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Kind Attn: Shri Brijesh Parekh
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Dear Sir,

fw4 / Sub: Diffusion Engineers Limited &1 UdTfad Gﬂi'[ﬁéﬁ /Proposed IPO of Diffusion

Engineers Limited
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With reference to the draft offer document in respect of captioned issue, clarifications sought
by SEBI and the replies submitted therein, it is stated that on scrutiny of the same,
deficiencies / instances of non-compliance of SEBI (Issue of Capital and Disclosure
Requirements) Regulations, 2018 (hereinafter referred to as SEBI (ICDR) Regulations,
2018) and instructions have been observed, which are required to be rectified / complied
with by you before filing the offer document with the Stock Exchange and/ or ROC.
Observations on the captioned issue and other conditions to be complied with are indicated
in Annexure 'l and ‘II’. It may be noted that the deficiencies / requirement of additional
disclosures listed in the Annexure are merely illustrative and not exhaustive. It is your
responsibility to ensure full and true disclosures.

[l W&, "Si" sl FIgT-PAl DI, a8 — ¥oo ote
SEBI Bhavan, “G” Block, Bandra Kurla Complex, Mumbai — 400 G51
www.sebi.gov.in | 022 - 2644 9000 / 4045 9000
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2. TP AT A ISR BN & 1, 31U I8 AT S0 & Wb Yool / HUH! ISR & U
TRETd SETaS] SIRae el I Ugd Geridh N ¢t g3 fCTioRdt / XMl S1fe o SR UdTd a&ia el
H gedra R U ST | S IoRER / Wi TSl & U 3ifcH URKTd STl gIiRde &
A UBS 3D g8 T U ol 59 91 B QY =1 gt b SOeuR Seama $< fae 1§
3R Ty g g i war g1 3 udes fewmft/ =id anfe & ¥R sqad &4 fhuTu R | g9
SraraT 3R H1E Y aeama At § forfaa ggafa fore = =& fpg wmaet |
As Book Running Lead Manager (LM), you shall ensure that all changes are effected based
on the observations/ conditions contained in the Annexure before you file the offer document
with the stock Exchange/ ROC. A letter confirming these changes and explaining, in seriatim,
the manner in which each observation / condition has been dealt with along with your
comments should be submitted to us, before filing the final offer document with ROC / Stock
Exchange. NO FURTHER CHANGES SHOULD BE EFFECTED WITHOUT SPECIFIC
WRITTEN CONSENT OF SEBI.

3. g Wy fora o & & uRddig wfayfa Sk fafg € (@) & U9 TR St (TR
Siagic) faa oA &1 3 faredt oft ave & I8 71 &I ST fob il RTS8 Hod UaH HR df
2 | IR TN T B Pl SR AT & for o woim an ufkaier (disiae) & fou i
(3%9) AT SA T T4 ¢ S9! facdia Ry st § ok 7 8 59 o1d ot fordigt dian & b
TRATd SeaTael § < T SHBR) 1 ad B TS I9 9el § | 3ol vEud! (el AR A 98
THIRT fobar € o Uema carael § Wil Ui v (fewaaiion) fhe U § 3 Ak IR )R waied §
3R S TR (FStarioR) duT Aaee TRevT & I8y ¥ 39 999 Ar 96t & fafodl &
TIaUHT % SER fPu MU E | snmht udue U5 f YT S fo va R ufayfa ik
fafrg &S [deit o fefe (32 iR v e siient) fafram, 2018 (¥t (37 3% witea
1S feeaaer Remrde) TWgaey, 2018) & offaR ff fasar ST | T 1 SHfe st
2, difer Faie wRaTfaa fFefa (3=g) §f o< ova & Ty T Ara-aagas (ofa o 9 |
It is to be distinctly understood that submission of offer document to SEBI should not in any
way be deemed or construed that the same has been cleared or approved by SEBI. SEBI
does not take any responsibility either for the financial soundness of any scheme or the
project for which the issue is proposed to be made or for the correctness of the statements
made or opinions expressed in the offer document. The LMs have certified that the
disclosures made in the offer document are generally adequate and are in conformity with
SEBI regulations for disclosures and investor protection in force for the time being. The LMs
are advised to ensure the same with respect to SEBI (ICDR) Regulations, 2018. This
requirement is to facilitate investors to take an informed decision for making investment in
the proposed issue.
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It should also be clearly understood that while the Issuer Company is primarily responsible
for the correctness, adequacy and disclosure of all relevant information in the offer
document, the LMs are expected to exercise Due Diligence to ensure that the Company
discharges its responsibility adequately in this behalf and towards this purpose, the LMs
have furnished to SEBI a Due Diligence Certificate dated April 27, 2024, in accordance with
SEBI (Merchant Bankers) Regulations, 1992.

5. BT, HU TRATT GXATAS IR DR & § ot Bt Hffam, 2013 3t 4RT 34 F I5a &
s foreit ot Sremen & gad A8} €1 St o 98 ST wae & SR ¢ o aTelt FeRt ar tdt
Bl 3 Hll o T Hod ol g1 I, S FRaifad 1A & Heiy 7 A=t ot g1 | gTaias, Jait
YA TTael § $is Afaftaar a1 $H o o R 2 o sroft weyet & Raams srRas
PR DA |
The filing of offer document does not, however, absolve the company from any liabilities
under Section 34 of the Companies Act, 2013 or from the requirement of obtaining such
statutory or other clearances as may be required for the purpose of the proposed issue.
SEBI further reserves the right to take up, at any point of time, with the LMs any irregularities
or lapses in offer document.

6. Tl oft TR Ayt o fago= & 0uT oo ot Sooie A8 b Sie, S ey tRaTe gxarast
(ST HTHR Saghic) 7 €t T8 THeR A P 8 | 59 day & suer i fadivy +u @
ST ffram, 2013 B URT 36 F WU BT 3T P fFm AT € |

Any publicity materials / advertisements should not contain matters extraneous to the
information contained in the draft offer document. Attention is specifically drawn to the
provisions of Section 36 of the Companies Act, 2013.

7. SO U§YyP U8 YT X o vRedtg vfayfa sik fafvem &1 [t &1 frfem gg) ok
Yeb 1T U] fafam, 2018 % fafam 25(1) SR SFTE- 111 & SFER SWid 7 (339)
& FaY T BRI B ST AT b UHR 1 718 § ST T [a%gd faaxv, auiiRufy, dromt
IORER & a8l Uiy aIfed fvt 9F & 91 fea! & iR / ler Taes & URY SR Ta-T
(e} 31t HTHR) SR fobt S & 1 &1 o 1iaR, Jell & U TR o< o oY SR ar
B 31T TP 3T D! TS BIgerT B o1 Ry +ff fezm o |
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The LMs are advised to ensure that a detailed calculation of filing fees in relation to the
captioned issue in terms of regulation 25(1) and Schedule lll of the SEBI (ICDR)
Regulations, 2018 is submitted to SEBI within seven days of filing the Prospectus with ROC/
within seven days of filing the Letter of Offer with the stock exchange, as the case may be,
along with details of filing fees paid till date.

310 ST B 31eT 1 5, Afc I8 aRad B 31T &1 oTH arell B § HH ), o 08 F eof usye
g YAYd H7 3R 39 9 &t g B30 5 IJft 31 A9 iy erer fPu oM & Y6y & o
faf et @t SrgEl-11 & Wy 1 e P g |

If filing fees paid by you is less than the actual fees required to be paid, the LMs are advised
to ensure and confirm compliance with the provisions of Schedule Ill of the said Regulations
in regard to payment of the balance fees to SEBI.

SO S I 31cT &1 §, Ufe 98 add # 3ISI o1 o= arell B A 31 81, a1 3 & 3y It
D1 ird H [ fBa B ders oM §, Iy 81 3 I8 o 9ared) &6 3o diers o arelt
B ©1 IHH BT TUHT HY B 3 3R I P fodds 9 W A SR AT I |

If filing fees paid by you are more than the actual fees required to be paid, you are advised
to inform SEBI about the amount to be refunded, along with detailed calculation of amount
refundable and name of the person in whose favour, the cheque may be issued by SEBI.

8. TRaIAd FRTH (3<) 39 AT 0 & oI} B4 1 aRig § 12 91 & iR Sar o (sifgm
6 / GiekpwH) & RIT Gl s a@warg |
The proposed issue can open for subscription within a period of 12 months from the date of
issuance of this observation letter.

o. SHTY RIY 8 5 59 0 Bt Wty & 15 faad & iR 3101 IR I &% |

You are requested to submit your response within 15 days of the receipt of this letter.

R / Place: H&S / Mumbai - QMMA

(Sanjukta Mahala)
TETS eI YD

Assistant General Manager
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10.

11.

Annexure |
OBSERVATIONS

Please refer to our letter dated May 21, 2024, your letter dated June 06, 2024 and all
other correspondences exchanged. In this regard, LM is advised to ensure that the
changes made pursuant to our initial as well as subsequent set of clarifications are duly
incorporated in the updated DRHP and RHP.

Wherever the LM has undertaken to modify the risk factors in its replies, the same shall
be duly modified and incorporated in the updated DRHP and RHP.

Wherever the LM has mentioned “Noted for compliance” or “Complied with and noted
for compliance” in its replies, LM shall ensure that the same are duly complied with.
With respect to “Summary of the Offer Document” LM is advised to use simple
conversational language and no abbreviations shall be used.

With respect to the section “Definitions and Abbreviations” for Technical, Company /
Industry related Terms or Abbreviations, along with the expanded form, suitable
meaning / explanation to be provided in simple language.

The LM to also ensure that the entire DRHP the language used is lucid, usage of
abbreviations is limited, abbreviations to be used in the para, if already quoted in the
same page /heading, any expressions, jargons or nomenclatures from other languages
or not commonly used, are explained clearly at every place where they are used.

LM is advised to disclose the face value of the Issuer Company where the number of
shares has been mentioned in the DRHP.

LM is advised to ensure that the disclosure of risk factors are based on materiality also
provide adequate and to make cross-reference the exact page no. of DRHP, wherein
the details of information has been disclosed.

With respect industry reports commissioned by third party agency, LMs are advised
that draft offer document and the offer document, shall not contain any information
where no responsibility is taken by the BRLMs or the Issuer Company/ Expert. The
Issuer Company / BRLMs shall ensure that the “Industry Overview” section represents
a fair and true view of the comparable industry scenario and the same is neither
exaggerated nor any underlying assumptions have been omitted for investors to make
an informed decision.

LM is advised to include industry report in the list of material documents for inspection
and also provide a link in the offer document including other material documents
mentioned in the offer documents, for online access.

LM shall ensure that the offer documents of the company should provide - Price at
which specified securities were acquired in the last 3 years, by each of the promoters,
promoter group, selling shareholders, shareholders entitled with right to nominate
directors or any other rights. The details may be disclosed for such transactions in
tabular format — name of acquirer, date of acquisition, number of shares acquired and
acquisition price per share.

Page 5 of 14
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12.

13.

14.

15.
16.

17.

18.

19.

20.

21.

22.

23.
24.

LM is advised to incorporate all the certificate certified by the Chartered Accountants
under section Material contracts and documents for inspection.

Summary of the Offer Document:

LM is advised to disclose only the main operation and business of the company under
the heading “ Summary of the primary business of our Company”.

LM is advised to disclose the percentage wise revenue for various business verticals
and product categories and based on region-wise sales.

Page 35 — LM is advised to define weighted average price under this para.

Page 36 - LM is advised to disclose the reasons for issuance of shares on preferential
allotment at a price of Rs.762 per equity share. Also disclose the reference to
necessary approvals and valuations if any in this regard.

Risk Factors

Risk Factors — Every Risk Factor shall be provided with a cross reference to the
detailed description of the facts/reasons in the updated DRHP / RHP, wherever
applicable.

LM is advised to review all risk factors and rephrase them in easy understandable
language and disclosures should be crisp and directly specify the risks associated with
supporting quantifiable data. Also, delete general vague statements that do not specify
any risks/ add value to risk factors and for which cross references can be provided to
other sections. in the DRHP.

LM is advised to confirm that all past instances having material impact on the company
have been disclosed along with quantifiable data.

As part of the Risk Factors generic statements are being made without clear indication
of the situation. The LMs to ensure that any description of risk or description of the
possibility of occurrence of an event/ situation shall necessary follow with a statement
of disclosure whether such an event having material impact had occurred in past along
with quantifiable data. If not than a categorical statement disclosing that no such event
had ever happened in the past.

RF 3 - LM is advised to disclose that all of existing manufacturing facilities are located
in Nagpur, Maharashtra, in the heading of the risk factor.

RF 5 - LM is advised to disclose the existing capacity and utilized capacity of the issuer
company, where the details of proposed increase in capacity has been mentioned.

RF 6 - LM is advised to disclose the details with regard to supplier's concentration.

RF 11 - LM is advised to independently verify, confirm and disclose the following:

i. As regard the allotment of equity shares to more than 49 persons, LM is advised
to disclose that the procedures followed by the Issuer Company are as prescribed
under SEBI Circular dated December 31, 2015 and provide due diligence in this
regard.

ii. update the status of the adjudication application filed by the issuer company.

Page 6 of 14
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ii. Details with regard to compliance of provisions of deemed public issue in terms of
relevant provisions of Companies Act, 1956 and Companies Act, 2013 as the case
may be.

iv. Details with regard to compliance of SEBI circular dated December 31, 2015.

v. Status of compounding application filed with MCA if any.

25. RF 21 & 30 — A regards, incorrect filings and untraceable records, LM is advised to
intimate the details of discrepancies, errors, missing records to ROC and disclose that
the said intimation has been delivered to ROC. The said letter to be included under
material document for inspection. Also, LM is advised to provide an undertaking from
the Company/promoter/director confirming that for the non-traceable records the
requisite filing has been made with the RoC in the relevant year. Further, for the said
non-traceable corporate records BRLM to confirm that whether these records have
been updated in the filings made by the Company in the subsequent years, if so, the
details to be provided.

26. RF 24 - LM is advised to disclose the attrition rate of employees of issuer company.

27. RF 28 — As regards the physical shares, LM is advised to disclose more details like,
the reason, entities, steps initiated for demat for the said shares etc.

28. RF 39 - LM is advised to disclose the details of information given to RBI, action if any
taken by RBI,

29. LM is advised to include separate Risk Factor under appropriate heading disclosing
the risk involved along with brief data, as applicable, in the heading on following points:

a) Low capacity utilization of Unit 11l and Unit IV

b) LM to disclose the details of pending approvals required to be taken for the
proposed project as a separate risk factor under suitable heading.

¢) LM to disclose the details with regard to customer concentration risk with the data
on top customers.

d) LM to disclose the negative cash flow from operations in FY20 23 under a separate
risk factor.

Capital Structure

30. LM is advised to confirm that the shares for minimum promoter contribution is in
compliance with Regulation 15 of SEBI (ICDR) Regulations.

31. LM is advised to verify and disclose the compliance of Companies Act, 1956 and the
company act 2013 with regard to provisions of deemed public issue in the past by the
issuer company.

32. LM is advised to disclose the transfer of shares to the promoter and promoter group
entities from other shareholders.

33. LM is advised to disclose the details of shares if any held by Brijesh Parikh and his
connected entities.

34. LM is advised to disclose the number of allottees in the table regarding share capital
history of the company.

QN Page 7 of 14
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35.

36.

37.

38.

39.

40.

41.

42.

43.

44,

45.

46.

As regards the allotments to 57 persons on August 11, 2008, LM is advised to disclose
all the relevant details such as allotment, transfer, exit option, CA certificate etc. for the
said allotment in the DRHP suitably as prescribed under SEBI Circular dated December
31, 2015. LM is advised to include the copy of the CA certificate on compliance of SEBI
Circular in the list of material document for inspection. Also, LM is advised to
incorporate the letter of LM confirming the compliance of Companies Act and SEBI
Circular for the said details in the list of material document for inspection.

Objects of the issue:

LM is advised to independently verify and confirm and disclose if that majority of issue
proceeds are directly or indirectly towards capital expenditure and hence in compliance
with lock-in provisions of SEBI ICDR regulations.

LM is advised to ensure that the usage of funds is as disclosed in the Objects of the
Issue and any spill over from the intended objects of the issue to the GCP is not carried
out by the issuer company.

Offer expenses — As regard the offer expenses, LM is advised to disclose the statement
that the offer related expenses shall be paid by the selling shareholders irrespective of
proposed IPO to be successful or not.

As regards monitoring of utilisation of funds LM is advised to comply with Regulation
41 of ICDR Regulations, 2018. LM is advised to modify the same at all the places of
the DRHP.

As regards proceeds of the issue, it has been observed that “Net Proceeds” has been
used in the DRHP. LM is advised to disclose the term proceeds/issue
proceeds/proceeds of the issue as prescribed under ICDR Regulations, 2018.

LM is advised to update the details of schedule of implementation as mentioned in
Page 162 of the DRHP.

In Page 162, LM is advised to substantiate the statement “we are venturing into mining
and defense industries where there is a substantial demand of wear and tear resistant
solutions...” with details and approvals if any.

In page 166 and 171, LM is advised to update the status with regard to government
approvals.

LM is advised to substantiate with details the reason for increase in inventories as on
December 31,2023 compared to March 31, 2023 without corresponding increase in
revenue for the same. LM to substantiate the estimate of inventories for the period
March 31, 2024 and March 31, 2025.

Page 174 — General corporate purposes - LM is advised to identify the purposes of the
uses of the gross corporate purposes of the Issuer Company and confirm that the said
purpose is not used for the objects of the issue of the issuer company that the company
is proposed to raise in the IPO.

In Page 177, LM is advised to ensure monitoring of gross proceeds in terms of
regulation 41 of SEBI ICDR Regulations,2018.
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47.
48.

49.

50.

51.

52.

53.

54.

59.

56.

57.
58.

Basis for offer Price

LM is advised to update the data as disclosed in the DRHP.

Under section Basis of Offer Price, LM is advised to disclose that the certificate issued
with respect to KPIs shall be included in the list of material documents for inspection.
Page 181 — LM is advised to disclose more comparable companies for the comparison
with listed industry peers.

Page 186 — LM is advised to define WACA.

Industry Overview

LM is advised to provide conformation that whether the disclosure made in the industry
report prepared by CRISIL is excerpt and there is no material information in the industry
report has not been missed out.

Our Business

LM is advised to remove the futuristic statements/ proposed plans (not substantiated
by facts) wherever disclosed in the DRHP.

Under business section LM is advised to disclose the following:

e Equipment details like owned or rented or third party equipment

¢ Employee of the issuer company, contract employees

¢ Raw Materials

Page 261 — Employees - As regard the employees of the Issuer company, LM is
advised to disclose whether the statutory dues to the Government and provident fund
for all full time employees have been paid for the last three years. LM shall disclose
total PF being paid for number of employees and whether the same is paid as per
statutory law/obligation and the amount paid. Such details and bifurcation shall be
disclosed for various dues such as PF, ESIC, GST, TDS, other statutory contributions
etc. shall be given in the document and whether the obligation have been duly
discharged in terms of the applicable laws.

Our Management

LM is advised to provide a confirmation that the independent directors of the Issuer
Company are not related or associated in any manner directly or indirectly with the
promoters/promoter group/directors/KMP or their relatives of the issues, subsidiary,
group, associate etc.

LM is advised to disclose the details of nominees of the shareholders, if any.

Outstanding Litigation

LM is advised to update the status of the all litigations as disclosed in the DRHP.

As regards the outstanding actions by the regulatory and statutory authorities, LM is
advised to disclose clearly that whether the said matters are pending or closed.

Page 9 of 14
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59.

60.

61.
62.

63.

64.

65.

66.

67.

68.

69.

70.

Government and other approvals

LM Is advised to disclose the date of the documents/agreements/approvals and
categorically disclose whether the document is valid as in the date of filing of DRHP.
Page 273 - LM is advised to confirm and disclose that all the special rights to the
existing shareholders will cease to exist at the time of listing.

Page 283 - LM is advised to update the details of directors as per the submissions
Regarding Articles of Association, LM is advised to be guided by the principle that all
special rights under any shareholder or other agreement or Articles shall stand
terminated in accordance with the provisions and can be instated only on the basis of
shareholder approval through special resolution. LM is advised to provide confirmation
that Part B shall be terminated at the time of UDRHP. Also, BRLM is advised to confirm
that the AoA does not have any rights in any manner.

LM is advised to confirm that all transactions in Equity Shares by the Promoters shall
be reported to the Stock Exchanges within 24 hours of such fransactions. Also, the
details of such transactions shall also be included in the Price Band advertisement.
LMs shall confirm to SEBI that as on the date of the offer document, the clauses /
covenants of AoA of the Issuer Company are in compliance with the Companies Act
and the Securities Laws, as applicable.

LM is advised to provide a confirmation that the public shareholders of the Issuer
Company are not related or associated in any manner directly or indirectly with the
promoters/promoter group/directors/KMP or their relatives of the issues, subsidiary,
group, associate etc,

Related Party Transactions — LM is advised to ensure that the names of the related
parties have been disclosed, for each transactions and for outstanding balances.

LM is advised to ensure that relevant disclosures as to all actions/complaints/pending
litigations with other Regulatory Authorities are made in RHP.

During the interim period of issuance of observation and listing, for all the complaints
received by LM/company and complaints forwarded by SEBI, LM is advised to ensure
that there is adequate redressal of the complaint and relevant disclosures, if required,
disclosures are made in the RHP and other related material along with the disclosures
of the Financial impact of the same, if any. Further, LM is advised to incorporate a
prominent Risk factor, if required, for such complaints received.

LM is advised to comply with the timeline for listing of shares in Public Issue of T+3
days as prescribed under the SEBI Circular dated August 09, 2023.

LM is advised to provide a confirmation that the public shareholders of the Issuer
Company are not related or associated in any manner directly or indirectly with the
promoters/promoter group/directors/KMP or their relatives of the issues, subsidiary,
group, associate etc,
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71.LM is advised to adhere to the following conditions:

a) UDRHP is filed with SEBI not less than seven working days prior to submission of the
draft advertisement for announcement of price band advertisement.

b) UDRHP shall contain necessary updated disclosures justifying the offer price under
Section — “Basis for offer price”, “Risk Factors” etc., particularly emphasising on
appropriate Key Performance Indicators as applicable to the industry in which the
issuer company operates in quantitative terms, (For illustration, P/E ratio in case
DRHP is filed under Regulation 6 (1) of the ICDR Regulations (and /or) Market Cap /
Total Revenue ratio in case DRHP is filed under Regulation 6 (2) of the ICDR
Regulations), with corresponding suitable explanations so as to justify the offer price”.

72. LM shall submit the draft advertisement for announcement of Price Band with SEBI
before its publication in the newspapers for our comments, if any.

73. LM is advised to ensure compliance with all the directions given to Association of
Investment Bankers of India (AIBI).
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10.

Annexure Il
GENERAL OBSERVATIONS

LM is advised to ensure that prior to filing of RHP with Registrar of Companies, the
Issuer Company has received crucial clearances / licenses / permissions / approvals
from the required competent authority which are necessary for commencement of the
activity for which the issue proceeds are proposed to be utilized.

LM is advised to ensure that the ‘Observation Letter’ issued by SEBI is included among
the material contracts and documents for inspection.

LM is advised to ensure that prior to proceeding with the issue, “No Objection
Certificates” are obtained from all the lenders with whom the company has entered into
an agreement and the terms of such agreement require an approval to be taken.

LM is advised to ensure that adequate disclosures are made to disclose any material
development which may have a material effect on the Issuer Company between the
date of registering final prospectus or the red herring prospectus or the letter of offer,
with the Registrar of Companies or designated stock exchange, as the case may be,
and the date of allotment of specified securities, while ensuring compliance with
Regulation 42 and Schedule IX of SEBI (ICDR) Regulations, 2018.

LM is advised to ensure that exact cross-referencing of page numbers is provided in
the offer document instead of general cross-referencing.

In terms of SEBI Circulars No. SEBI/CIR/ISD/03/2011, No. SEBI/CIR/ISD/05/2011 and
SEBI/CIR/ISD/01/2012 dated June 17, 2011, September 30, 2011 and March 30, 2012
respectively, LM is advised to ensure that 100% promoter holding is in demat form prior
to listing.

LM is advised to ensure that the processing fees for applications made by Retail
Individual Bidders using the UP! Mechanism may be released to the remitter banks
(SCSBs) only after such banks provide a written confirmation on compliance with SEBI
Circular No: SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 02, 2021 read with SEBI
Circular No: SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021.”

LM is advised to ensure that SCORES authentication is taken by the issuer company
prior to listing.

In pursuance of Regulation 25, Sub-Regulation 9(a) of SEBI (ICDR) Regulations, 2018,
LM is advised to certify while submitting the in-seriatim reply that all amendments,
suggestions and observations advised by SEB! have been complied with and duly
incorporated in the offer document, while also indicating the page number for the same.
ASBA:

LM is advised to ensure that sufficient number of Physical ASBA forms are printed and
dispatched directly to all designated branches of SCSBs which are located in places of
mandatory collection centres as specified in Schedule Xl of SEBI (ICDR) Regulations,
2018, Syndicate Members and Registered Brokers of Stock Exchanges, the Registrars
to an Issue and Share Transfer Agents (RTAs) and Depository Participants (DPs)
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registered with SEBI, at least two days before the opening of the issue. This shall be
in addition to ASBA forms which shall be sent to controlling branch of SCSBs for
sending to designated branches other than those located in mandatory collection

center.

LM is advised to ensure that the ASBA mode of payment is highlighted in bold in all
the advertisement / communication informing about the issue. Further, LM is also
advised to ensure that the following is suitably incorporated in all advertisements /

communications regarding the issue issued by the issuer:

a. The following may appear just below the price information of the issue as shown

below:
“PRICE BAND: RS. xx TO RS. xx PER EQUITY SHARE OF FACE VALUE OF RS.

xx EACH

THE FLOOR PRICE IS xx TIMES OF THE FACE VALUE AND THE CAP PRICE IS
xx TIMES OF THE FACE VALUE

BID CAN BE MADE FOR A MINIMUM OF xx EQUITY SHARES AND IN
MULTIPLES OF xx EQUITY SHARES THEREAFTER.

ASBA .

(APPLICATION SUPPORTED BY BLOCKED AMOUNT)

Simple, Safe, Smart way of Application !!!
Mandatory in public issue .No cheque will be accepted

LIPIp

UNIFIED PAYMENTS INTERFACE now available in ASBA for retail individual

investors.

* ASBA is a better way of applying to issues by simply blocking the fund in the bank

account.
For further details check section on ASBA below.”

b. The following paragraph on ASBA may be inserted in the
advertisement/Communications:
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“ASBA has to be availed by all the investors except anchor investors. UPI may be
availed by Retail Individual Investors.

For details on the ASBA and UPI process, please refer to the details given in ASBA
form and abridged prospectus and also please refer to the section “Issue Procedure
- Issue Procedure of ASBA Bidders” beginning on page xxx of the Red Herring
Prospectus. The process is also available on the website of AIBI and Exchanges in
the General Information Document.”

ASBA bid-cum application forms can be downloaded from the websites of Bombay
Stock Exchange and National Stock Exchange and can be obtained from the list of
banks that is displayed on the website of SEBI at www.sebi.gov.in.** List of banks
supporting UPI is also available on the website of SEBI at www.sebi.gov.in**,
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