DIFFUSI- N
HERNON

DIRECTORS REPORT

Dear Members,

Your Directors are pleased to present the 11" Annual Report together with the audited
financial statement for the financial year ended 31 March, 2023.

During the year under review, performance of your company as under:
(In Lakhs
Particulars Year ended 31% | Year ended 315t
L March, 2023 March, 2022
Turnover : 20.17 19.01
Profit/(Loss) before taxation 2.71 4.44
Less: Tax Expense 0.74 1.16
Profit/(Loss) after tax 1.96 3.28
Add: Balance B/F from the previous year 9.61 6.34
Balance Profit / (Loss) C/F to the next year 11.6 ~9.61

REVIEW OF BUSINESS OPERATIONS

The Financial Year 2022 - 2023 of the company has ended with the profit of Rs.1.96 Lakhs
as against profit of Rs.3.28 Lakhs in the financial year 2021 - 2022.

DIVIDEND

Your director’s has not recommended any dividend on equity shares for the year under
review,

M N TRA ERRED TO RE
The Board of the Company does not wish to transfer any amount to general reserves.

NUMBER OF BOARD MEETINGS & ATTENDANCE

Four (4) meetings were held during the Financial Year 2022 - 2023, dates and attendance
details:-

Sr. Date of Total No. of No. of % of
No. meeting Directors Present Directors Attendance
attended
1. 24/06/2022 3 3 100
2 15/09/2022 3 3 100
3 21/12/2022 3 3 100
4 19/03/2023 3 3 100

CORPORATE GOVERNANCE

The company has been following best Corporate Governance practices, the management
strives to protect the interest of all stakeholders in most transparent and fair manner.
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WEB LINK OF ANNUAL RETURN, IF ANY.

The Company does not have any website.

HOLDING / SUBSIDIARY COMPANY

The Company is a subsidiary company of Diffusion Engineers Limited (CIN-
U99999MH2000PLC124154)

PARTICULARS OF LOAN ARANTEES AND INVESTMENTS UNDER SECTI 186

There were no transaction related to loans, guarantees and investments under Section 186
of Companies Act, 2013

RELATED PARTY TRANSACTION

All related party transactions entered into during FY 2022 - 2023 were on an arm's length
basis and in the ordinary course of business.

AUDITORS

At the AGM held on 14" September 2019, M/s. P. N. Gupta, Chartered Accountants
(Membership No. 44161) were appointed as Statutory Auditors of the Company for a period
of five consecutive years. As per the provisions of Section 139 of the Act, they have
confirmed that they are not disqualified from continuing as Auditors of the Company.

DISCLOSURES UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE

PREVENTION, PROHIBITION & RE SSAL) ACT, 201

Company has formed the committee in compliance with the guidelines, there are no cases
reported during the year under review.

DIRE S RESPONSIBILITY STATEMENT

In accordance with the provisions of Section 134 (5) of the Companies Act 2013, your
directors confirm that:

a) in the preparation of the annual accounts for the financial year ended 31% March, 2023,
the applicable accounting standards had been followed along with proper explanation
relating to material departures;

b) the directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the Company as at 315t March, 2023 and of the profit
/loss of the Company for that period;

c) the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013 for
safeguarding the assets of the company and for preventing and detecting fraud and
other irregularities;

d) the directors had prepared the annual accounts on a going concern basis;

e) they have laid down internal financial controls to be followed by the Company and that
such internal financial controls are adequate and were operating effectively; and

f) the directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.



14. ACKNOWLEDGMENT

Your Directors place on record their gratitude to government authorities, Bankers and all
stakeholders for the assistance, co - operation and encouragement they extended to the
Company. Your directors also wish to place on records their sincere thanks and appreciation
to Employees at all levels for continuing support and unstinting efforts in ensuring an
excellent all around operational performance.

For and on behalf of the Board of Directors of
Diffusion Hernon Adhesive & Sealants Private Limited

DREFUSON ERMON ADSEHFE AND EALAT ()LD,

Y] rmof

/ DRECTOR

I}
Place : Nagpur Prashant Garg
Date :28/06/2023 (DIN - 00049106)
(Director)

3, Pawanbhoomi,
Somalwada, Wardha
Road, Nagpur - 440 025
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INDEPENDENT AUDITOR’'S REPORT

To,
The Members of Diffusion Hernon Adhesive & Sealants Pvt Ltd.

We have audited the accompanying financial statements of Diffusion Hernon Adhesive & Sealants

Pvt Ltd., which comprise the Balance Sheet as at 31st March, 2023, the Statement of Profit and Loss,

including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement
of Changes in Equity for the year then ended, and a summary of the significant accounting policies
and cther explanatory information.

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ("the Act”) with respect to the preparation and presentation of these standalone
Ind AS financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the Company
In accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with the Companies (Indian Accounting
Standards) Rules, 2015 as amended, This responsibility also includes maintenance of adequate
accounting records in accordance with the pravisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgements and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statermnents that give a true and fair view and are
free from material misstatement, whether due to fraud ar error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our audit in accordarnce with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the standalone Ind AS financial
statements, whether due to fraud or errar, In making those risk assessments, the auditor considers
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internal financial contral relevant to the Company's preparation of the standalone Ind AS financial
statements that give a true and fair view in order to design audit procedures that are appropriate in
the circumstances.

An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company's Directors, as well as evaluating
the overall presentation of the standalone Ind AS financial statements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
standalone Ind AS financial statements.

Opinion

. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31*March, 2023, and its profit
including other comprehensive income, its cash flows and the changes in equity for the year ended on
that date.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section {11) of section 143 of the Companles Act, 2013, we give
in the "Annexure A", statement on the matters specified in the paragraphs 3 and 4 of the Order to the
extent applicable.

As required by Section 143 (3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

€. The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account.

d. In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, with read with the Companies (Indian Accounting
Standards) Rules, 2015 as amended

e. On the basis of the written representations received from the directors as on 31+ March, 2023
taken on record by the Board of Directors, none of the directors is disqualified as on 31-
March, 2023 from being appointed as a director in terms of Section 164 (2) of the Act.
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f. With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
standalone Ind As financial statements - Refer disclosure note B to the financial
statements.

il. The Company does not have any long-term contracts including derivative cantracts for which
there were any material foreseeable losses.

There were no amounts required to be transferred to the Investor Education and Protection Fund by
the Company.

For CA P, N. Gupta

Chartered Accountant

Place: Nagpur P. N. Gupta

(Proprietor)
Date : 28/06/2023

Unigue Document ldentification Number (UDIN) for this document
is 23044161BGSEYV6667



DIFFUSION HERNON ADHESIVE & SEALANT PVT. LTD, ( A\ Am ound's in Rs _]ﬁkhs,

BALANCE SHEET AS AT 18T MARCH, 2023

unless otheswise stafed)

i Note No. As at Asat
Particulurs 31.03.2023 31.03.2022
In Rs. lacs In Rs.lacs
I EQUITY AND LIABILITIES
1) Sharveholder's Funds
) Shure Cupitul 10.00 10.00
b) Reserve & Surplus 3 11,58 961
¢} Money Received against Share Warrants - 21.58 - 19.61
2) Share Application Money Pending Allotment
3} Non Current Liabilities
a) Long Term Borrowings - -
b} Deflerred Tax Liabilities (Net) B 030 0.29
¢y Other Long Term Liabiliries - B
d} Long Term Provisions - 0.30 . 29
4} Current Liabilities
a) Short Term Barrowings - -
by Trade Payobles 5 14.87 24 85
¢) Other Current Linbilities o 2.07 2:10
dj Short Terim Provisions 7 0.83 17.77 0.22 27.17
Total 39.64 _____d7
(IR ASSETS
1) Non Current Assels
¢ 1y a) Property. Plant and Equipment and Intangible Assets
i) Property Plant and Equipment 8 148 |67
it} [mtangible Aszsets - -
1) Capital Worl i Progress - -
v} Intangible Assets under Development - 1.48 - L&67
b) Non Current Investments - -
¢) Deferred Tax Assets (Net) - =
dy Long Term Lodns & Advances -
e} Other Non Current Assets - - - -
Z) Current Assets
a) Current Tnvestments = :
b} Inventories g 2721 3248
¢} Trade Receivables 10 401 4.26
d) Cash and Cash Equivalents 11 5.65 4.58
) Short Term Lonns and Advances 12 0.88 3325
f) Oither Current Assets 13 042 3816 (183 4540
Total 30.64 47.07
Significant Accounting Policies 1
Other Motes on Accounts 20 000
of Bowrd of Dircetors Az per our Report of even date attached.
S For PL N GUPTA
CHARTERED ACCOUNTANTS
RASHANT GARE N LU PGARG
DRECTOR HMRECTOR PN GLUPTA
Plave: Nagpur PROPRIETOR

Date: 2806/ 2023 ML N, 44161




DIFFUSION HERNON ADHESIVE & SEALANT PV LTD.
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 318T MARCH 2023

Particulbars Note N, Year ended Year ended
31.03.2023 31.03,2022
In Rs. 1BeS, In s kaes.
| Revenue from Operations L5 20.17 19.01
2 Othey locome 16 28 0.10
3 Total Income (1+2) 20,45 1911
4 Expenses
Cost ol Materin] Consumed 17 1518 1214
Purchase of Stockn Trade -
Changes i invientones of Finished Goods \Work in Progress - -
and Stk m Teade
Emplovee Benetits Expense - -
Finanee Costs - -
Ereprecation and Amonization Es & 619 [ L]
Oihier Bupensies 18 236 234
Tatal Expenses 17.74 14.67
3 Profit before tax (111- IV} b 4 | 4.44
& Tax exponse:
{1) Current tax 0.74 116
{2) Defarred tax 0.00 Q.00
0.75 .16
7 Profit/{ Loss) for the year (5 - 6) 1.9 328
# Emmings Per Share: (Rs.)
i) Basic 19 0.00 00
by Dluted 0,00 121}
Significant Accounting Policies |
Othisr Notes On Accotrts 20

For wiad i belalf of Board of Dlivetors

PRASHANT GARKI NEELL P, G
IHMEC N DIRECTOR

Plage: Mogpur
Thate; 28062013

As per our Report of even date uitached,

Fur PN, GUIFTA

CHARTERED ACCOUNTANTS

F. N, GUFTA
PROPEIETOR
ML Mo, 44161




NOTE

DIFFUSION HERNON ADIHESIVED & SEALANTS PVT. LTD,
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2023
1

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES :

(i

(i)

(iii)

(iv)

Basis of Preparation of Financial Statements

The Financial Statements are prepared under the historic cost convention in neeordance with generally accepted
accounting principles in India and the provisions of the Companies Act, 2013 f{to the extent notified) and
Companies Act. 1956 (1o the extent applicable).

Use of Estimates

The preparation of financial statements requires estimates and assumptions to be made that affect the reported
amount of assets and ligbilities on the date of the financial statements and the reported amount of revenues and
expenses during the reporting period. Difference between the actual results and estimates are recopnised in the
period i which the results ave known/materialsed,

Revenue Recognition :

Revenue is recognized when the significant risk and rewards of ownership of the goods have passed Lo the
buyer, Sales are recorded at invoice value, net of Goods and Service Tax (GST), returns and trade
discounts. Revenue is recognized on accrual basis except in case of significant uncertaintics. Export
incentives are recognized on accrual basis in the year of export. The Job work revenue are recorded net of
service tax on acerual basis,

Fixed Assets and Depreciation
a) Fixed assets are stated at cost of acquisition or construction less accumulated depreciation.

b) Depreciation on tangible fixed assets is provided on straight Line Method over the Life specified in
the Schedule 1 to the Companies Act, 2013,

Inventories
Raw materials, Consumables, Stores and Spare parts are valued at lower of cost and net realizable value,
The cost is computed on FIFO basis.




DIFFUSION HERNON ADHESIVE & SEALANT PVT. LTI).
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2023

NOTLE 2
SHARE CAPITAL Fig in Lakh
PARTICULARS Asat Asat
31.03.2023 31.03.2022
The number and smount of shares authorised
5,00, 000 (S,00,000) Equity Shares of Rs. 10/~ each S0.00,000 50,010,600
50,0000 50,000,000
e ——esama—— —_————
The number of shares issued, subseribed and fully paid
1,040,000 (10,000) Equity Shares of Rs 10/- gach, fully paid up. 10 18
TOTAL 10 10

m Reconciliation of the number of Equity Shares outstanding at beginning and at the end of the reporting period
PARTICULARS Asat 31.03.2023 Asat 31.03.2022
Mo, of Shares Amount No, of Shures Amount
In Rs. In Ks.
. Sheres vutstonding at the beginning ol the year | 0,000 143,000, 00 1,00, 000 | 0,00,000
Acdd Equity Shares jssued durng the vear on - - - -
Shares outstanding at the end of the yei 100,000 10.00,000 1,00,000 10,00,000
Z.02 Details of Shareholders holding more than 5% shures
Asat 31.03.2023 Asal 31.03.2022
Name of Shareholder No of Shares Percentage  No of Shares Percentage
held to Capital held to Capital
I
| I Diffusion Engieers Ld G3000 45 (0% 25000 S ()
I
2,03 Rights of Equity Sharcholders
The Company has only one class of eguity shares baving o face value of Rs. 104 per shiare. Each sharcholder is eligible for ane vole
mershare held b the event of liquidation of the Company, the equity sharehalders will be entitled to receive ony of remaining wssels
af the company, alter distribution of all preferential amounts. The distribution will be in propartion to the number of equity shares
held by the shareholder
Shares held by promoters at the end of the year 31st March 2022
No. of % of total & CNange qurmg e |
5r. No. Promoter Name Shares** shares*® year®**
1|PRASHANT GARG
2[NEELU PRASHANT GARG |
3INITIN GARG
Total
Shares held by promoters at the end of the year 31st March 2021
No. of T CIATEE durig (e
Sr. Now Promoter Name 00 % of total sai
Shares** sharps®® year
1|{PRASHANT ARG
2MEELU PRASHANT GARG
Total




NOTE 3

Fia \n lakh

RESLERVES AND SLURPLUS
PARTICULARS Asat < Asa
31.03.2023 31.03.2022
Ralanee a5 per last Balpnee Shect L&l 634
Add Profiv' (Luss) for the vear | 96 328
Addiransfer to general reserve - =
12 10
TOTAL 12 ﬂ]};
NOTE 4
DEFERRED TAN LIABILITIES/ ASSETS (NE'T)
PARTICULARS As al Asal
31.03,2023 31.03.2022
In Rs. In Rs.
Al Deferred Tox Linbilities
Relntad o Fived Assets 0,30 0.29
Lt} 0
Net Deferred Tax Liability 0 U
NOTE 5
TRADE PAYABLES
PARTICULARS Asat As al
31.03.2023 31.03.2022
In Rs. In Rs:
Trade Payables - Micro and Small Enterprises 14.87 010
- Uhifiers than Micro and Small - 24.75
TOTAL 15 28
Trade Payables ageing schedule: As at 31st March,2023
Qutstanding for following periogs from due dale of payment
Particulars WMaie than 3
Less than 1 year 1-2 years 2-3 years yaars Total
{iy MSME - - - 0.0 0.10
() Others 14.77 £ - - 1477
i) Disputed dues- MSME - - =
(i) Disputed dues - Others : ~
NOTE [
OTHER CURRENT LIABILITIES
PARTICULARS As at As at
31.03.2023 31.03.2022
In s, Im Rs.
Cther Payablzs
Adwvance from customers
Trade / security deposits recelved 2.07 2o
Statutory Liahilities
(Mhers® = 003
TOTAL 2.07 2.10

= Muamly inchudes Provision for Expenses




NOTE 7
SHORT TERM PROVISIONS

Fig.'m \akh

PARTICULARS Asat As at
31.03.2023 31.03.2022
In Rs. In Rs,
OTHERS
Provision for Income Tax 0.74 0.06
Audit Fees Payible 0.09 (16
Advanee Tax -
TOTAL .83 0.22
NOTE 9
INVENTORIES
PARTICULARS Asat As at
31.03.2023 31.03,2022
In Rs, In Rs.
Raw Materils / Finished Goods 2721 3248
TOTAL 27.21 3148
NOTE 1
THADE RECEIVABLES
flinsectired, considered goud and snbject (o eonfirmation)
PARTICULARS As al As at
31.03.2023 31.03.2022
In Ks, In Rs.
Other Receivables - considersd good 4.01 4.26
TOTAL 4.01 4.26
— _—

Trade Receivables ageing schedule: As at 31st March,2023

Outstanding for following periods from due date of payment
Particutars More than 3
Less than 1 year 1-2 years 2-3 years years Taotal
(i) MaME - - B - =
(i} Others - - . -
(ill) Disputed dues- MSME - - -
{iv) Disputed dues - Others - - - - -
NOTE 11
CASH AND BANK BALANCES
PARTICULARS As ot Asat
31.03.2023 31.03.2023
In Rs. In Rs.
Cpsh and Cash Equivalents
Ralances with Banks:
In Cuirrent Accounts A.65 358
Cush on hand
1.40 1.0¢k
458
TOTAL .65 4.58




NOTE 12
SHORT TERM LOANS AND ADVANCES

(Lingéecured, Considered Good ) F‘-i“.} 'ln . ’:‘ﬂ_k l‘\
PARTICULARS Asal TAsat
31.03.2023 31.03,2022
In Rs, In Rs.
Lowns and Advances to Others
Deposit with sales tax department - 0.25
Advance Tox - 1.92
Cist Recivable 050 06,70
IS Recivable - -
Deposits - Rent 38 (138
TOTAL .58 3.25
NOTE 13
OTHER CURRENT ASSETS
PARTICTULARS As at As at
31.03.2023 31.03.2021
In Rs, In Hs,
Preliminary Expensis 0.42 D.B3
TOTAL .42 L83
NOTE 14
REVENUE FROM OPERATIONS
PARTICULARS As at As at
31.03.2023 31.03.2022
In Rs, In Rs.
Sale of Producty 1980
Less ' Sales Return 20017 0.79 19.01
20017 19.01
TOTAL 20,17 19,01
NOTE 15
OTHER INCOME
PARTICULARS As at As
31.03,2023 31.03.2022
In Rs. In Rs.
Freight charpes 11 11
Write ol Afe 0.03
Interest on imeome tax refund 0,14 -
0.28 010
TOTAL 0,28 0.10




NOTE 1 <
COST OF MATERIALS CONSUMED Fig in \akh
PARTICULARS As = Asat
31.03.2023 31.03.2022
In Rs, In Rs.
Materinls Consamed
Opening Stock ol Raw Materials & Consumables 3248 o6l
Add : Purchases 9.92 1401
4239 44,62
Less - Clasing Stock of Raw Materials & Consumables 2721 3248
MATERIAL CONSUMED 15,18 12.14
NOTE 17
OTHER EXPENSES
PARTICULARS Agal As at
31.03.2023 31.03.2022
In Rs. In Rs.
A ADMINISTRATIVE EXPENSES
Rent Paud | &8 1.66
Legul und Professional Charges .13 013
Profissional Tox 0.03 0,03
Audit Fees 0.08 008
Income Tax paid - =
Filing fees 003 003
Preliminary Expenses W/ioll 042 D42
Write OIT - (5, 0}
2.36 233
. OTHER EXPENSES
Bank Charges 0,00 001
0.00 0.01
TOTAL 2.36 234
17.01 Breal-up of Payments (0 Auditors
PARTICULARS Asal Asat
31.03.2023 31.03.2022
In Rs, In Ks.
« Audit Fees 008 .04
TOTAL (.08 0.08




NOTE 18
EARNINGS PER SHARE

PARTICULARS Adat As at
31.03,2023 31.03.2022

In RRs, In Rs.
Met Profit{Loss) after tax 2 3

Less Praference Dividend - =
Amount avartluble [or Egquity Sharcholders {A) 2 3
Weighted svérage number of equity shares (Nos.) (B) 100,000 100,000
Dhiluted Weighted average number of equity shares (Nos.) <) 1,000,000 100,000
Basic Earnings Per Share of face value of Rs. 10/~ 2ach (A) (B (.00 .00
Diluted Earmings Per Share of face value of Rs 0= ¢ach (AY{C) 0.00 {100




MFFUSION HERNON ADHESIVED & SEALANTS PYT. LTIN

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 38T MARCH, 2023

NOTE 8
FIXED ASSETS
(Rs.in laes)
GROSS BLOCK DEPRECIATION BLOCK NET BLOCK
Particulurs As at Additions Deduotion’  As sl Upta Forthe  Deducnon’  Upta As at As ot
(HAML2022 Adjustment  31,03,2023 | 31.03.2012 Year Adjustmen 31032023 | JLO32023 31,8322
n) Taigible Assets
Owned
Plant & Eguipmen 3,0, 500 - 304,500 137381 19,285 - 1,56.066 1,47.834 167119
Furniture & Fixture - = - - = e - - -
Sub-tatl A004.500 - FA4,500 137,384 19,185 - 156,066 147,834 167,119
Iny Dntangible Assets @
Softwnres - - - - - = Ll
Sub-total = - = - - - -
Total 304,500 - 304500 | 1.3738) 19,288 156,660 147,834 167119
Previous Year 304500 304,500 118,086 19,285 137,381 1,67,1189 =




!
4 Related Party Disclosures :
"

List of Related Porties
= (Ax certifiod by the Company)

Ky Munngement Ferannel
Mr. Praghant Garg
Mg, Meehu P Garg

Holiling Company
Diffusion Bngineermg, Lid

Transactbons with Relnted Parties

Fia. i'n.'ml(\'\

Fy 2221 {In Rs, ) FY 21-22
Fellow | Holding Holding
Subsidine | Company Company
Nature af transactbon irs Total
TRADE PAYABLE Ag On 31.653.2021
[HfFsicn Englneering Lid -
EXPFENSES
Purchases 1368 16.53
sakes 14,77 24.75
Rent Deposit 38 038
Total Debit Notes towards expenses {15 ] 116
Rent paid 1.98 196
T wod on behalf of Board of Directors As per-our Report of even date nitached.
For PN GUPTA
- CHARTERED ACCOUNTANTS
FRASHANT GARG MEELL P CARG
PR ECTIR DIEECTDR BN GUPTA
Pacer Nngpur FROPRIFTOR
L} ML N 0l




Fig.in-lak
PIFFUSION HERNON ADHESIVE AND SEALANTS PYT LTD J
CASH FLOW STATEMENT FOR THE PERIOD ENDED 31st MARCH 2023
A5 At March 31, 2023 AS At March 31,2022
PARTICULARS T L4 T L4
A | CASH FLOW FROM OPERATING ACTIVITIES:
meat Profit before tus 3 444,019
Adljustinents for : i
Bad Diebts Wnitten off . =
Write Back - -
Deprecintion 19,285 19285
Dividend on Investments - -
Imterest and Finance Charges - -
Interest Income = =
Liass / (Surplus) on Sele of Fixed Assets / Investments (Net) - -
Inter Company Stock Reserve - 5
SR ” -
Operating Profit before Working Capital changes 19,288 4.63.304
Adfustrent for ¢
Imventorics L (1.86.752)
Trade Receivables 0 (1,58915)
Current Liabilities (0} (30,000}
Short Term Loans & Advances 2 31870
Short Term Provisions | 13,755
CHher Current Adsets 0 4,592
Trade Payebles (10} (1,29.352%
Cash generated from Operations 19,257 46,609
Mhrect Taxes Posd (1 {1.16017)
Net Cush Flow from Operating Activities (A) 19,286 {69,407)
B. | CASH FLOW FROM INVESTING ACTIVITIES:
Tnflew / (Outflow) on account of :
Ihvidend on Investments = 5 a
Prafit{loss ) on sale of Investments - ]
Interest [neame - .
{Purcheses) [ Sales of Fixed Assets (Net) -
(Purcheses) Coapoial W LP = .
(Purchpszs) ( Sales of Investments ( Net) .
Net Cash Flow from Investing Activities (B) - &
C. | CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds / {Repioyment ) From/ol Secured Lodns = o
Interest and Finamee Charges =
Dhvidend pavd (including wxon dividend) =
Net Cash Flow from Financing Activities (C) - Yy
B, JPOREIGN EXCHANGE TRANSLATION RESERVE
Net Inerease / (Decrease} in Cash and Cash Equivalents
[A+BHCED) 19,286 (69,407
Cash and Cash Eguivalents asat the beginning of the year ] 527,650
Cash and Cosh Equevalents as wt the end ol the vear f 3
1 527,645

For and on behall of the Board of Directors of
IMFFUSION HERNON ADHESIVE AND SEALANTS PYT LTD

A5 per our report of evan die
For CA PN, GUPTA
Chartered Accountant

PRASHANT GARG NFELU P, GARG
Proprietor PN GUPTA Dvirector Dnrector
Membership Number. 044161

Plice - Nagpur Place - Nagpur

Drate: 28062023 Date: 28062023
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The Company has not preseneed standalone segment information ns permiited by Ind AS

Ratlo Arnnlvsic

108 - Operating Segments, as-segment infsrmation af the Group i imcluded in consalidnted financinl

[ & No. |Ratio Analysia [ Numerstor Benominator 3-Mar-23 31-Minr-12 % Variance | Rensan for varinnce
1 Current Ratio | Current Assaly Current Lishilities 215 |87 28.54%| Payment made 10 creditors ‘I
] Dl Equity Ratin Tenal Linbilities Shaslalder's Equity . 0,00%

3 Dol Service Covernge Rotio Exmingt wvailable for | Debt Service 128 . 0 0Ps

] Retusn on Equity Ratie Profit Afer Tox Av. Shareholders Egisity ER T 33 4% -T1 7% | Due 1o incrmse in sopenses

5 Inverdory Turnover Refio et Sales Average Inventory 0 6% 060 12.11%

& | Trade Receivabies Turnover Ritio et Credit Sales Avernge Trade Receivables 488 5,40 BN

7| Trade Payabies Tumover Ratio Total Puschses Awerdgs Tradd Puynkles 0.7 048 0 sy DUe 10 outly payment 1o
L] Nt Caplial Turnover Ravio Met Sales Average Working Cpidal 1.04 1% -0 i

9 |Ne Profil Ratio Profit After Tax Met Sales 9.74% 16.56% 4117

1] Return on Copital employed EBIT Capital Employed 12.57% 22,67 -44 55%|  Dhueta inerase in expensos J
11 feturn on Tnvestment Prafit After Tax Tatal Equily 0, 11% 16,729 -45 55%

Explnmution 3

Totnl Debi represents Current Bosrowings + Non Current Borrowings.
Sliarehalders Equity represents Equity $hare Capital « Other equity

Larnings avaifnble for debt service represents Proft Defare Tax + Diepreciation and Amertizations + Interest cn Debe +
Dbt Service represents Interest on Debt + Seheduled Princ

Net Sales represents Dasmestic Sales + Export Salos + Sorap Sales

Cnpitnl Employed represents Total Equity + Bormwings

pal Repayment of Mon Current Borrowings

Loss on Sale of Fived Asseis




" Ratlo
|84 Element of the Rutin Ayt March 33, 2023 | As at March 33, 2022 | it Sha
e e = - LS St
| | cunent Antla Current Assety TR 45.40
Curtent Linb ity 1777 77
|
RSP . [
I' 'R Dehb-Eejulby ratlo Lefig Tetm Bornowlings - -
SRt Term Elnrrn.wlr\ag__ N
Totai debt 1 . | =] | m . i
|
Sharehoidern Cqulty Inuity thare capital 1noa | 10,00
Othar ety 1158 | 9,61 J
Sharshslders Egulty ] 2158 | 1861 | | - -
e . | = l
1 Doot Service Coverage rmiln wrafit beloro tawes 1.86 .28
i i
llke depreciation and other smarilzaiions .14 oig |
Intaresy - . i
Diher adjustmenty
ke Fass an salo of Flxed asseis otc : - |
Enrnings avallakla for debst e rvice [ 216 | 347 | - 5 ——
imerest | -l | » J . - -
Current Loaso Paymenty Lon LoE
Scheduled Principal Repaviments = T )
Debt Service [ 166 ] 168 |] = i : —!
4 Trade pryahles furnowver ratic Tatal Purchazes 15.18 1214 z
Less : Casl Purchates H s .
Less 1 Furchaze rafurnsg T | = -
net Cradit Purchases | 15.18 12,14 -
apening Trada Payalkles 24,85 2614 ‘
Closing Trade Fayasles 14.87 T4,85 | > =
———Pucrage Trade Paysbles [ 15.56 | 25,49 I — -
.01
4 Invertory Turmower Ratla RFEVEMUE FROM OPERATION 2017 13 - —|_
et saies T 207 | 19.01 | 3 |
Qponing Inuentory an4e JihE1
Closing nventory | 2721 | 2248 = :
Average inventary | _ 2854 ] 31,58 g
I Tradn Aecelabies turnaver ratio Tolal 5ales I 2017 | 1a.80 ) : A
Less.: Cash Sales ) B
Less : Sales returng D75 - =
et Graelle Sales | 20,17 | 13.01 - .
Dpenlng Accounts Feoshable |' 4,28 | i::
4.01
Closing Accownts Receivalis = "
_ Averge drcounts Rocalvabla I 211 ] X -
7 hetmagltal wurnaver mtia Tatal Sales T 2037 | 1980 = . :
Liest ! Salas Return returny 078 =
Mt Szley I 171 120 - = -
g Wik 18,24 14.75 - 2 =
Current pesels d5.40 4!..58
Currant Ezhilieles. 2717 2802
Clasing Working Capital 20,30 18.24 £ . =
Current rssEls 38.1& 4340 - - -
Current |labilites, 1777 T - - =
Average Wodking Caplial [ 1992 | 1650 . . 2
B Net Predi Ratlo Tt Prolit after Tax | 186 | EET
Az Profit after Tax [ 1,86 [ 328 - 2 -
Total Sales | 017 | 19.80 N - .
lutn redurns
et Saies 1 20.17 | 19.50 . £ -
I & Returm on Equity Ratio [ROE} Met Frodits after tanes | 185 | 3z = - .
Lesy: Preference Dlvidend s - .
MnE Prafits ateer taxas oot of Breference dividend ] 1,96 | 3zm | . 5 2
| Opaning Sharaholder's Equlty 15,61 - - !
losing Sharshaiders Equlry | 7158 | 1961 . Z
| Average Shareholder's Equity | 060 | .81 = =
| 10 Rerirn an fnveatment [A0] Nel Prafits after faxes | 196 | 328 : .
Less! Prefarence Dividend . - v
| Hiet Profits after taxes net of Preference dividend | 148 | 3.20 = -
Sharzhalders Egulry Equity share canital 1o0a | 10.00 . |
| Dthar auiifty 11.58 | .51 = : -
Shasahalders Bgulty | 71,58 | 861 = T
|11 Return on Capital emplayed (ROCE]  Froli Befare Tax - = _{
Add: Interestifinance cost ) 2.00 it
| i Earning bisfrre Interest and taxas | 271 ._'_‘5 —
1
Tangitle Net Worth
| Tatal Debt | Hj“ AnL e ‘ = * |
e apltal Emglayed | 2158 | e = i ~ -

[ Asstmarch 31, | Avstapriiol, | Arat March 31,

2010 |




DIFFUSION HERNON ADHESIVE & SEALANT PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR TIHE YEAR ENDED 318T MA RCH. 2023

Trade Receivables ageing schedule: As at 31st March,2023

[Dutatanging far folowing reriods fram due dele of paymon

Fariculars Less than Mare than
1 year 1-2years | Z-3years| 3years Taotal

(i MSME
{0y Others
[ii) Dispuied duss- MSME
(i) Disputed dues - Others

244 229 . - 3
127 . - - 1.27




