DIFFUSI--N
HERNON

DIRECTORS REPORT
Dear Members,

Your Directors are pleased tu present the 091 Annual Report together with the audited
financial statement for the financial year ended 315 March, 2021.

Financial Highlights

During the year under review, performance of your company as under:

(In Rupees) _
""""""""""""""""" nded 3101 Voar ended 31
Turnover 2778823 19,009,798
Protit/ (Loss) before taxation 2,17 446 148,506
| Less: Tax Expense 82,536 27,769 |
Profit/(Loss) after tax 2.34.910 ' 1,200,737
Add: Balance B/F from the previous vear 3,98.730 2,77,995
Balance Profit / (Loss) C/F to the next year | 6,33,640 5,985,733

REVIEW OF BUSINESS OPERATIONS

The Financial Year 2020 - 2021 has ended with the company earned profit of
Rs.2,34,910/- as against profit of Rs.1,20,737/- in the financial year 2019 - 2020

DIVIDEND

Your director’s has not recommended any dividend on equity shares for the yeat under
review.

AMOUNTS TRANSFERRED TO RESERVES

The Board of the Company does not wish to transfer any amount togeneralreserves.

DIFFUSION HERNON ADHESIVE & SEALANT PVT. LTD.
Regd. Offlce: T-5 & 6, M.LIO.C., Hingna Industrial Area, Nagpur 440 016, rAaharashtra, INDIA,
[t] +91-7104-232084, 234727 [f] +51-7104-232085
Works : T-12, M.1.D.C., Hingna Industrial Area, Magpur 440016, Maharashtra, INDIA., [t/f] +81.7104.232984
[e] hernen@diffusionengiheers. com, [w] www.diffusionengineers.com
CIN Bo, ¢ U24287MH2012PTC234063
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5. NUMBER OF BOARD MEETINGS & ATTENDANCE

Four meetings were held during the Financial Year 2020 - 2021, dates and attendance
details:-

T n s

1 25.07.2020 1 . 2 100
2 28.09.2020 ) 2 100
3 2312.2020 2 2 100
4 | 20032021 2 2 100

6. CORPORATE GOVERNANCE

The company has been following best Corporate Governance practices, the
management strives to protect the interest of all stakeholders in most {ransparent and
fair manner,

7. EXTRACT OF ANNUAL RETURN

Since the Company doesn’t have its website, we have not uploaded the “Extract ol
Annual Return’.

8. HOLDING /SUBSIDIARY COMPANY

The Company is a subsidiary company of M/s. Diffusion Engineers Limited (CIN-
U99999MH2000PLCT 24154)

D. PARTICULARS OF LOAN, GUARANTEES AND INVESTMENTS UNDER
SECTION 186

There were no transaction related to loans, guarantees and investments under Section
186 of Companies Act, 2013

10. RELATED PARTY TRANSACTION

All related party transactions entered into during FY 2020 - 2021were on an arm’s
length basis and in the ordinary course of business.

11. AUDITORS

At the AGM held on 14% September 2019, M/s. P. N. Gupta, Chartered Accountants
(Membership No. 44161) were appointed as Statutory Auditors of the Company for a
period of five consecutive years. As per the provisions of Section 139 of the Act, they
have confirmed that they are not disqualified from continuing as Auditors of the
Company.

12, DISCLOSURES UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE
(PREVENTION, PROHIBITION & REDRESSAL) ACT, 2013

Company has formed the committee in compliance with the guidelines, there are no
cases reported during the year under review.
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In accordance with the provisions of Section 134(3) of the Companies Act 2013, your
directors confirm that:

a)

b)

d)

f)

in the preparation of the annual accounts for the financial year ended 31%March,
2021, the applicable accounting standards had been followed along with proper
explanation relating to material departures;

the directors had selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the Company as at 31%tMarch, 2021 and of
the profit /loss of the Company for that period;

the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013 for
safeguarding the assets of the company and for preventing and detecting fraund and
other irregularities;

the directors had prepared the annual accounts on a going concern basis;

they have laid down internal financial controls to be followed by the Company and
that such internal financial controls are adequate and were operating effectively; and

the directors had devised proper systems to ensure compliance with the provisions
of all applicable laws and that such systems were adequate and operating
effectively,

14. ACKNOWLEDGMENT

Your Directors place on record their gratitude to government authoritics, Barkers and
all stakeholders for the assistance, co - operation and encouragement they extended to
the Company. Your directors also wish to place on records their sincere thanks and
appreciation to Employees at all levels for continuing support and unstinting efforts in
ensuring an excellent all around operational performance.

For and on behalf of the Board of Directors of
Diffusion HernonAdhesive & Sealants Private Limited

FFFOSLON EERMON ADHESIVE AND SEALANT (R)41.
Place : Nagpur PrashantGarg
Date :07/09/2021 (DIN -00049106)
(Director)

3, Pawanbhoomi,
Somalwada, Wardha Road,
Nagpur - 440 025
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INDEPENDENT AUDITOR'S REPORT

To,
The Members of Diffusion Hernon Adhesive & Sealants Pvt Ltd.

We have audited the accompanying financial statements of Diffusion Hernon Adhesive & Sealants

Pvt Ltd., which comprise the Balance Sheet as at J1st March, 2021, the Statement of Profit and Loss,

including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement
of Changes in Equity for the year then ended, and a summary of the significant accounting policies:
and other explanatzrv information.

Management's Responsibiiity for the Financial Statements

The Company's Board of Directors |s responsible for the matters stated in Section 134(5) of the
Companies Act, 20132 (“the Act”) with respect to the preparation and presentation of these standalone
Ind AS financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the Company
' accordance with the accounting principles generally accepted 1n India, including the Accounting
standards specified under Section 133 of the Act, read with the Companies (Indian Accounting
Standards} Rules 2015 as amended. This respcnsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgements and estimates that are reasonable and prudent;
and design, implementation and mdintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of Lhe accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstarement, whather duye to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these Tnd AS financial statements based on our audit,

We have taken into account the provisions of the Acr, the accounting and auditing standards and
matters which are required to bé included in the audit report under the provisions of the Act and the
Rules made thereunder,

we conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
ol the Act. Those Standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable dssurance about whether the financial statements are free from
malerial misstatement, o

Al audil dvolves perfurming procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks. of mntaqal misstatement of the standalone Ind AS financial
statements, whether due to fraud or errar. In making those risk assessments, the auditor considers
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internal financial control relevant to the Company's preparation of the standalone Ind AS financial
statements that give a true and fair view in order to design audit procedures that are appropriate in
the circumstances,

An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating
hie averall presentation of the standalone Ind AS financial statements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
standalone Ind AS financial statements,

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the daccounting principles
generally accepted in India, of the state of affairs of the Company as at 31“March, 2021, and its profit
including other Comprehensive income, its cash flows and the changes in equity for the year ended on
that date.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order 2016 ("the Order") issued by the Central
Government of India in terms of sub-sectian (11) of section 143 of the Companies Act, 2013, we give
in the "Annexure A”, statement on the matters specified in the paragraphs 3 and 4 of the Order to the
extent applicable.

As required by Section 143 (3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

C. The Balance Sheet, the Statement of Profit and Loss ihcluding the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in dgreement with the books of account.

d. In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, with read with the Companies (Indian Accounting
Standards) Rules, 2015 as amended :

€ On the basis of the written representations received from the directors as on 31= March, 2021
taken on record by the Board of Difectors, none of the directors is disqualified as on 31«
March, 2021 from being appointed as & director in terms of Section 164 (2) of the Act.

*
L]

o{MNos4181
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f. With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

The Company has disclosed the impact of pending litigations on its financial position in its

standalone Ind As financial statements - Refer disclosure note B to the financial
statements.

ii. The Company does not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

There were no amounts required to be transferred to the Investor Education and Protection Fund by
the Company,

For CA P. N. Gupta

Chartered Accountant

Place: Nagpur P. N. Gupta

(Proprietor)

Date : 07/09/2021

Unique Document Identification Number (UDIN) for this document
is 21044161AAAAFU1000
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“AMMEXURE A" TO THE INDEPENDENT AUDITOR'S REPORT

Thee annexure refered 1o in o independent auditor’s repart to the members of, DIFFUSION
HERNON ADHESIVE & SEALANTS PVT. LTD 0n the Financial Statements for the year ended 31%
Mareh 2001, war repart Hhal

I iy pesprech of Fxed Assels)

a) The Company is maintaining proper records showing full particulars, including
quantitative details and situation of fixed assels except location wise details of
some of the meveable assots shilted/transferred amongst vanous sites;

B) The fixed assets have been physically verlfied by the management during the
vear under its regular programme of verification which, 0 our opinion, s
reasonable having regard to the size of the company and the nature-of its assets,
Mo matenal discrepancies were noticed on such physical verification

¢} According Lo the information and explanation given to us by the management, the
Litle deeds of [mmaovable properties are held in the name of the company.

Physical werification of inventary has been conducted at reasonable intervals by the
management. 1 puar epinion, the procedures of physicai verification of inventory
followed by Lhe management 15 reasanable and adequate in relatien to the size of the
company and the nature of its business and no material discrepancies were noboed on

such physical veriticatlomn.

i In respect of Loans and Advances:

al The company has nol granted any unsecured loans Lo compaiy coverad In tha
register matntamed under section 1589 of the Companies Act, 2013,

by The rate ol nterest wheréve charged, and othor teoms & conditions thereof ara
prma lacie, not prejudicial Lo the Interest of the company excepl for one foan
d Ley @ subsicliary, i acoount of the fact that [oan |s nan-interest beanng.

I;t’drl-lt.‘
r] There oo ovel iy gt far more Lan ety days
v Avcordhinng Lo the iedarmation anch e planation aivein L s, the comypany bas complied with
MM 3 in raspect of loans,

e parasssian bl et it and 1L ol Phee Companies Ak,

o ity el an ] e

el o eptid any depasaty Froih paililic Wikt Lt meaming of seclhions
alhaer rolevant provision of e Companies A and the rules framed
heretore the sail ciagse 15 aot applicable to the

v, e Conmmpany T
A4 o iy
Do indher, whare applicable,
Corsinphadny

Thee Contedl Governiont haes

R T I 1 S TR TR T T TR A TR TR

Cumpary. W e beeddly nesnenwad Line

B Ul g Todind e piesa bl oo gl eevonids I

corrted ol o distidlied cxennielion af L aecuiunts

sttt munnbenanee ol cosl pecoids b sub section (1) af
A0 et of o of Hhe pyaduets, imanilactured by the
avrolits At teconds ol the company and are of the
iy By ke i maintained.
W e ot howewer, aridd records with

VI L et il Do Blnsses atee aeoinale o compilite,
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wl, In respect of statutory dues:

a) According to the information and explanations given to us and In our apinion,
the Company has ne undisputed statutory dues including Provident Fund,
Employees' State Insurance, Income Tax, Sales Tax, GST, Service Tax,
Custorm Duty, Exclse Duty, Value Added Tax, Cess and any other statutory
dues, as applicable, with the appropriate autherities and hence, no
undisputed amounts payable in respect of provident fund, income tax, sales
tax, value added tax, duty of customs, service tax, cess and other material
statutory dues were in arrears as at March 31, 2021 for a period of more than
six months,

b} According to the information and explanations glven to us and the records of
the company examined by us there are no outstanding dues af Income Tax,
Sales Tax, GST, Custom Duty, Excise Duty, Service Tax or Valug Added Tax
that have not been deposited on account of any disputes,

(vlii} According to the records of the company examined by us and infermation and
explanations given to us, in eur opinien the Company has not defaulted in
repayment of loans and borrowings to any financlal institutions, banks,
Government during the year, The Company has not issued any debentures.

{ix) In our opinion and according to the information and explanations given Lo Us,no
term loans have been obtained. The company has not ralsaf:d any money by way
af inltial public offer or further public offer (including debt instrumeants) during
the yvear.

(%) During the course of our examination of boaks and records of the Company,
carrled out in accordance with the generally accepted auditing practices In India
and according to the information and explanations given to us, we have neither
come across any inskances of fraud by the company orany fraud on the Company
by its officers or employees, noticed or reported during the year, nor have we
been informed of such case by the management.

{xi) According to the information and explanations given to us and based on our
axamination of the records of the company, the company has paid/provided for
managerial remuneration In accordance with the reguisite approvals mandated by
the provisions of section 197 read with Schedule V to the Companies Act.

{xiiy In our opinion and according to the information and explanations given to us, the
company Is not & Nidhi Company. Accordingly, paragraph 3(xii) of the Ordar is
not applicable.

{=iii) According to the information and explanations glven to us and based on our
examination of the records of the company, the transactions with the related
parties arg in compliance with sections 177 and 188 of Companies Act, 2013
where applicable and the details of such transactions have been disclosed in the
Financial Statements, as reguired by the applicable accounting standards.
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(xiv) According to the Information and explanations given Lo us and based on our
examination of the records of the Company, the Company has not made any

preferential allotment or private placement of shares o fully or partly convertible
debentures during the year.

(xv) According Lo the information and explanations given Lo us and based on our
examination of the records of the Company, the Company has not entered Into
non-cash transactions with directors or persons connected with him. accordingly,
paragraph 3(xv) of the Order |s not applicable.

(xvi) The company is nol required to be registered under section 45-14A of the Reserve
Bank of India Act, 1934.

For CA P N GUPTA
Chartered Accountants

M ph

CA PN GUPTA
Praprigtor
Membership No. d44 161
UDIN: 21044 L6 LAAAAFLILO00
Place ;. Nagpuw
Ciate 107/09/2021
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“ANNEXURE B” TO THE INDEPENDENT AUDITOR

STANDALONE FINANCIAL STATEMENTS OF M/s

‘S REPORT OF EVEN DATE ON THE
SEALANTS PVT. LTD

DIFFUSION HERNON ADHESIVE &

Report on the internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 ("the Act’”)

Opinion
We have audited the intermal financial

controls over financial reporting of DIFFUSION HERNON
ADHESIVE & SEALANTS PVT. LTD as on March 31, 2021 in eonjunction with our audit of the

standalone financial statements of the Company for the year ended on that date.

In, our opinion, the Company has, in all material respects, an adeguate internal financiat contrals
systam over financial reporting and cuch internal financial cantrols over financiat reparting were
operating effectvely as at March 31, 2021, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control

ctated in the Guidance Mote on Audit of Internal Financial Contrals Over Financial Reporting
|ssuad by the Institute of Chartered Accountants of India.

Management's Responsibility for internal Financial Controls

The Company's management is respansible for establishing and maint@ainng nternal financial
controls based on the nternal control over financial reperting criteria established by the Company
considering the pssantial compaonents of internal control stated in the Guldance Mote an Audit of
tnternal Flnancial Controls  over Einancial Reperting lssupd by the [nstituts af Chartered
accountants of India. These responsibilities include the design, implementation and mdintenance
of adequate internal financial controls that were operating effectively for ensuring the orderfy and
efficient canduct of |ts business, including adherence to Company's palicies, the safeguarding of

its assets, the preveftion and detection of frauds and errars, (e accuracy and completensss of
the accounting records, and the timely preparation of reliable financial information, a5 requirad
under the Companies ALt 2013,

Auditors” Responsibility

fur responsibility 15 L0 BxPress an opinjion on the Company's Internal financial controls over
fingncial reporting Based on oul audit. We conducted our audit In accordance with the Guidance
Hote on Audit af Intemal Financial Controls Over tinancial Repotting (the "Guldance Nota™) and
the Standards an Auditing, issued by 1CAL and deemed to be prescribed under section 143{10) of
vhe Companies Act, 2013, 18 the extent applicable toan audit of internal financial controls, both
applicanle to an audit of Intemal Financial Controls and, both issued by the Institute of Chartered
ferountarts of Indla. Those Standartds and the Guidance Note require that we camply with
elhilcal PEQUITETENLS and  plan and perform e audit o obtam reasonable .-x:«'::uran.:::.ahuut
whether adéeguste in senal Mmancial controfs ever  linancial jeporting was  establishied and
maintaned and il such controls operated effectively (0ol materiat reﬁpecis.

Cru audit inyolves peelarming
irternal financal coniralks Sys

sredures to obtam audit evidencye about the adequacy of thia
audit al mternal finantia

Lo ovisr Binand ol reporking and thea dpar
et ioln o Timanciol reporiing W

iberival inancial conlia over financil veparbondg, o
alnts, and testing and evaluiling this disigh and operating pffactiveness of interial control based
3 2 2

an the sestasod sk The provedurcs selectid depend on ihe auditor's judgement, including the
sl af the sk ol matenal cssbaternent ol the financial statements w?h.:l.hen due Lo
|

ating eflectivensss. Our
luctedh obtaming an understanding of
wessing e psk that a material weakness

[¥

fraoud pr errar

Irrd-:l-.lm:mrw that lIhIL_- gt il |l| el Dave obtamed s sullickent and appraprate 1o provide &
savks (or our audil apnion o the © Ay s i ; i
o or, i e Cainpany's oteral linancial controls system . over financial

w{ Lo
¥ 44181
*;l,'n,“'h 1 HS
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Meaning of Internal Financial Controls over Financial Reporting

A Company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financlal reporting and the preparation of
linancial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting includes those policies
and procedures thal (1) pertain to the malntenance of records that, in reasonable detall,
accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2)
provide reasonable assurance thal transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with authorisations
of management and directors of the Company; and (3) provide reasonable assurance regarding

prevention or timely detection of unauthorised acquisition, use, or disposition of the Company’s
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent mitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error o fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financlal reporting te future periods are subject to the risk that the

mternal financial contral over financial reporting may become inadequate because of changes in
canditions, or that the degree of compliance with the policies or procedures may deteriorate,

For CAP N GUPTA
Chartered Accountants

Mgl

CA PN GUPTA
Froprietor
Membership No:044161

S . UDIN: 210441 B 1AAAAFLILO0O
|-||'Irl:.‘ qupl;”'

Dt - Q309021




DIFFUSION HERNON ADHESIVE & SEALANT PVT. LTD.
BALANCE SHEET AS AT 31ST MARCH, 2021

Particulars Note No. As at As at
31.03.2021 31.03.2020
In Rs. In Rs.
I. EQUITY AND LIABILITIES
1) Sharcholders Funds
a) Share Capital 2% 10.00.000 10,00.000
b) Reserve & Surplus 3 6.33,640 3.98.737
¢) Muomey Received against Share Warrants - 16.33,640 - 13,98,737
2) Share Application Money Pending Allotment
3) Non Current Liabilities
a) Long Term Borrowings = -
b) Delerred Tax Liabilities (Net) 4 29,169 27,984
¢} Other Long Term Liabilities - -
dy Long Term Provisions - 29,169 - 27,984
4) Current Liabilities
) Short Term Borrowings 3 - 134,105
h) Trade Pavables & 26.13.947 23.62.269
¢) Other Cureent Linbilities 7 2.060.200 3.10.209
dy Short Term Provisions 8 8.000 28.82.156 1.32.849 2‘],39.432
Total 45,44,965 43,606,153
1. ASSETS
1) Non Current Assels
a) Fised Assets
1) Tangible Assets Y |.86.404 2,015,689
1 Intangible Assers - =
) Capital Work in Progress - -
) Intangible Assets under Development - 1,86,404 - 2,015,689
) Non Current [nvestments - -
¢) Delerred Tux Assets (Net) - =
dy Long Term Loans & Advances = -
¢) Other Non Current Asscls - - - -
2) Current Assets
a) Current Investments - -
by Inventories i} 30.60,960 30.04,650
¢} Trade Receivables 11 2,67,134 6.83.392
dy Cash and Cash Equivalents 12 3.27.650 1.15.362
¢) Short Term Loans and Advances I3 3.78.038 190,488
[ Other Current Assets 14 1,24.778 43.58.561 1.66.370 41,060,462
Total 45,444,963 43,606,153
Sgnificant Accounting Palicies | 0 0
Other Notes on Accounts 20

f Boawvd of Directors

RASHANT GARG

Place: Nagpur
Dhpre: 7009/2021

- bt

NEELU P. GARG

As per our Report of even date attached.

For PN, GUPTA

CHARTERED ACCOLUNTANTS

PN GUPTA
PROPRIETOR
M. No. 44161




DIFFUSION HERNON ADHESIVE & SEALANT PVT. LTD.
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31S8T MARCH 2021

Particulars Note No. Year ended Year ended
31.03.2021 31.03.2020
In Rs. In Rs.
| Revenue [ram Operations (Ciross) I3 27.78.823 1909798
Less: Excise Dutv/Service Tux Recovered on Sales
Revenue rom Operalions (Net) 27,78,823 19.09,798
2 Other Income 16 4 800) 1.07.277
3 Total Revenue (1+2) 27.83,623 20,17.075
al Lxpenses
Cost of Material Consumed 17 22,05.531 1331 368
Purchuse of Stock in Trade = -
Changes in Inventories of Finished Goods Work in Progress = -
and Stock in Trade
Emplovee Benefils Expense - -
Finance Custs = =
Depreciation and Amuortization s 9 19,285 19,285
Other Expenses I8 241,362 5.17.917
Fotal Expenses 24,606,178 18,68.570
3 Proflit{Loss) before Tax (3-4) 3,107,446 148,505
O Tax Expense
Current Tax 81 351 25486
Less: MAT Credit - =
Deferred Tax Liability / (Credit) [ 185 2279
82336 27,765
7 Profit/{Loss) for the yvear (3 - 6) 234910 1.20.740
8 Earnings Per Share (Rs.)
a) Basie 19 2.35 1.21
by Diluted 2.35 1.21
Signiticant Accounting Policies |
Other Notes on Aceounts 20

For and gn behalf of Bosed of Directors

PRASHANT GARC
DIRECTOR

NEELU P. GARG
DIRECTOR

Place; Nagpur
Drate: 0T/09/2021

As per our Report of even date attached.

-t

For PN GUPTA

CHARTERED ACCOUNTANTS

PN GUEPTA
PROPRIETOR
M. No. 44161




DIFFUSION HERNON ADHESIVE AND SEALANTS PVT LTD

CASH FLOW STATEMENT FOR THE PERIOD ENDED 31st MARCH 2021
AS At March 31, 2021 AS At March 31, 2020
PARTICULARS T Z T T
A. | CASH FLOW FROM OPERATING ACTIVITIES:
Net Profit before tax 3,17,446 1,48,506
Adjustments for : -
Bad Debts Written off - -
Write Back - -
Depreciation 19,285 19,285
Dividend on Investments - -
Interest and Finance Charges - -
Interest Income ’ - (1,02,373)
Loss / (Surplus) on Sale of Fixed Assets / Investments (Net) = = =
Inter Company Stock Reserve ’ - &
CSR ¢ -
Oiperating Profit before Working Capital changes 3,36,731 65,418
Adjustment for :
Inventories (56,310) 5.31.156
Trade Receivables 4,16 458 (39 447)
Current Liabilities (50,000) (8,000)
Short Term Loans & Advances {1,87,350) £.49,581
Short Term Provisions (1,24,849) 33,486
Dther Current Assets 41,591 41,591
Trade Payables 251,678 (17,87,635)
Cash generated from Operations 6,27,749 (3,13,850)
Direct Taxes Paid (81,351) (25,486
Net Cash Flow from Operating Activities (A) 5,46,398 (3,39,336
B. | CASH FLOW FROM INVESTING ACTIVITIES: '
Inflow / (Outflow) on account of 3
Dividend on Investments - -
Profit/(loss) on sale of Investments -
[nterest Income - 1,02,373
(Purchases) / Sules of Fixed Assets (Net) -
(Purchases) Capital W.LP
(Purchases) / Sales of Investments (Net) L
Net Cash Flow from Investing Activities (B) - 1,02,373
¢. | CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds | {Repayment) from/of Secured Loans (1,34,105) 1,34,105
Interest and Finance Charges -
Dividend paid (inciuding tax on dividend) -
Net Cash Flow from Financing Activities (C) (1,34,105 1,34,105
D. |FOREIGN EXCHANGE TRANSLATION RESERVE
Net Increase / (Decrease) in Cash and Cash Equivalents
[A+B+C+D) 4,12,293 (1,02,858)
Cash and Cash Equivalents as at the beginning of the year 1,15,362 2,18,220
Cash and Cash Equivalents as at the end of the year 527,655 1,15,362
4,12,293 (1,02,858)

As pet our repart of even date
For CA P.N. GUPTA
Chartered Accountant

For and on behalf of the Board of Directors of

DIFFUSION HERNON ADHESIVE AND SEALANTS PVT LTD

Proprietor P.N GUPTA , Director Director
Membership Number: 044161

Place : Nagpur Place ; Nagpur

Date - 07/09/2021 Date : 07/09/2021




NOTE

DIFFUSION HERNON ADHESIVED & SEALANTS PVT. LID,
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JIST MARCH, 2021
1

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES :

(i)

(ii)

(iii)

(iv)

(v)

Basis of Preparation of Financial Statements

The Financial Statements are prepared under the historie cost convention in accordance with generally accepted
aceounting prineiples in India and the provisiong of the Companies Act. 2013 (lo the extent notified) and
Companies Act, 1956 (1o the extent applicable).

Use of Estimates

The preparation ol financial statements requires estimates. and assumptions o be made that affect the reported
amount of assets and liabilities on the date of the financial statements and the reported amount of revenues and
expenses during the reporting period. Difference between the actual results and estimates are recognised in the
period in which the results are known/materialsed,

Revenue Recognition :

Revenue is recognized when the significant risk and rewards ol vwnership of the goods have passed to the
buyer. Sales are recorded at invoice value, net of Goods and Service Tax (GST). returns and trade
discounts, Revenue is recognized on accrual basis except in case of significant uncertainties. Export
incentives are recognized on accrual basis in the year o export. The Job work revenue are recorded net of
serviee tax on acerual basis, ’

Fixed Assets and Depreciation
a) Fixed assets are stated at cost of acquisition or construction less accumulated depreciation.

b) Depreciation on tangible fixed assets is provided on Straight Line Method over the Life specified in
the Schedule 11 to the Cornpanies Act. 2013,

Inventories
Raw materials. Consumables. Stores and Spare parts are valued at lower of cost and net realizable value.
The cost is computed on FIFO basis.




DIFFUSTON HERNON ADHESIVE & SEALANT PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2021

NOTE 2
SHARE CAPITAL
PARTICULARS Asat As at
31.03.2021 31.03.2020
Authorised
5.00.000 (5.00,000) Equity Shares of Rs. 10/- ¢ach, 50,00,000 50,00.000
S0,00.000 50.00.000
Issued. Subseribed and Paid up
100,000 (10.000) Equity Shares ot Rs. 10/ each, fully | L0L00.000 10.00,000
TOTAL 10,00,000 10.00,000
2.01 Reconciliation of the number of Equity Shares outstanding at beginning and at the end of the year

PARTICULARS

Asat 31.03.2021

As at 31.03.2020

No. of Shar Nu. of Shares Amount
In Rs.
Shares outstanding at the beginning of the vear 00,000 100,000 10.00.000
Add: Equity Shares issued during the vear on . -
Shares outstanding at the end of the year 1,060,000 LO0L000 LO,00,000
2.02 Details of Shareholders holding more than 3% shares
As at 31.03.2021 As at 31.03.2020
Name of Shareholder No of Share Percentage  No of Shares Percentage
held held to Capital
Diifusion Engineers Lud 95000 95000 93.00%

2.03 Rights of Equity Sharcholders

The Company has only one class of equity shares having a face value of Rs. 10/- per share. Each shareholder is ehgible for
one vote per share held, In the event of liguidation of the Company. the equity shareholders will be entitled 1o receive any
of remaining assets of the company, after distribution of all preferential amounts. The distribution will be in propartion to

the number ol equity shaies held by the shareholder

NOTE 3
RESERVES AND SURPL LS

PARTICULARS Asat Asal
31.03.2021 31.03.2020
Balance us per last Balance Sheet 3.98.730 =2.77.996
Add: Prolit/ {Loss) for the year 2.34.910 1.20.741

Addiranster to gencral reserve

TOTAL

6,33.640 3,98.737

6,33.640 3,98,737




NOTE 4
DEFERRED TAX LIABILITIES/ ASSETS (NET)

PARTICU LARS Asat Asat
31,03,2021 31.03.2020
In Rs. In Rs.
A. Dieferred Tax Liabilities
Related to Fixed Assels 29169 27,984
20,169 27,984
Net Deferred Tax Liability 20,169 27,984
NOTE 5
SHORT TERM BORROWINGS
PARTICULARS As at As at
31.03.2021 31.03.2020
In Rs. In Rs.
Syndicate Bank Overdralt - 1.34,105
TOTAL - 1.34,105
NOTE 6
TRADE PAYABLES
PARTICULARS As at As at
31.03.2021 31.03.2020
In Rs. In Rs.
Trade Payables - Micro, Small and Medium Enterprises
- Others " payable to related party 26,13.947 23,62,269
TOTAL 26,13.947 23.62,26Y
NOTE 7
OTHER CURRENT LIABILITIES
PARTICULARS Asal As at
31.03.2021 31.03.2020
In Rs. In Rs.
Cither Payalles
Advance from customers
Trade / security deposits recerved 256,772 306772
Statutory Liabilities 3437
Others* 3437 .
TOTAL 2.60,209 3.10.209
* Mainly includes Provision for Expenses
NOTE b
SHORT TERM PROVISIONS -
PARTICULARS As at Asat
31.03.2021 31.03.2020
In Rs. In Rs.
Proviston for Income Tax - 99 363
Audit Fees Payable 8.000 8.000
Current Tax - 25486
TOTAL 8,000 |,32.849




NOTE 10
INVENTORIES
PARTICULARS Asat As at
31.03.2021 31.03.2020
In Rs. In Rs.
Raw Materials & Consumables 360,960 30,04,630
TOTAL 3L60.960 30,04,6350
NOTE 1
TRADE RECEIVABLES
fUinsecired, conaldered govd and sihject to confitmation)
PARTICULARS As at Asat
31.03.2021 31.03.2020
In Rs. In Rs.
Other Receivables - considered good 2.67,134 6,83.592
TOTAL 2.67,134 6,483,592
NO'TE 12
CASH AND BANK BALANCES
PARTICULARS Asat As at
31.03.2021 31.03.2020
In Rs. In Rs,
Cash and Cash Equivalents
Halances with Banks:
In Current Accounts 4,27 650 5,362
Cash on hand 100,000 100,000
527,630 1,153,562
TOTAL 5.27.650 1,15,362
NOTE 13
SHORT TERM LOANS AND ADVANCES
fUinsecured, Considered Good |
PARTICULARS As at As at
31.03.2021 31.03.2020
In Rs. In Rs.
|orns and Advaness to Others
Diposit with sales tax department 25,000 25.000
Balanee with other statutory department - -
Advance Tay | 92296 73,010
Gist Hecivable | 23.242 54,978
Deposits - Rent 37,500 37,500
TOTAL 3,78,038 1.90.488




NOTE 14
OTHER CURRENT ASSETS

PARTICULARS

Asat As at
31.03.2021 31.03.2020
In Rs. In Rs.
Preliminary Expenses 1,24.778 |.66.370
TOTAL 1,24.778 1,66,370
NO'TE 15
REVENUE FROM OPERATIONS
PARTICULARS Asat As at
31.03.2021 31.03.2020
In Rs, In Rs.
Sale of Praducts 2778823 19,09, 798
27.78.823 19,009,798
TOTAL 27,78,823 19,09,798
NOTE 16
OTHER INCOME
PARTICULARS Asat As at
31.03.2021 31.03.2020
In Rs. In Rs.
Freight charges 4.800 4,904
Short & Excess - -
Interest Income - 1,002,373
4.800 1,07,277
TOTAL 4,800 107,277
NOTE 17
COST OF MATERIALS CONSUMED
PARTICULARS Asat Asat
31.03.2021 31.03.2020
In Rs. In Rs.
Materials Consumed
Opening Stock of Raw Materials & Consumables 30.04.650) 35.35.806
Add - Purchuses 2261841 8.00,212
52,66,491 43,36,018
Less - Closing Stock of Raw Materials & Consumables 30.60,960 30.04,650

MATERIAL CONSUMED

22,05,531

13,531,368

4 ph R0




NOTE 18
OTHER EXPENSES

PARTICULARS As at Asal
31.03,2021 31.03.2020
In Rs. In Rs.
A DIRECT EXPENSES
Custom Duty 34312
B. ADMINISTRATIVE EXNPENSES
Rent Paid 1.62 000 1,536,000
Legal and Professional Charges 26800 31,065
Prafessional Tax 2,300 2.500
Audit Fees 7.000 7.500
Income Tax paid 920 -
Import Expenses - 834094
Jot Work Expenses - 1,535,796
Socuil Welfure Surcharges - 3431
Preliminary Expenses W/oll 41592 41,592
Write Off Hd 62
2,40.896 5,15,753
. OTIER EXPENSES
Bank Charges 466 2,164
4606 2,164
TOTAL 2.41.362 517,917
15.01 Break-up of Payments to Auditors
PARTICULARS As al Asat
31.03.2021 31.03.2020
In Rs. In Rs.
- Audil Fees 7.500 7,500
TOTAL 7.500 7,500
NOTE 19
EARNINGS PER SHARE
PARTICULARS As at As al
31.03.2021 J1.03.2020
In Rs, In Rs.
Net ProfiviLoss) afier tax 234910 1 20,740
Less © Preference Dividend - -
Amount availahle for Equity Shareholders IA) 234,910 1,20,740
Wetghted average number of equity shares (Nos. ) (B L0000 1,00,000
Diluted Weighted average number of equity shares (Nos.) {C) 1,00,000 100,000
Busic Earnings Per Share of face value of Rs 10/ each (A)(13) 2.35 1.21
[iluted Earnings Per Share of ldee value of Rs. 10/~ cach (A)/(C) 235 1.21




DIFFUSION HERNON ADHESIVED & SEALANTS PV, LTD.
NOTVES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JIST MARCH, 2021
NOTE 9
FINED ASSLETS
(Rs.in lacs)
GROSS BLOCK DEPRECIATION BLOCK NET BLOCK

Particulirs Asat Addinons Deduction As nt Upto Forthe  Deduction Upto Asat As at

0042020 Adjustment J1.03.2021 | 31.03.20420 Year Mdhjustment 31.03,2021 31.03.21 31.03.2020
a) Tangible Assets

Owned

Plant & Bquipmen 3.04.500 - - 3,04 500 Us.811 19,285 - I 18 046 1,86.:404 2.05.689

Furniture & Fistur - - - - - = ]
Sub-total 3,04,500 - - 3,04,500 bE 811 19,285 - 1,185,086 186,404 1,05,689

by Intangible Assers :

Soltwites = - - = = - - - =
Sub-toual - - . " = = = - . .
Total 3,04,500 - - 3,04,500 V8811 19,185 118,096 186,404 2,005,689

Previous Year 304,500 304,500 79,526 19,285 79,526 205689 -




NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2021

DIFFUSION HERNON ADHESIVED & SEALANTS PVT. LTD.

NOTE 20 Related Party Disclosures :
A. List of Related Parties :
(As certitied by the Company)
. Holding Company
Diffusion Engineering Ltd
B. Transactions with Related Parties :
(In Rs. )
Holding
Nature of transaction Company Total
Trade Payable as on 31.03.2021
Diffusion Engineering Ltd 26,04,250 26,04,250
(23.52,571)] (23,52,571)
Rent Deposit as on 31.03.2021
Diffusion Engineering Ltd 37,500 37,500
(37.500) (37.500)
Purchase
Diffusion Engineering Ltd 26,68,029 | 26,68,029
(7.01,529)(  (7,01,529)
Expenditure
Rent Paid
Diffusion Engineering Ltd 1,91,160 1,91,160
(1,84.080) (1.84,080)
NOTE  20.1 Figure in brackets represent Previous Year Figures
NOTE 21 Previous Year's figures have been reworked / regrouped / rearranged / reclassitied

wherever necessary to make them comparable with the current year.

For and on behalf of Board of Directors

\

For P. N. GUPTA

As per our Report of even date attached.

CHARTERED ACCOUNTANTS

s

PRASHANT G NEELU P. GARG

DIRECTOR DIRECTOR - P.N. GUPTA

Place: Nagpur - PROPRIETOR

Date: ,_.37/09/ zczl M. No. 44161
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