620 1755 
Depreciation and amortization expenses 2534 1201 1332 1549 
Other expenses 94,82 S0.41 4441 175.70 
Total expenses 1.355.90 711.76 - [GIAT) 245581 

Profit(loss) before Exceptional Items and Tax mas 121.55 100.70 399.80 
Exceptional liems 149 131 018 257 
Profit before Tax and share of profit / (loss) of associates and joint ventures 
accounted for using the cquity method 2076 12024 10052 397.24 
Share of profit/ (loss) of assoeiates and foint ventures (14.74) (1287, (187) 1360 
Profit before tax 206,02 107.37 98.65 1084 
Tax expenses 

- Current tax 4816 271 2044 | 87.86 
(xcss)short proviston of tax relating of previous years (181) ('sn) 5 f 
- Deferred tax 187 260 149 1494 
Total tax expenses 823 2230 2593 10280 
Net profi for the period 157.79 3507 772 308.04 

Other comprehensive income 
|(i) items that will not be reclassified subsequently to profit or loss 
Remcasurcments of the defined benefit plans (@05) (202) o) (199) 
Income tax effect on above 092 046 046 0.5 

(i ltems that wll be reclussified to profi or loss in subsequen periods 
Forcign currency translation of forcign operations 337 337 @13) 
Other comprehensive income for the period, net of tax 02 180 (1.56) (367) 

Total comprehensive income /(loss) for the period 158.03 3688 7116 30437 

Profit attributable to: 
(Owners ofthe Parent 15673 8440 E 306.59 
Non-Controllng Interest 106 068 03 145 
Other Comprehensive Income attributable to: 
Owners of the Parent 02 177 (1.55) 3:63) 
Non-Controllng lnterest 003 004 ©o1) (0.04) 
Total Comprehensive Income attributable to: 
Owners of the Parent 156.94 3617 70.78 30297 
Non-Controllng Interest 109 071 038 141 
Earnings per cquity share 
Earnings per cquity share [nominal value of share Rs. 10/-| 
Basic (n Rs) 559 301 258 1094 
Dilted (in Rs) 559 301 258 1094 



DIFFUSION ENGINEERS LTD 
Unaudited Consolidated Statement of Asset and Liabilites as at September 30, 2024 

(All amounts in rupees Million, unless otherwise stated) 

As at September 30, 2024 (Unaudited) As at March 31,2024 (Audited) 

Particulars 

ASSETS 
(1) Non-current assets 

() Property, plant and equipment 94211 90571 
(b) Capital work-in-progress 1043 11.05 
(c) Intangible assets 436 425 
(d) Financial assets 

(i) Investments 297.87 29195 
(if) Other financial assets 63.00 62.09 
Total non-current assets 1317.77 1275.05 

(2) Current Assets 
(a) Inventories 72432 53212 
(b) Financial Assets 

(i) Trade receivables 676,14 666.47 
(ii) a) Cash and cash equivalents 17453 78.13 

b) Share Application Money 750.07 
(iii) Other bank balances - - 
(iv) Loans and advances 12226 15545 
(v) Others financial assets 1841 1158 

() Other current assets 3842 3705 
Total current assets 250416 1.480.80 

Total Assets 3.821.93 275585 

EQUITY AND LIABILITIES 
Equity 

(a) Equity share capital 28021 28021 
(b) Other equity 1.776.80 162684 

Equity attributable to equity holders of the Parent 2,057.01 1,907.05 
(¢) Non-controlling interests 420 314 

Total equity 2,061.22 1910.19 

Share Application money 750.07 - 
Total share application money 750.07 & 

Liabilities 
Non-current liabilities 

(a) Financial liabilities 
(i) Borrowings, - - 
(ii) Other financial liabilities 481 9.99 

(b) Provisions 
(¢) Deferred tax liabilities (net) 5431 5243 

Total non-current liab 5911 62.43 
Current liabilities 

(a) Financial liabilities 
(i) Borrowings 491.66 34435 
(ii) Trade payables 
Total outstanding dues of micro, small and medium enterprises 5854 11159 
Total outstanding dues of creditors other than micro enterprises, small and 
medium enterprises 21383 197.56 
(iif) Other financial liabilities 90.68 223 

(b) Provisions 3503 927 
(¢) Other current liabilities 61.79 9824 

Total current liabilities 951.53 783.24 

Total Equity and liabilities 3821.93 2,755.85 
“The accompanying notes form an integral part of the consolidated financial 
statements 



DIFFUSION ENGINEERS LTD 
Unaudited Consolidated Cash Flow Statement for the vear ended September 30, 2024 
(All amounts in rupees Million, unless otherwise stated ) 

Particulars For period ended 30th September 
2024 (Unaudited) 

For the year ended 
31 March 2024 (Audited) 

A Cash flows from operating activities 

Profit (loss) before tax 

Adjustments: 
Depreciation and amortisation 
Bad Debts & Write Off 
Gain / (loss) on remeasurements of the defined employee benefit plans 
Net (gain)/loss on financial instruments at fair value through profit or loss 
Liabilities written-back 
Interest and Finance Charges 
Interest Income 
Share of profit/ (loss) of associates and joint ventures 
Unrealised exchange (gain)/loss 
Exceptional ltem 
(Excess)/short provision of tax relating of previous years 

Operating eash flows before working capital changes and other assets 

(Increase) / decrease in inventories 
Decrease (increase) in Trade and Other Receivables 
(Decrease) / increase in other current assets 
(Decrease) / increase in Trade and Other Payables 
(Decrease) / increase in other current liabilities 
(Decrease) / increase in other current provisions 

Cash generated from operations 
Income taxes refund / (paid). net 
Net Cash Flow From/(Used In) Operating Activities (A) 

| B CASH FLOW FROM INVESTING ACTIVITIES 
Purchase of property. plant and equipment 
Purchase of intangible assets 
Purchase of CWIP 
Disposal of assets 
Non Current investment 
Interest Income 

(Increase)/Decrease in bank balances not considered as 
cash and cash equivalent (net) 

Net Cash Flow From/(Used In) Investing Activities (B) 

© CASH FLOW FROM FINANCING ACTIVITIES 
Proceeds from long-term borrowings 
Proceeds from short-term borrowings(Net) 
Finance Cost paid 
Dividend Paid 
Proceeds from Issue 
Application money 
Issue Expenses 

Net Cash Flow From/(Used In) Financing Activities (C) 

Net increase / decrease in cash and cash equivalents 
Cash and cash equivalents at the beginning of the period 
Cash & Cash Equivalents at the End of the Period(A+B+C) 

20602 41084 

2534 4549 
177 9.56 

(3.12) (1.54) 
(32.15) (29.43) 

1272 17.55 
(1.79) 27 

(14.74) 13.60 
337 (@.13) 
149 257 
181 P 

200.70 46225 

(19220) (15.04) 
1402 (60.62) 
(138) 6.70 
2649 7783 

(34.58) 19.12 
2576 353 
3881 493.78 
(5003) (102.80) 
(11.22) 390.98 

(68.18) (319.78) 
©11) (1.70) 
062 722 
644 133 

4097 (81.08) 
179 427 

- 413 

(18.47) (385.61) 

- (16.70) 
14731 (119.88) 
(1272) (17.55) 
(701) (18.22) 

- 20237 
750,07 . 
(149) @57) 

87616 2747 

84647 3284 
78.13 4529 

924.60 78.13 



Notes to unaudited consolidated financial results for quarter ended 

September 30" ,2024 

1. The equity shares of the Company have been listed on National Stock Exchange 

of India Limited ("NSE") and on BSE Limited ("BSE") on October 4, 2024 by 

completing Initial Public Offer ("the IPO") of 93,55,000 equity shares of face 

value of Rs. 10/-each at an issue price of Rs. 168/-per equity share (including 

share premium of Rs. 158/-per equity share) aggregating to Rs. 1,571.64 million 

and 50,000 equity shares to employees of face value of Rs. 10 each and an issue 

price of Rs. 160/- per equity shares (including share premium of Rs. 150/- per 

equity share) aggregating to Rs. 8 million. Total amount aggregating to Rs. 

1,579.64 million. 

Accordingly the above statement of consolidated unaudited financial results for 

the quarter and six month ended 30" September, 2024 are drawn up for the 

first time in accordance with the requirement of Regulation 33 of Securities and 

Exchange Board of India (Listing Obligation and Disclosure Requirement) 

Regulations, 2015 as amended, accordingly the figures for the quarter and six 

months ended 30" September, 2023 have not been reported. 

2. These financial results have been prepared in accordance with Indian 

Accounting Standards ('Ind AS') prescribed under Section 133 of the Companies 

Act.2013 and other accounting principles generally accepted in India and in 

terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015. 

3. The above unaudited consolidated financial results for the quarter ended 30" 

September 2024 and for the half year ended 30" September 2024 in respect of 

Diffusion Engineers Limited have been reviewed by the Audit Committee and 

approved by the Board of Directors of the Company at their respective meetings 

held on 12" November 2024. The Statutory auditors have expressed 

unmodified opinion on financial results for the quarter ended 30" September 

2024 and for the half year ended 30" September 2024. Based on past trends, 

the company tends to perform better in the second half of the year than in the 

first 

4. The figures for the quarter ended 30 September, 2024 are the balancing figures 

between the unaudited consolidated figures upto the half year ended 30 



September 2024 and unaudited, reviewed published consolidated figures of 

quarter ended 30 June, 2024. 

March 31, 2024 extracted from the audited Financials Statement of that period. 

5. As a result of the Management review mechanism, the Company has one 

segment “Welding Fabrication Technology and Engineering” which includes 

Manufacturing, Trading and Job Work. 

6. The exceptional item of Rs. 1.49 million relates to expenses incurred for the 

issue expenses, allocated towards working capital requirements which is part of 

the objects of the issue. 

7. The figures of previous periods / year are reclassified, regrouped and 

rearranged wherever necessary so as to make them comparable with current 

period's figures. 

For and on behalf of the Board of Directors 

Diffusion Engineers Limited 

Prashant Garg 

Place — Nagpur Managing Director 

Date — 12™ November 2024 DIN - 00049106 



PGS & Associates 

Chartered Accountants 

103, Vatsalya Building, 3% Lane, Hindu Colony, L N Road, Dadar (East), Mumbai- 400014 

« Telephone No: 86577 41103 /8779057086 © Email ID: info@pgsca.in 

Independent Auditor's Review Report on Consolidated Unaudited Quarterly Financial Results and 

Year to Date Results of the Company pursuant to the Regulation 33 of the SEBI (Listing Obligations 

and Disclosure Requirements) Regulations, 2015 (as amended) 

To, 
The Board of Directors, 

Diffusion Engineers Limited 

o 

We have reviewed the accompanying Statement of Unaudited Consolidated Financial 

Results of Diffusion Engineers Limited (“the Parent™) and its subsidiaries (the Parent and its 

subsidiaries together referred to as “the Group") for the quarter ended 30th September, 2024 

and year to date results for the period 1st April 2024 to 30th September, 2024 (“the 

Statement”) being submitted by the Parent pursuant to the requirement of Regulation 33 of 

the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as 

amended. 

This Statement, which is the responsibility of the Parent’s Management and approved by the 

Parent’s Board of Directors, has been prepared in accordance with the recognition and 

measurement principles laid down in the Indian Accounting Standard 34 “Interim Financial 

Reporting” (“Ind AS 347), prescribed under Section 133 of the Companies Act, 2013 read 

with relevant rules issued thereunder and other accounting principles generally accepted in 

India. Our responsibility is to express a conclusion on the Statement based on our review. 

We conducted our review of the Statement in accordance with the Standard on Review 

Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the 

Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of India 

(ICAI). A review of interim financial information consists of making inquiries, primarily of 

Parent’s personnel responsible for financial and accounting matters and applying analytical 

and other review procedures. A review is substantially less in scope than an audit conducted 

in accordance with Standards on Auditing specified under Section 143(10) of the Companies 

Act, 2013 and consequently does not enable us to obtain assurance that we would become 

aware of all significant matters that might be identified in an audit. Accordingly, we do not 

express an audit opinion. 

We also performed procedures in accordance with the circular issued by the SEBI under 

Regulation 33(8) of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015, as amended, to the extent applicable. 

The Statement includes the results of the following entities: 

Subsidiaries: 

i, Diffusion Super Conditioning Services Private Limited 

ii. Nowelco Industries Private Limited 

iii. Diffusion Hernon Adhesive and Sealant Private Limited 

iv. Diffusion Engineers Singapore Pte. Ltd. 

v. Diffusion Wear Solutions Philippines Inc. 
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vi. Diffusion Eurasia Mithendislik Sanayi Ve Ticaret Anonim Sirketi 

Associates: 

vii. Mecdiff Sdn Bhd 

viii. LSN Diffusion Ltd 

5. Based on our review conducted and procedures performed as stated in paragraph 3 above 

and based on the consideration of the review reports of the other auditors referred to in 

paragraph 6 below, nothing has come to our attention that causes us to believe that the 

accompanying Statement, prepared in accordance with the recognition and measurement 

principles laid down in the aforesaid Indian Accounting Standard and other accounting 

principles generally accepted in India, has not disclosed the information required to be 

disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, as amended, including the manner in which it is to be 

disclosed, or that it contains any material misstatement. 

6. The figures for the quarter ended 30 September, 2024 are the balancing figures between 

the unaudited Consolidated figures upto the half year ended 30 September 2024 and 

unaudited, reviewed published standalone figures of quarter ended 30 June, 2024. 

The figures for the year ended March 31, 2024 extracted from the audited Financials 

statement of that period. 

7. Other Matters 

We did not review the interim financial results of 6 subsidiaries included in the unaudited 

consolidated financial results, whose interim financial results reflect total revenues (before 

consolidation adjustments) of Rs. 157.74 million, total net profit after tax (before 

consolidation adjustments) of Rs. 10.80 million and total comprehensive income (before 

consolidation adjustments) of Rs. 10.80 million for the quarter ended 30th September, 2024, 

as considered in the Statement. These financial statements have been reviewed by other 

auditors and conversion adjustments prepared by the management of the Parent. 

We did not review the interim financial results of 6 subsidiaries included in the unaudited 

consolidated financial results, whose interim financial results reflect total assets (before 

consolidation adjustments) of Rs. 358.23 million as at September 30, 2024, total revenues 

(before consolidation adjustments) of Rs. 270.35 million, total net profit after tax (before 

consolidation adjustments) of Rs. 20.77 million and total comprehensive income (before 

consolidation adjustments) of Rs. 20.77 million for the year to date results for the period 

1st April 2024 to 30th September, 2024, and cash inflow (before consolidation adjustments) 

(net) of Rs. 101.28 million for the period from 1 April 2024 to 30 September 2024. These 

financial statements have been reviewed by other auditors and conversion adjustments 

prepared by the management of the Parent. 

The Statement also includes the Group's share of net profit after tax (before consolidation 

adjustments) of Rs. (12.82) millionand Rs. (14.88) million and total comprehensive income 

(before consolidation adjustments) of Rs. (12.82) million and Rs. (14.88) million, for the 

quarter ended 30 September 2024 and for the period from 1 April 2024 to 30 September 

2024 respectively as considered in the Statement, in respect of one of the associats 
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on their interim financial information which have been reviewed by other Auditors. 

The Statement also includes the Group's share of net profit after tax (before consolidation 

adjustments) of Rs. (0.05) million and Rs. 0.14 million and total comprehensive income 

(before consolidation adjustments) of Rs. (0.05) million and Rs.0.14 million, for the quarter 

ended 30 September 2024 and for the period from 1 April 2024 to 30 September 2024 

respectively as considered in the Statement, in respect of one of the associate, based on 

their interim financial information which have been not reviewed by other Auditors. 

According to the information and explanations given to us by the management, these 

interim financial information are not material to the Group and management certified 

financial statement and the procedures performed by us as stated in paragraph 3 above. 

Our conclusion on the Statement is not modified in respect of this matter. 

For PGS & Associates 
Chartered Accountants 
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