
I{ERNO
DIFFUSI N

^,

Dear Members,

Your Directors are pleased to present the O9ftAnnual Report together with the audited
financial statement for the financial year ended 3L'tMarch,2021,.-

1,. FinancialHighlights

During the year under review, performance of your company as under:
nRu s

Particulars Year ended 31tt

March,2A21.
Year ended 31st

March,2020
Turnover 27,79,923 19,09,799
Profit/ (Loss) before taxation 3,17,446 1,48,506
Less: Tax Expense 82,536 27,769
Profit/(Loss) after tax 2,34,910 '1,,20,737

Add: Balance B/F from the previous year 3,98,730 2,77,996
Balance Profit / (Loss) C/F to the next year 6,33,640 3,98,733

2. REVIEW OF BUSINESS OPERATIONS

The Financial Year 2020 2021, has ended with the company earned profit of
Rs.2,34,910/ - as against profit of Rs.1,2Q737/ - in the financial year 2019 - 2020.

DIRECTORS REPORT

3. DIVIDEND

Your director's has not recommended any dividend on equity shares for the year under
review.

4. AMOUNTS TRANSFERRED TO]tsEEERYEE

The Board of the Company does not wish to transfer any amount togeneralreserves.
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t's. NUMBER OF BOARD MEETINGS & ATTENDANCE

Four meetings were held during the Financial Year 2020 - 2021,dates and attendance

details:-

si.""=, '

Nd,' '

Dat€.0f 'fieefiflg

j,-l:i _a:::::::
'. trr:::::r::

:: .::::::j]

Total No. of
Directors on the Date

of Meeting

No, 0f,.:,

Diiictori'
attended

1, 25.07.2024 2 2 100

2 28.09.2020 2 2 100

3 23,12.2020 2 2 100

4 20.03.2021. 2 2 100

6. CORPORATEGOVERNANCE

The company has been following best Corporate Governance practices, the

management strives to protect the interest of all stakeholders in most transparent and

fair manner.

7. EXTRACT OFANNUAL RETURN

Since the Company doesrlt have its website, we have not uploaded the 'Extract of

Annual Refurn'.

8. HOLDING / SUBSIDIARY COMPANY

The Company is a subsidiary company of M/s. Diffusion Engineers Limited (CIN-

u 9999 9MH2000PLC1 2415 4)

9. PARTICULARS OF LOAN, GUARANTEES AND INVESTMENTS UNDER

SECTION 186

There were no transaction related to loans, goatantees and investments under Section

186 of Companies Act,2013

10. RELATED PARTY TRANSACTION

A11 related party transactions entered into during FY 2O2O - 2021were on an arm's

length basis and in the ordinary course of business.

1.1. AUDITORS

At the AGM held on 14ft September 2019, M/s. P. N. Gupta, Chartered Accountants

(Membership No. 441,61) were appointed as Statutory Auditors of the Company for a

period of five consecutive years. As per the provisions of Section \39 oI the Act they

have confirmed that they are not disqualified from continuing as Auditors of the

Company.

12. DISCLOSURES UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE

(PREVENTION. PROHIBITION & REpRESSAL) ACT, 2013

Company has formed the committee in compliance with the guidelines, there are no

cases reported during the year under review.

Attendance
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13. DIRECTORS RESPONSIBILITY STATEMENT

In accordance with the provisions of Section 134(5) of the Companies Act 2013, your
directors confirm that:

a) in the preparation of the annual accounts for the financial year ended 3L'tMarch,
202L, the applicable accounting standards had been followed along with proper
explanation relating to material departures;

the directors had selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a

true and fair view of the state of affafus of the Company as at 31'tMarch,202l and of
the profit /loss of the Company for that period;

the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act,2013 for
safeguarding the assets of the company and for preventing and detecting fraud and
other irregularities;

d) the directors had prepared the annual accounts on a going concern basis;

e) they have laid down internal financial controls to be followed by the Company and
that sucn'internal financial controls are adequate and were operating effectively; and

0 the directors had devised proper systems to ensure compliance with the provisions
of all applicable laws and that such systems were adequate and operating
effectively.

14. ACKNOWLEDGMENT

Your Directors place on record their gratitude to goverrunent authorities, Bankers and
all stakeholders for the assistance, co - operation and encouragement they extended to
the Company. Your directors also wish to place on records their sincere thanks and
appreciation to Employees at all levels for continuing support and unstinting efforts in
ensuring an excellent all around operational performance.

For and on behalf of the Board of Directors of
Diffusion HernonAdhesive & Sealants Private Limited

*ffifls0il mffi MHmfi{D $[il,[l{l (P.t ill.

b)

c)

Place : Nagpur
Date :07/09/2021

PrashantGarg
(DrN -0004e106)
(Director)
3, Pawanbhoomi,
Somalwada, Wardha Roa4
Nagpur -4J:0025
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INDEPENDENT AUDITOR'S REPORT

Thr f4'ervli:r:rs sf tlif$'i-rsIon Hernon Adhesive gr sealants pvt Ltd.

we have auditeci the accompanying financial statements of Diffusicn Hernon Adhesive & sealants
Put Liii" i'vhich conrprise the Balance Sheet as at .J1st March, 2021, the statement of profit and Loss,includirtq tire sl;tenrent of other Comprehensii,e lncome, the Cash Flow statenrent ancl the statemeritof Changes irr [qr'jiri'for lne year then endecj, and a sirmmary of the significanr accountrng policiesand olher expi.rnar:,i-,., information.

I*lanagement's ResponsItririty for the Financiar staternents

The Company's Board of Directors is responsible foI the matters stated in Section 134(5) of theCoinparries Act, 20i-1 ("tne Act") with respect to the preparaiion and presentation of these standalonelnd AS financial si'lt-ements lhat give a true and fair view of the financiar position, financialpirriorTirailce inciuding other comprehlnsive rncome, cash flows.unu.#ig".," 
"qr,,v 

of the Companyin dccordance wiih the accounting principles, generaliy nccepteo rn Indr:a, incluJing the AccountingStanclards specified under sectioi 133 of thl Rct, iuuJ-*,il-, the Compani"r"lrnciun Accountingstaridards; Rules, 201'5 as amended. T his responriun,li atso inctudes 
'maintenance 

of adequateaccountirlE records in accordance with the provisions of the a.ir",- =-Li".i,rg'"f the assets of thecompany and f':r- crevenitng and detecting fraucls ano othei irregularities; selection and application ofappropriate accoiintinq pciicies; making judgements and estimates that are reasonable and prudent;artd design' irlpierileilration and rnaiitenarrce of adequate internal financial controis, tlrat wereopei-ating effectively icr ensuring the accuracy ancl compreteness of rhe accounting records, rejevantto the preparation arrci presenlat-ion of the financiat stat.jnrents tnat give a true anrl fair view and arefr,:e fi-:n -natertir ,,tis.siatLl,riJrtt, rvhethe. due to fraud or c:ror.

,r:r r:ei itu r's R.es pi: n s i bi I ity

olr i-es1;r-'ri-lsibrlity is tc e':Jress an cpinion on these Irrd AS financiai statements basecl on our audit.

Vle lrave taken into ascount the provisions
matters,vhiclt are recluired to be included in
I) ulCs r ;r.-:Cc tlerei,nder.

of the Aci . lirt: accounting ancl auditing standards and
the audit i-eooi-t uncler the provisions of"the Act and the

obtain audit evidence about the amounts and the

vVe ci-'riiJucted or-i;'auciit in accordance with the standarcls on Audrting specifigd under section 143(10)of [lre Acl rhr-rse stanrjards require that we comply with ethical requiremerit. uno plan and perform

;T:,J::i ;;l.:,?:fl:,i:,sonabie 
assurance 

"L;;i ;;;;;";'i;" rrnancrar statements are rree rrom

r\r; autlit iit\,1tlive:J perft,,i-rniitg procedufes to
discic:,ures in the firranciai stilenrents. The p ldures selected depend on the auclitor,s judgment,

I misstatement of the standalone Ind AS financial
ihose risk assessn-tenrs, the auditor considers

(:'r-=*
? iub*,u,l ^

Q,,u

statemei-lts, whetfrer- cue to fraud cr
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internal financial control relevant to the Company's preparation of the standalone Ind AS financial
il:t:,[:T:.t*T":]"" 

a true and rair view in oi-der'to !u'gnludit procedur"r-u,,ut are appropriate in

of the accounting policies used and the
Company's Djrectors, as well as evaluating
statements. We oelieve that the audit
provide a basrs for our audit opinion on the

An audit also includes evaluating the appropriateness
reasonableness of the accounting estimates made by thethe overall presentation of the stinOilone'Ind AS financial
evidence we have obtained is sufflcieni unO upp.opriate tostandalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, theaforesaid standalone Ind AS financial statements give the information required by the Act in themanner so required arrd give a true and fair vie"w in conformity with tLe accounting principlesgenerally accepted in Indra, of the state of affairs oitr.," c#pany as at 31.March ,2o2r,and its profit
il:i:I: "ther 

coinpi-ehensive income, its cash ftows and tr,J.h,rng". in equity for the year ended on

Report on Other Legal and Regutatory Requirements

As required by ftre companies (Auditor's Report) order 2016_ ('.the order,.) issued by the CentralGovernment of India in terms or rrolrlltion (11) or section r+: or th" corpuni"= ect, 2013, we give
IJff, ffiilile.A"' 

statement on tr'e matte.s specified in the paragraphs 3 and 4 of rhe order to the

As required by Section 143 (3) of the Act, we report that:

a we have sought and obtained all the information and explanations which to the best of ourknowledge and berief were necessary for the purpose of our audrt.

b 
i;,""T i:';J::;$:ffi'ff:5:#,H1?J;:ril:J[:30?r'"* have been kept bv rhe Companv so

c The Balance Sheet, the statement of Profit and Loss including the Statement of otherComprehensive Income, the Cash Flow statem"nt-una statement of Changes in Equity dealtwith by this Report are rn agreement with the books of account.

d' In our opinion' the aforesaid financial statemerrts comply with the Accounting Standards
;?ff[:",-i,;H::,::friT"l'"'n-,31#: nlt,-*il. .""i *nn u,e compani", 

"rinoiun 
Accounrins

e On ihe basis oi the written representations received from the directors[ai<en on rei:ord 5y the Boarc] of
Mar'ch, 1u2 I f rom berng appointed

/ none of the directors is
in terrrrs of Section 164

as on 31, March,2O2t
disqualified as on 31.,
(2) of the Act.

(t;it--*'131

liu xo.*,0,i]

w^.



P"N. GIJPTA
CHARTERED ACCOUNTANT

Place: Nagpur

Date : 07109 /2021

LJmIque Socurnent Identifieation
is 2 "l S44I 6I AAAAFU.t 000
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Dhantoli" Nagpur-{40 01 2,

Tel" : 2458975" 9823370209

with respect to the other matters to be incruded in the Auditor,sRule 1-1 of the Companies (Audit and Audrtors) Rules, ZOti,"in ourour information and according to the explanations given to us;

i. l-he Company has" dis_closed the impact of pending Iitigations onstandalone Ind As financial statements _ Refer disclosure
state ments.

ji' The Company does not have any long-term contracts lncluding derivative contracts for whichthere were any material foreseeable losses.

Ifft""H;::];'c 
amounts required to be transferred to the Invesror Education and protection Fund by

Report in accordance with
oprnion and to the best of

its financial position in its
note B to the financral

For CA P. N. Gupta

Chartered Accountant

P. N. Gupta

(Propr-ietor)

Number (UDIN) fon this document

6,r''-=-YA
?^irn",r)il.
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"ANNEXURE A" To THE INDEPENDENT AUDITOR'S REPORT 

The annexure referred to in our independent auditor's report to the members of, DIFFUSION 
HERNON ADHESIVE & SEALANTS PVT. LTD on the Financial Statements for the year ended 31 

March 2021, we report that

ln respect of Fixed Assets: 

a) The Company is maintaining proper records showing full particulars, including 

quantitative details and situation of fixed assets except location wise details of 

some of the moveable assets shifted/transferred amongst various sites 

b) The fixed assets have been phy sically verified by the management during the 
year under its regular programme of verification which, in our opinion, is 

reasonable having regard to the size of the company and the nature of its assets 

No material discrepancies were noticed on such physical verification. 

c) According to the infornmation and explanation given to us by the management, the 

title deeds of immovable properties are held in the name of the company. 

Physical verification of inventory has been conducted at reasonable intervals by the 

management. In our opinion, the procedures of physical verification of inventory 

followed by the nmanagement is reasonable and adequate in relation to the size of the 

company and the nature of its business and no material discrepancies were noticed on 

such physical verification 

In respect of Loans and Advances I. 

a) The company has not granted any unsecured loans to company covered in the 

register maintained under section 189 of the Companies Act, 2013. 

b) The rate of interest wherever charged, and other terms & conditions thereof are 

prima facie, not prejudicial to the interest of the company except for one loan 

granted to a subsidiary, on account of the fact that loan is non-interest bearing. 

C) There is no Overdue amount for more than ninety days. 

According lo the infomation and explanation given to us, the company has complied with 

the provision of section 185 and 1 B6 of the Companies Act, 2013 in respect of loans, 

guarantees, investments and secuiies. 

The Cormpany has not ccepted any dejposits trom public within the meaning of sections 

73 to 76 or any other relevant proVision of the Connpanies Act and the rules framed 

there under, wlhere applicable. Therefore the said clause is not applicable to the 

Comparny. he Cent ral Govemment has prescibed mintenance of cost records under sub section (1) or 

ion148 of the Companies Act 2013 in respect of one of the products, manufactured by the 

pany. We have broadly reviewed the accountS and records of the company and are of the 

ponlhat pinna lace, the precibed accounts and records have been nade and maintainned. 

v: not, however, canied out a delailed exanination of the accounts and records WIth 

View to determine whethe these ae accurate or connplete, 

GU 

(*MNo.44161 

ERE 
CcoU 
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vi. In respect of statutory dues: 

a) According to the information and explanations given to us and in our opinion, 

the Company has no undisputed statutory dues including Provident Fund, 
Employees' State Insurance, Income Tax, Sales Tax, GST, Service Tax, 
Custom Duty, Excise Duty, Value Added Tax, Cess and any other statutory 
dues, as applicable, with the appropriate authorities and hence, no 

undisputed amounts payable in respect of provident fund, income tax, sales 

tax, value added tax, duty of customs, service tax, cess and other material 

statutory dues were in arrears as at March 31, 2021 for a period of more than 

six months. 

b) According to the information and explanations given to us and the records of 

the company examined by us ,there are no outstanding dues of Income Tax, 

Sales Tax, GST, Custom Duty, Excise Duty, Service Tax or Value Added Tax 

that have not been deposited on account of any disputes, 

(vii) According to the records of the company examined by us and information and 

explanations given to us, in our opinion the Company has not defaulted in 

repayment of loans and borrowings to any financial institutions, banks, 

Government during the year. The Company has not issued any debentures. 

(ix) In our opinion and according to the information and explanations given to us, no 

term loans have been obtained. The company has not raised any money by way 

of initial public offer or further public offer (including debt instruments) during 

the year. 

(x) During the Course of our examination of bookS and records of the Company, 

carried out in accordance with the generally accepted auditing practices in India 

and according to the information and explanations given to us, we have neither 

Come across any instances of fraud by the company or any fraud on the Company 

by its officers or employees, noticed or reported during the year, nor have we 

been informed of such case by the management. 

(xi) According to the information and explanations given to us and based on our 

examination of the records of the company, the company has paid/provided for 
managerial remuneration in accordance with the requisite approvals mandated by 

the provisions of section 197 read with Schedule V to the Companies Act. 

(xii) In our opinion and according to the information and explanations given to us, the 

company is not a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is 

not applicable. 

(xiii) According to the information and explanations given to us and based on our 

examination of the records of the company, the transactions with the related 

parties are in compliance with sections 177 and 188 of Companies Act, 2013 

where applicable and the details of such transactions have been disclosed in the 

Financial Statements, as required by the applicable accounting standards. 

M.No.44101 

IRT 
REL S 
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(xiv) According to the information and explanations given to us and based on our 

examination of the records of the Company, the Company has not made any 

preferential allotment or private placement of shares or fully or partly convertible 

debentures during the year, 

(XV) According to the information and explanations given to us and based on our 

examinati 
non-cash transactions with directors or persons connected with him. Accordingly, 

paragraph 3(xv) of the Order is not applicable. 

of the records of the Company, the Company has not entered into 

(xvi) The company is not required to be registered under section 45-1A of the Reserve 

Bank of India Act, 1934. 

For CA PN GUPTA 

Chartered Accountants 

CA P NGUPTA 

Proprietor 
Membership No.044161 

UDIN: 21044161AAAAFU1000 

Place Nagpur 
Date 07/09/2021 

GUP 

M.No.441613 
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"ANNEXURE B" TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE 

STANDALONE FINANCIAL STATEMENTS OF M/s DIFFUSION HERNON ADHESIVE & 

SEALANTS PVT. LTD 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 

143 of the Companies Act, 2013 ("the Act") 

Opinion 
We have audited the internal financial controls over financial reporting of DIFFUsION HERNON 

ADHESIVE & SEALANTS PVT. LTD as on March 31, 2021 in conjunction with our audit of the 

standalone financial statements of the Company for the year ended on that date 

In our opinion, the Company has, in all material respects, an adequate internal financial controls 

system Over financial reporting and such internal financial controls over financial reporting were 

operating effectively as at March 31, 2021, based on the internal control over financial reporting 

criteria established by the Company considering the essential components of internal control 

stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reportinng 

issued by the Institute of Chartered Accountants of India. 

Management's Responsibility for Internal Financial Controls 

The Company's management is responsible for establishing and maintaining internal financial 

controls based on the internal control over financial reporting criteria established by the Company

Considering the essential components of internal control stated in the Guidance Note on Audit of 

Internal Financial Controls over Financial Reporting issued by the Institute of Chartered 

Accountants of India. These responsibilities include the design, implementation and maintenance 

of adequate internal financial controls that were operating effectively for ensuring the orderly and 

efficient conduct of its business, including adheren ce to Company's policies, the safeguarding of 

its assets, the prevention and detection of frauds and errors, the accuracy and completeness of 

the accounting records, and the timely preparation of reliable financial information, as required 

under the Companies Act, 2013. 

Auditors' Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls over 

financial reporting based on our audit. We conducted our audit in accordance with the Guidance 

Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") and 

the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of 

the Companies Act, 2013, to the extent aPplicable to an audit of internal financial controls, both 

applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered 

Accountants of India. Those Standards and the Guidance Note require that we comply with 

ethical requirements and plan and perform the audit to obtain reasonable assurance about 

whether adequate internal financial controls over financial reporting was established and 

maintained and if such controls operated efectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the 

internal financial controls system over financial reporting and their operating effectiveness. Our 

audit of internal financial Controls over financial reporting included obtaining an understanding of 

internal financial controls Over tinancial reporting, assessing the risk that a material weakness 

exists, and testing and evaluating the design and operating effectiveness of internal control based 

on the assessed risk. The procedures selected depend on the auditor's judgement, including the 

assessment of the risks of material misstatement of the financial statements, whether due to 

fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinion on the Company's internal financial controls system Over financial 

reportin9. 

GU 

M.No44161 
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Meaning of Internal Financial Controls over Financial Reporting 

A Company's internal financial control over financial reporting is a process designed to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of 

financial statements for external purposes in accordance with generally accepted accounting 

principles. A Company's internal financial control over financial reportingincludes those policies 
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, 
accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2) 

provide reasonable assurance that transactions are recorded as necessary to permit preparation 

of financial statements in accordance with generally accepted accounting principles, and that 
receipts and expenditures of the Company are being made only in accordance with authorisations 

of management and directors of the Company; and (3) provide reasonable assurance regarding 
prevention or timely detection of unauthorised acquisition, use, or disposition of the Company's 

assets that could have a material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including 
the possibility of collusion or improper management override of controls, material misstatements 

due to error or fraud may occur and not be detected. Also, projections of any evaluation of the 

internal financial controls over financial reporting to future periods are subject to the risk that the 

internal financial control over financial reporting may become inadequate because of changes in 

conditions, or that the degree of compliance with the policies or procedures may deteriorate.

For CA PN GUPTA 

Chartered Accountants 

CA P NGUPTA 

Proprietor 
Membership No.044161 
UDIN:21044161AAAAFU1000 

Place Nagpur 
Date 07/09/2021 GUP 

M.No.44101 
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EQtitT! AND Lr,\8il_tTrES.

Shareholders Funds

a) Share Capital

b) Reserve & Surplus

c) Monev Received against Share Warrants

Share {pplication N{onev Pending Allotrnent

Non Cument Liabilitics

a) L orrg Terrrr Ror rowil6ts

b) Det-erred l'ax Liabilities (Net)

cr Otlrer I orrg l errn I iahiliries

d) 1-ong Term Provisions

(lurrent Liabilities

a) Short Ternr Borrou,ings

b) frade Pavables

c) Other Clurrent Liabilitjes

d) Shot Terr.n Provisions

ASSETS

Non Current Assets

a) Fired Assets

i) I'angible Assets

ii) intangrbk Assets

iii) Capital Work rn Progress

ir I lrrtarrpiblr' AsslLS undcr Der elopnrent

b) Non Current lnvestments

c) Dei'erred Tax Assets (Nct)

d) Lorg Ternr Loans & Advances

e) Other Non Current Assets

(lurrent Assets

a) Current L.ivestntcnls

h)Inrertlorr..r

e) Tradc Recerrrble:

d) Cash and Cash EqrLivalents

e) Short I erm l..oans and Advances

1) Other Current Assets

Signif icant Aocounting Poiicies

Other Notes on Adoounts

10"00.000

6.i-r,6.10
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I
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3.98.731
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2'7,984
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21.l,82.15(r 1.11.t.19 29.i9.1J2

--lnll,e$ ___lifql5t*

2,05,689

|,ll(r,i0-1 2.05.6lt9

30,04.6s0

6.83,s92

1,1s.362

1.90.488

.13.58,561 i.66,370 41,60,462

J5.l-1.965 _:1],6qtii-

I{s.ln
I.

I)

2)

J)

-l)

II.

r)

2)

.\s ;tcr our llcl)Ort ofe\cn diltc tilached.

l'or 1,. \. (it I'1.\

( lt \t.t l l.til,.t) .\('( ot \ l .\Nl's

P. N, GI.]PTA

PROPRIE'fOR

M. No- :tll6l

RASIIANI' GAITG

Dir{r,rC'l'oR

Placc: Nngpur

6)o''-A
?iM^iotrrori*

Q'^.r#

Drte: ll'71\'t9l)l)11

2

J

rrl l)ilcrtrrr r

,
i*L



l)lI l:t SIO\ IlIr-li\O\ \l)tlI_Sl\ !_ & Sl:_\t..\\ t' I,\'1. t_I t).
Sl-\l'l:.\l[\l OI;l'llol. lI.\\l)l.OSS l;Olt'flll,] \1...\l{L\l)1,-l)-llSI \l\lt(tt2t)2 I

Prt l tic rr Ilr rs \ c:r r trrtlrtl

.i t.03.102 I

\ ear errdrtl

i r.03.2020
Note No-

2

-)

1

Revenue lionr Olteratiorrs (Gross) 1 5

Less: Ercisc Duty/Service'l-ax Recovered on Sales

Revenue fionr Operations (Net)

Other hrcome 16

Total li.evenue (l+2)

Ex penscs

Cost ol Material Consunred 17

Purchase 01'Stocli in Trade

Changes in Lrventories o1'Finished Coods .Work in Progress

and Stock in'l-rade

EmPltll,ee Benellts IJxpertse

Finance Costs

Depreciation and Antortization Er

Other Expenses
'fotal Expenses

Prolit/(Loss) bet'urc Tax (3-4)

Tax Expensc

Currenl Tar

Less: MAT Credit

Det'erred'l ax I-iabiliLy / (Credit)

Prolit/(Loss) for the year (5 - 6)

Earnings Per Shzrre (Rs.)

a) Basic t9

b) Diluted

Signi iicant Accounting Poiicies

Other Notc5 on Acoounts

I

20

ln Rs.

27.7 8,823

21.7g,til-l

+,ti()(l

27,8i.62J

11,0...:'i I

I 9.185

l.:l I,-l6l

2.1.66.1 78

.i. I 1.116

81. i5l

I 1.\:

.\ 1.5 -l 6

2..]1.9 t 0

In lls.

I 
(., (l() ltrE

l,ro,rJ%
t.{\7 ,2:i

20,1 7,075

I 1.3 I .-l (rE

l9.2lJ 5

i.t7.917

18,68.57t)

I,{8,5(t5

I5.11!6

I lli)
21.t65

1.20.710

I
l8

t.t5
1..i5

t.t I

I .21

l.'or rnd on lrehalfof Boa|d of Directors

I)lace: \ng;ltrr

Date: 0'7 /09 12021

\s lirr our ltcpor'l ol rrrn drtc xttxalle(|.

lior P. \. (l t l'l,\

c il.\tt Ir.]lrrrD .\( ( ot- \'t \\ fs

P.\.(itt,t\
Pttot,t{t!. Ioli
\1. \o..1.1161

fi-c-e-h
i*.*...t,ii
d*.--.-,,(9

5

6

j*,lu+
NIT.]I,Ii P. GARG

DIR L('IO11



t"o* atntrttrnt ro* t" *'F"

-satrqa1:L29q

IS,tt Ma."t 3t, zozt

1,48,506

, n,r*,

(t,02,373

3,17,446

, r,r*,

ffi r--low rnoll oPERATI\G AcrIvlrIES:

Net Profit before tax

Atljustments for :

Bad Debts Written off

write Back

Depreciation

Dividend on lnvestments

Interest and Finance Charges

Interest lncolre

I-os, r (Surptrs) on Sale ofFixed Assets / Investments (Net)

lnter Company Stock Reserve

CSR

fifer:titrg Profit before Working Capital changes

,tttigsluts$-&Li
Inventories
'Iracle Receivables

Current Liabilities

Short Tem Loans & Advances

Short Tenn Provisions

Other Current Assets

Trade PaYables

Cash genel'ated from OPerations

Direct faxes Paid

Nct Cash Florv from Operating Activities (A)

( ,\SH FLO\\'FRO}I INVESTI\G ACTIVITIES:

I lnflnn / {Outflot; on account of:

Dividend on Investments

Profitr( loss) on sale of lnvestnrents

hlterest Incolne

(Purchases),' Slles ofFixed Assets (Net)

(Purchases) CaPital W'l'P

(Purchases) i Sales of lnvestrnents (Net)

Net Cash Flow from Investing Activities (B)

CASH FI-OW FROM FINANCING ACTIVITIES:

Proceeds i (Repa"vment) llouiof Secrtred L'oans

lnterest and F-inance Charges

Iljvidend paici (inciucilng ta;' on di 'iiLclC)

Net (lash Florv from Financing Activities (C)

FOREIGN EXC]HANGE TRANSLATION RESERVE

3,36,731

(56,3 1 0

4,16,,15 8

( 1,87,5 s0

41,591

2,51,618

65,418

5,3 I ,l 56

(39,4471

(8,000

8.,19,581

33,486

41,591

( 1 7,87,63 5)

2,18,220

t, I 5,362
1 , I 5,362

5,21 ,655
and Cash Equivalents as at the beginning ofthe year

and Cash Equilalents as at the end ofthe year

As per our report of even date

Iror CA P.N. GIIPTA

Propnetor P N GUPTA

For and on behalf of the Board ofDirectors of

oirrursroN HERNoN ADITESTvE AND sEALANTS Pvr r'Tt)

'$
'tul*
A$r

K.)'-2r*/
gire+

W,,,
Director



( i)

( ii)

NOTE 1

DIIiFLI'SION TIERNON A.DI,IESIVED & StrAI,ANl-S P\1T. L'f D.
No rES 'ro FINANCIAL srA'tEi\,{ENt's FoR THE yEr\R ENDFTD 3tsr. MARCFI. 2021

S'IA]'EN.IENT OF SIGNIFICr\N'I ACCOUN'ItNC pOl,tCIFtS 
:

llasis of Prcparation of Financial Statements

The Financial Statements are prepared under the historic oost convention iu accordance with generally accepted
aocor-ulting principles irl India and the provisions of the Companies Act. 2013 (to the extent lotified) and
Cor.npanies Act. I956 (to the extent applicable).

I se ul'Estintatcs
'l'he p|eparaLion o1'financial statentents lequiles estimates ancl assumptions to be nrade that aflect the reported
amoLlnt o1- assets and liabilities on the date of the flnancial statements and the repofted arnount o1'r.evenues and
experlses durirlg the reporting peliod. Di1&rence between tlie actual results and estimates are recognised in the
pcliod iu rvhich the results are known/materialsed.

(iii) R.evenue Recognition :

Revenue is recognized when the significant risk and rewalds ofownership ofthe goods have passed to the
buyer. Salcs are recorded at invoice value, net of Coods and Service Tax (GST), returns and trade
discounts. Rerienue is l'ecognized on accrual basis except in case o1' significant uncerlainties. Expor.t
incentives are I'ecognized on accrual basis in the year of export. The .lob work revenue are recorded net ol
service tax on accrual basis.

(iv) Fixed Assets and Depreciation
a) Fixed asscts arc stated at cost ofacquisition or construction less accumulated depreciation.

b) Depreciation on tangible tlxed assels is provided on Straight Line Method over the Lil-e specified in
the Schedule Ilto the Corlpanies Act.20 13.

Inventories

Ravr [tlate|ials, Consur]rables, Stot'es and Spare pal'ts are valued at lower olcost and net realizable value.
The cost is corrputed on FIFO basis.

(v)

l

/e:;-'--<ir\
l* / \t\
?{r.tlorrror;"

w



DIFFT]SION I{ERNON ADHESIVE &
NOTITS T'O l-lN:\N(llAl- STATE,MENTS I.-OR THE,

NOTE 2

SHARIi CAPITAL

sl,_ \1..\\'t t,\'t'. t_ It).
\ [.\t{ l.NI)[D 3lS I \t.\t{( H. 2021

P.\ttil('t t.\RS \s Nt

I1.03.202 t

As at

3 r.03.1020

\ rr th riri sed

lssued. Subscribed and Paid up

1,00,000

5.()0.00(| (5,00,000) Equity Shares of Rs I 0/- each. 5 0,00.000

__iqJl]u!!

l{s i 0,- creh lirllr I 0.0().(r0(r

5 0.00.000

___qq!,q!0

i 0 u0.00ir(10,000) Equity Shares of

TOTAL l0,(x).0(x) ___.u,0!,0q!_

2.01 Itecrtrttilirtlion ul tltc rntnrber ol l:.qrritr Slrillr\ oulslxn(linq al lltginnir)q:ln(l tt thr crrtl 6l the yeaf

l,\t{ il( t- L.\l{s -\s al 11.03.2021

\o. ol Sharr \rrrrrunt

\s at 3l.0J"l0l(l
\o. ol'Shlrrcs \nrolrnl

In Rs.

r.00,000 I 0.00,000 1,00,001)

In Rs.

1 0.00,000Shares outstanding at the beginning ofthe year

Add. Equit-v Shares issued durir.ig the year on

Shares outstar.rding at the end ofthe year

l.{rl l)ct;tils ril Sltrrl cholders lrrildirrg nrorc Ih:rn 5o,i, slr:rr.cs

r.00.000 1 0.00.(xx) 1.0(),1)00 10,00.000

.\s rt JI.t)3.1()21
\rrrrc ul Shirrrlroiricr' \o ol Share I)ct cctltitge \o ol Shlrrs

held to (.apitll held

\: at Jl.(ii.l(12()

l)e rce n t:rge

to (.anital

Diifirsion Errqrneers Ltd 95 000 95.00% 95000 95.00%

l.(rl Rights of [iquity Shareholders

The Cionlpany has only one class ol equity shares having a lace value o1' Rs. I 0/- per share. Each shareholder is eligible foi
one vote per share held. In the event olliqLridation ofthe Company. the eqLrity slrareholders will be entrtled to receive any
ol renrairring assets of the conrpalty. after distributron o1'all pret'erential amoLrnts. The clistributjon will be in proportion to
the number olequity shaies held b1,the shareholder.

\() t'[ .i

IlLSl.l{\ lls \\l) St ltl'l t s
l,\lt'ft( t r \tts .\s at

Jr.03.2021

.{s at

3 r.03.2020

Balanoe as per Iast Balance Sl.reet

Add: Profitr'(Loss) ibr the year

Add:transt'er to gencral reservc

3.98,730

2"34.914

-2.77,996

I,20,1_41

TOTAL

6,33,6{(} J,9tt.737

6.J3.6{0 _ lJlJt7

?j!*",v,{:



NOTE 4

DEFERRE.D TAX I,IABILII'IES/ ASSETS (NI'T)
t,.\lt f ICt LAI{s .\s:tl

J I .(iJ.202 I

.\s lt
Ir.t)J.2020

Deferred Tar Liabilities

Related to Fixed Assets

Net Delerred Tax Liability

I rr Ils.

,19. 169

29.169

29, I 69

I rr Ils.

2r 93J

,?"i,,31

_____1ZJ!l_

NOr[ 5

SIIOR'l 'l lrRlvl BOIIROWINGS

PARTI(]TJT,ARS :\s:tt
J r .0J.202 I

As at

3 | .0J.2020

ln Ils. ln l{s.

t .-ll IUi

-J!tt!i

Syndicatc Bank Overdraft

,I'OTAL

NOTE 6

TRADE PAYABLE,S

I'.\l{ il( t t_.\tts \s ltl

3 I.03.202 I

.\s at

3 t.ii3.2020

Tradc Payables Micro. Sntall and Medium linterprises

- Others * payable to related party

TOl:\L 26. l.t^9ll 23.(rl.169

9,691

26.04,250

ln lls.

26.l].9-1j

In Rs.

23,62.269

NOTE 7

OTHEI{ Ct]11REN]' I,IABI T,I'I'IES

P,'\ ItTI(]T,LA II.S \s ltl

J t.0.1.2{)l I

..\s at

3 I .0J.2020

Other Payables

Advance fiotn custoltlers
'frade / sccurity deposits received

Sraturory Liabililies

Others*

1'OTAt.
* Mainly rnclucie-s irrovision tbr l-.\penses

l /,il )ltr) ___.Ll!.2!l

ln Rs.

2.56.112

1/71

In Rs.

306772

I 417

No'f E 8

SHORT TIIRN4 PROYISIONS

P.\tt-f t( t r..\lts i\s at

3 1.03.202 I

.\\ if

3 t .03.202()

Provision tbr lnconre l ax

Audit f-ees Payable

CLrrrent 
-l'ax

In Rs.

8.000

In Rs,

99,363

8,000

)s 4R6

1rMo

Fq;r;'--iC\
'jiu.,,o.a,oril

W

ror+L



NOTE IT)

INVT'N]'ORI [S
PA lt't'tftt lLAlts \s rt

I 1.03.202 I

,\s at

3 l .03.2020

Ran, Materiais & Consumables

ln Rs.

3 0.60.960

In Rs.

30,04.650

TOTAL l1).(,(.).960 --l!.lll,6i()

NO'rE I I

TRADI. I{ECEIVABLES

([jnsecured. consittered good ontl srrblecl to confirntationl

PARTICII rl.AI{S .\s rl
J I .{)1.2()2 I

\s dt

-l I .0J.202n

Other Receivables - considered good

In Rs.

2.61,134

2.67, l3-l

ln Rs.

6.83,592

6,8J,592TOTAL

NOTE 12

CASH AND BANIi BAL;\NCES

PART'ICt]I,ARS .\\ rt
I t.03.202 I

\\ itt

-r 1.0i.2()l()

Cash and Cash Equivalcnts

Balances r.vith Banks:

in Currenl Accounts

Cash on hand

ln lls.

4,21 ,650

1,00,000

5,2 7,65 0

In [ts.

15.362

1,00,000

1 ,15.362

TOTAL i a* r,iil | . 15.-i62

NOTE 13

SHORT TliR\I LOr\NS ;\Nl) ADVANCI,S
(Unsecut ed, Consiclered Good )
Pr\RTlCltrl.\RS As xt

3 1.0J.202 r

,{s rt
I 1.03.2020

I-oans and Advances to Others

l)eposit with sales tax department

Balance rvith other statutory departrnent

Advance Tas

Cst Recivable

Deposits - Rent

TOTAL

In Rs.

25,000

t,92,296

) )1 )t)
i 7,500

_____J_lJ3u

In Rs.

2 5.000

7i,0 t0

54.97 8

I7.-i 00

____rp!l!!_

f-vf-!-\
i*,*sttii
!):....-,'-$



NOTI 11

O1'I I EIt CT]RI{I]NT ASS T]TS

PAII'I'ICI II,AIIS
.\s tt

I r.0t.202 I

.\\ rr
3 L0J.202{)

Prelirrinary Erpenses

I rr lls.

r l+.778

In Rs.

r.66,370

.ro'r'AL
_,___]"{fr ___!,!!ll0

No',r'E l s

RE\/IiN[. ti FItON,t OPEITATI ONS

PARI'IC]T]t,AItS
.\s irt

Jl 03.202 I

\\:ll

J I.0.1.2020

Sale 01'Products

In lis.

17.78 3:.i

T-.1IJJi'J

I rt lls.

r909fqs

l,r.()1tt,-.1.3

TOTAI- ____:,rJ]] I 9.09.79u

\OTE 16

OTITEII INCONIE

t, \t{ l t( t L.\t.(s
.\s at

r I.03.202 I

:\s at

3 1.03.2020

Frerght charges

Short & Flxcess

Ir'rterest Incolnt

In lls.

+.8()(r

J.fi(x)

-1.,300

In Rs.

4,904

1,02,373

1"0?,rT

1.0i.2ilTOTI\L

\o il,_ t,1

cos I ot. ,\1.\'t 1._t{t.\t_s (.o\st \urt)
P,\1,i. lt( t I_.\trri

.\\ nt

-r r.03.2i)2 r

\s rt
3 r.0r.2020

i\laterials Consumed

Opctring Stock olRarv l\,laterials & Consumables
Add : PLrrchases

In Rs.

30,04.650

22.61 .841

32,66,491

30.60,960

In Rs.

3 5.35,806

8.00"2 I 2

43,36,0 I 8

30,04,650
Less (-losing Stoclt o1'Ilau N,latrrials ct L,onsrrirtrhles

i\t.\'t'Et{.\t. ( toNStiNItitD __,l2,0i.r]r 13.3 1.J68



,NOTE 18

O'II]UR EXPENSES

r,.\lt It( I t_.\t{s
\s xt

-r t.01.102 I

.\s at

31.()3.2020

B.

DIRECT EXPENSES

Custom Duty

r\DXI INIS-IRATI\/E EXpIiNSES
Rent Pard

Icgnl and Proi'c5stolaJ Cltargcs

Prol'essional fax

Audit Fees

inconre 'l ax paid

lnrport Erpenscs

.lob Worli Expenses

Social Weltare SLrrcharges

Prelirninan, Erpenses W/ofl
Write O1l

OTI{ER EXPENSES

Banh Charges

Irr lls. In Rs.

34.312

1 ,56,000

3 r ,065

2,500

7,500

83,rt94

1,5s,796

3,431

41,592

62

1,62.000

26.800

2,500

t ,00c)

920

+t.:sz
84

. 2,40,896 5, I 5.15-i

_ t. t6-+

2,16,1

l.J I "l(,2 5.Ii.9t7

ct.

466

TOTAr.

\s lit

3 1.0J.202 I

\\ itt

J I "01.202t)

Audil Fees

Irr l.ls.

_ 7.j()(l
- i{)l)

In lls.

_ l.i0il

- 7,500TOTAL

NO'I'E 19

Ii;IRNINGS PIiR SIIARE
PARl'I(]T;LARS

.\s rrl

J l.t)3.2()2 I

As at

3 1.03.202t)

Net Prollt/(l-oss) atler ta\
Less PrelerenceDividend

Arrorrnt alailable lbr L.qLritv Shareholdcrs

Weighted average nuurbcr of equit_v shares (Nos.)

Diluted Weightcd ai,erage uunrber of equity shares (Nos.)

tsasrc L,arnings Per Sharc oflhce value ol-lts.l0/- each

I)ilutcd L-.arninus Pcr Share ofiace valrie ofRs.l0/_ each

In Rs.

2,i4.9 I 0

(A) 2,34,910

(B) l,oo,ooo

(c) 1,00,000

(A) / (B) 2.3s

(A) / (C) 2.3s

In Rs.

1.20.140

1,20,7 40

1,00,000

1,00,000

1.21

1.21

t,.\R.il( t t.\t15



DIFFTJSION [IERNOA" ADIIESIVED & S[,Ai;\N-' PVr. L-rD.
NO'I'ES'fO ITINAN(]IAL S'I-A'I'EN,IEN'I'S [OR. ]'HE YEAI]. ENDED 3IS1'NIAIICII,2O2I

NO1'U 9

FIXIiI) ASSETS

As at Additions Deduction/ As at
0t.04.202{) Adjustmcnr j1.03.2021

( l)1() I ot llla I )rtiirictLLrn lipto
31.03.2020 year Acliusrrrenr 31.0j.2021

.\s nt .,\s rt
11.03.21 11.03.2020

Fur nitrLre & Fixt

3,04,500 
_ _ 

3,04,500 98,811 19,285 _ 1,18,096 I,86.404 2,05.689

) Intargiblc r\sscts :

I 9.21J5 i, I tt,1)96 I

--\E

,.+ficli

...4

ly'"
,

iu.tl',

*...



NOTE 20

NOTE

NOTE

DIFFUSION HERNON ADHESIVED & SEALANTS PVT" LTD.

NOTES TO FINANCIAL STATEMENTS FORTHE YEAR ENDED 31ST MARCH,2O2l

Related Party Disclosures :

List of Related Parties :

(As cerlified by the Company)

I. Holding Company

Diffusion Engineering Ltd

Transactions with Related Parties :B.

20.1

21

Figure in brackets represent Previous Year Figures

Previous Year's figures have been reworked / regrouped / rearranged / reclassified

wherever necessary to make them comparable with the cun'ent 1,ear.

ln Rs.

Nature oftransaction

Trade Payable as on 31.03.2021

Diffusion Engineering Ltd

Rent Deposit as on 31.03.2021

Diffusion Engineering Ltd

Purchase

Diflusion Engineering Ltd

Expenditure

Rent Paid

Diffusion Engineering Ltd

Holding

Company Total

26,04,250

(23.52,571)

37,500

(37,500)

26,69,029

(7,01.529)

1,91,160

( 1.84.080)

26,04.250

(23.52.571)

37,500

(37,500)

26,69,029

(7,01,529)

1,91,1 60

( 1.84.080)

For and on behalf of Board of Directors As per our Report ofeven date attached.

For P. N. GtIPTA

CHARTERED A(]C()T]NTANTS

P. N. GIJPTA

PROPRIETOR

M. No.4.ll6l

&

i..w"r
DIRE,CTOR

Place: Nlgpur

oate: "-;(fc4f zczl

PRASHANT G

A.


