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DIRECTOR’S REPORT

Dear Members,

Your Directors are please to present the 30% Annual Report together with the audited
financial statement for the year ended 315t Mareh, 2021.

1. FINANCIAL HIGHLIGHTS

During the year under review, performance of your company as under:
(In Rupees)

ded
Turn over 6,996,288 21,83,4%6
Profit/ (Loss) before taxation 08,988 3,45,788
Less: Tax Expenscs 25,737 85,551
Profit/ (Loss) after taxation _ ?3,251 2,60,237
| Add: Balance B/F from the previous year 65,03,878 6243641 |
Balance Profit/ (Loss) C/F to the next year | 65,83,129 63,03,878 |

2. REVIEW OF BUSINESS OPERATIONS

The turnover during the year is Rs.6,96,288/ - as compared with previous year of
Rs.21,83,436/-, the company earned net profit of Rs. 73,251/,

3. DIVIDEND
Your directors do not wish to transfer any amount to Reserves.

4. AMOUNT TRANSFERRED TO RESERVES

The Beard of the company do not wish to transfer any amount to Reserves.
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5. NUMBER OF BOARD MEETING & ATTENDANCE

Four Board Meetings were held during the financial year 2020 - 2021:
B3 e NG

1| 25072020 | 2 2 100
2 | 28.09.2020 2 2 100
3 | 23.12.2020 2 2 100
4 | 20.03.2021 2 2 100

6. CORPORATE GOVERNANCE

The company has been following best Corporate Governance practice, the
management strives to protect the interest of all stakeholders in most transparent
and fair manner.

7. COVID - 19 IMPACT

The global outbreak of COVID-19 pandemic and the nation-wide lockdown imposed
had major impact on functioning &business of the company. The COVID-19
pandemic is still impacting all economic activities worldwide in varied ways. In
light of the COVID-19 pandemic, it was very difficult to carry out the business of the
company leading to drastic downfall in the turnover from Rs.21,83,4236/- to
Rs.6,96,288/-The Company is now worried less about disruptions due to the
pandemic and more about how it can leverage the situation to ensure sustained
growth and diversification,

8. EXTRACT OF ANNUAL RETURN

Since the Company doesn't have its website, we have not uploaded the “Extract of
Annual Return”.

9. HOLDING COMPANY
The company is a subsidiary company of M/S. Diffusion Engineers Limited (CIN-
US9999MH2000PLC124154)
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10. PARTICULARS OF LOAN, GUARANTEES AND INVESTMENTS UNDER
SECTION 186 '

There were no transactions related to loans, guarantees and investments under
Secton 186 of the Companies Act, 2013.

11. PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH REI ATED
PARTIES

All the related party transactons that were entered into during the financial year
were on arm’'s length basis and were in ordinary course of business.

All related party transactions as required under Accounting Standard-18 are
reported in Note No. 20 of the financial statement

12. AUDITORS

At the Annual General Meeting held onl4"September 2019, M/s. P. N, Gupta,
Chartered Accountants, Nagpur (Membership No 44161) was appointed as statutory
auditors of the company for a period of five consecutive years. As per the provisions
of Section 139 of the Companies Act, 2013, they have confirmed that they are not
disqualified from continuing as Auditors of the company.

The auditor’s report along with notes & schedules is a part of Annual Report. There
has no qualifications, reservations or adverse remarks or disclaimer given by the
Auditors in their report.

13. DISCLOSURE _UNDER SEXUAL HARASSMENT OF WOMEN AT
WORKPLACE (PREVENTION, PROHIBITION & REDRESSAL) ACT, 2013

There were no cases reported during the year under review, hence no disclosure is
required under the Act,

14. CORT'ORATE SOCIAL RESPONSIBILITY (CSR) POLICY

The requirements of Section 135 of the Companies Act, 2013 ate not applicable to the
company and hence no CSR Committee has formed.

15. RISK MANAGEMENT POLICY
Risk management is the process of identification, assessment and prioritization of

risk followed by co-ordmated efforts to minimize, monitor and control the
probability and impact of unfortunate events or to maximize the realization of
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opportunities. The company has been constantly assessing various risk factors and it has
adequate risk review system.

I6. DIRECTORS RESPONSIBILITY STATEMENT

In accordance with the provisions of Section 134(5) of the Companies Acl 2013, your
directors confirm that:

a) in the preparation of the annual accounts for the financial year ended 31 March, 2021,
the applicable accounting standards had been followed along with proper explanation
relating to material departures;

b) the directors had selected such accounting policies and appliad them consistently and
made judgments and estimates that are reasonable and prudent so as to pive a true and
fair view of the state of affairs of the Company as at 31% March, 2021and of the profit /
loss of the Company for that period;

c) the directors had taken proper and sufficient care for the mainlenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013 for
safepuarding the assets of the company and for preventing and detecting fraud and
other irregularities;

d) the directors had prepared the annual accounts en a going concern basis;

e) they have laid down internal financial controls to be followed by the Company and thal
such internal fmancial controls are adequate and were operating effectively; and

f) the directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

17. ACKNOWLIDGMENT

Your Directors place on record their gratitude to government authorities, Bankers and all
stakeholders for the assistance, co - operation and encouragement they extended to the
Company. Your directors also wish to place on records their sincere thanks and appreciation
to Employees at all levels for continuing support and unstinting efforts in ensuring an
excellent all around operational performance.

For and en behalf of the Board of Directors of
Diffusion Super Conditioning Services Limited

Wiffasion Seper Condy es Pvt, L4d,

Place :Nagpur Prashant Garg
Date :07/09/2021 (DIN -00049106)
Director
3, Pawanbhoomi, Somalwada,
Wardha Road, Nagpur - 440 025



OFFICE RESIGENCE
GS-7, Priyanka Palace, | Flat No. 201,
P.N. GUPTA | cogessNagar | Bupendia Paice
Nagpur-440 012 Dhantoli, Nagpur-440 012.
CHARTERED ACCOUNTANT Tel. : 2453465 Tel. : 2458975, 9823370209

INDEPENTZENT AULITOR'S REPORY

Te,
The Memurs=re of DIFFUSION SUPER CONDYTI2NING SERVICES PVT. LTD.,
Hagpur

We have audites the accampanying financal statemants of DIFFUSION SUPER CONDITIONING
SERVICES PVT. LTD. , which comprise the Balance Sheet as at 31st March, Z021, the Statement of
Praft and Lers, including the statement or Orker Lompretiensive [ncome, the Cash Flow ‘Statement
a7t ine Stawement of Changes in Eguity for the year then ended, and a summary of the significant

surmeriting pollces and other explaratery information.

Managemant s Kaspunsibi-ity for the Financial Statements

The L pain’s Beard b Onectars s responsible for the matvars stated in Section 134(5) of the
Lompenies Act, 2000 ("tne Act”) with respect to the preparation and presentation of these standalone
tnd <% fnancla: statemeants thar give a true and fair view of the financial position, financial
pesaciranes Incliding otier comprahensive income, cash flows and changes in gquity of the Company
oacogtdancn witn the sdcounting principles generally accepted v India, tpcluding the Accounting
Standards specined under Section 133 of the act, read with the Compames {indian Adtcounting
Slanaains) Rules, 2015 as arnended. This responsibhity alse incdudes raatgnance of adeguate
aucouniing raeards i zccoraance with the provisions of the Act for safsguarding of the assets of the
Cernpany arvl for sreventing and detecting nrauds and other irreguiarities; selectior and application of
anpropriale aoiounung folicies; making judgements and estimates that are reascnable and prudent;
dand design, anglementason and maintenance of adeguate internal financial controls, that were
ppersting effgctively for ensuring the acruracy and completeness of the accounting recerds, relevant
Lo the (repesatian and presentation of the financial statements that give a true and fair view and are
free from materal misstecemeant, whether due to fraud or =tfror.

Audito:’'s Respansiblity
Cur rospunsitiity o B9 g5 7088 an apinien on thasz Ind AS fingncial statemants basas 6n our-audit.

W nove lakens jnwe antount the provisions of the Act, the accounting and auditing standards and
matvess wiich are rhpuired ™ ha includad o the audit réport under the provisions of the Act and the
Nes fneae O saEunder

onnddured G st adiordange with the Standards on Auditing specified undear Section 143(10;
ar o Al Tiese Stoodacds reguire thial we comipl s wath stivical requirements and plan and perform
the mudit o obtain reasonchle sssusanie svout whoether the financial statements are free from
aterial nissaalierelt,
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
Including the assessment of the risks of material misstatement ‘of the standalone Ind AS financial
statements, whether dus w fraud or error. In miaking those risk assessments, the auditor considers
Internal financial control relevant to the Company's preparation of the standalone Ind AS financial
statements rhat give a true and fair view in order ty design audit procedures that are appropriate in
the circunistances

An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonablenass of the accounting estimates made by the Company’s Directors, as well as evaluating
the overall presentation of the standalone Ind AS financial statements. We believe that the audit

evidence we have chtained 15 sufficient and appropriate to provide a basis for our audit opinion on the
standalone Ind AS financial statements

QOpinion

In sur gpinien and to the best of our information and according to the explanations given to Us, the
aforesald standalone Ind AS financial statements give the information required by the Act in the
manaer so required and give a true and Fair view in conformity with the accounting principies
generally accepted in India, of the state of affairs of the Company as at 31*Maren, 2021, and its profit
ncluding other comprenensive income, its cash flows and the changes inequity for the vear ended on
that date.

Report on Other Legal and Regulatory Requirements

As reyuired by the Companies (Auditor's Report) Order 2016 {"the Ordar") issued by the Central
Government of India in terms of sub-section {11) of section 143 of the Companies Act, 2013, we give
In the "Annexure A", statement gn the matlers specified In the paragraphs 3 and 2 of the Order to the
extent applicable.

As raquired by Section 143 (3) of the Act, we report that:

& We have sought and obtained ali the information and explanations which to the best of our
knowledge and Dellef were necessary for the purpose of our audit.

B Inour opinion, preper books of accourit as required by law have been kept by the Company so
far as it-appears from our examination of those books.

€. The Balsoce Sheet, the Statement of Profit and Loss inciuding the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account,

do In oui opinion, the aforesald financial statements comply with the Accounting Standards
specified under Section 133 of the Act, with read with the Companies (Indian Accounting
Standards) Rules 2015 as amended
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e. Onthe basis of the written representations received from the directors as on 31- March, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on 31«
March, 2021 from being appointed as a director in terms of Section 164 (2) of the Act.

f. Witn resgect to the other matters to be inciuded in the Auditor's Report in accordance with
Rile 11 of the Companies (Audit and Auditors) Rules; 2014, in our opinion and to the best of
our ‘nfurmation and according te the explanatizns given to us:

i, The Company has disclesed the impact of pending litigations on ks financial position in its
standalone Ind As financial statements - Refer disclosure note B to the financal
sfatements

ti. The Company does not have any long-term contracts including derivative contracts for which
there were any material foreseeahble lgsses,

There were no amounts required to be transferred to the Investor Education and Protection Fund by
the Company.

For CA P N. Gupta

Chartered Accountant

Place: Nagpur F. N. Gupta
{Proprietar)

Date : 07/09/2021

Unique Document Identification Number (UDIN) for this document
is 21044161AAAAFT3127
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"ANMNEXURE A" TO THE INDEPENDENT AUDITOR'S REPORT

The annexure referred to in our independent auditor's report to the members af, DIFFUSION
SUPER CONDITIONING SERVICES PVT, LTD on the Einancial Statements for the vear anded 31
March 2021, we repart that

i In respect of Fixed Asgate:

a) The Company is raintaining proper records showing full particulars, Including
quantitative detalls -and situation of fixed assets except location wise details of
same of the moveable assets shifted/transfarrad amangst various sites;

b) The fixed assets have been physically verified by the management during the
year under its regular programme of wverification which, in our apinian, s
reasonable having regard to the size of the company and the nature of its assets,
Mo materizl discrepancies were noticed on such physical verification,

€} According to the information and axplanation given to us by the management, the
title deeds of immovable properties are held in thie name of the cormpany.

i, Phnysical verification of Inventory has been conducted at reasanable intervals by the
management, In our opinion, the procedures of physical verification of Inventory
followed by the management is reasonable and adeguate in relation ta the size af the
campany and the nature of its business and no material discrepancies were noticed on
such physical vernfication.

i, In respect of Loans and Advances:

a} The company has not granted any unsecured oans to company covered in the
register maintained under section 189 of the Companies Act, 2013,

b) The rate of interest wherever charged, and other terms & conditiens thersof are
pritna facie; not prejudicial to the interest of the company except for one loan
granted to & subsidiary, an account of the fact that foan is non-interest bearing.

c) There is no overdue amount for mare than ninety days.
According to the information and explanation given ta us, the COHMpany Nas complied with

the provision of section 185 and 186 of the Companies Act, 2013 in respect of loans,
guarantess, investrmients and securities,

=

The Company has nat accepted any deposits from public within the meaning of sections
73 to 76 or any ather relevant provision of the Companies Act and the rufes framed
there under, where applicable. Therefore the said clause s not Applicable o the
Company

The Central Government has prescribed maintenance of cost racorde under sub section (1) of

section 148 of the Companies Act 2013 in respect of one of the products, manufactured by the

tompany. We have broadly reviewsd the accounts and records of the tompany and are af the

Spinion that prima facie, the prescribed accounts and records hayve been made and maintained.

We have nol, however, carried out a detaileg Examination af the accounts andd records with &

wieW o determine whether these are accurate or complote,

W
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Wi, In respect of statutory dues:

2) According to the information and explanations given to us and in our opinion,
the Company has no undisputed statutory dues including Provident Fund,
Employees' State Insurance, Income Tax, Sales Tax, GST, Service Tax,

Custom Duty, Excise Duty, Value Added Tax, Cess and any other

statutory
dues,

5, a5 applicable, with the appropriate authorities and hence, no
undisputed amounts payable in respect of provident fund, income tax, sales
tax, value added tax, duty of customs, service tax, cess and other material

statutary dues were In arrears as at March 31, 2021 for a period of more than
Sk months.,

b} According to the infarmation and explanations given to us and the records of
the company examined by us there are no outstanding dues of Income Tax,
Sales Tax, GST, Custom Duty, Excise Duty, Service Tax or Value Added Tax
that have not been deposited on account of any disputes,

{vill) According to the records of the company examined by us and information and
explanations given to us, in our opinion the Cempany has not defaulted in
repayment of loans and borrowings to any financial institutions, banks,
Government during the year. The Company has not issued any debentures.

() In our opinion and according to the information and explanations given to us,no
term |loans have been obtained. The company has not raised any money by way

of initial public offer or further public offer (including debt instruments) during
the year.

(%} During the course of our examination of books and records of the Company,
carried out in accordance with the generally accepted auditing practices in India
and according to the information and explanations given to us, we have neither
come acrgss any instances of fraud by the company or any fraud on the Company

by Its officers or employees, noticed or reported during the year, nor have we
been informed of such case by the management.

{xl} According to the information and explanations given to us and based on our
examination of the records of the company, the company has paid/provided for

mianagerial remuneration in accordance with the requisite approvals mandated by
the provisions of section 197 read with Schedule V to the Companies Act.

(xiiy In our opinion and according to the information and explanations given to us, the

campany is not a Nidhi Company, Accordingly, paragraph 3(xli) of the Order s
not applicable,

{wlil} According to the Information and explanations given to us and based on our
examination of the records of the company, the transactions with the related
parties are in compliance with sections 177 and 188 of Companies Act, 2013
where applicable and the detalls of such transactions have been disclosed in the

Financial Statements, as required by the applicable accounting standards:
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{xiv}) According ta the information and explanatians given to us and based on our
examination of the records of the Company, the Company has not made any

preferential allotment or private placement of shares or fully or partly convertible
debentures during the year.

(xv) According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into
non-cash transactions with directors or persons connected with him, Accordingly,
paragraph 3(xv] of the Order is not applicable.

(xvl} The company is not required to be registered under section 45-14 of the Reserve
Bank of India Act, 1934,

For CA P N GLUPTA
Chartered Accountants

byl

CA PN GUPTA
Proprietor
Membership No. 044161

UDIN: 21044161 AAAAFT3127
Place ; Nagpur

Date : 07/09/2021
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“ANNEXURE B” TO THE INDEPENDENT AUDITOR'S REPORT
OF EVEN DATE ON

STANDALONE FINANCIAL STATEMENTS OF M/s DIFF ToE

SERVICES PVT. LTD / USION SUPER CONDITIONING

Report on the Internal Financial Controls under Clause (i) of S i
ub-s
143 of the Companies Act, 2013 (“the Act”) = setion 3 of Section

Opinion

We have audited the internal financial controls over financial reporting of DIFFUSION SUPER
CONDITIONING SERVICES PVT. LTD as on March 31, 2021 In conjunction with our audit of the
standaione financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, an adeguate internal financial controls
system over financial reporting and such internal financial controls over financial reporting werg
operating effectively as at March 31, 2021, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated In the Guidance Mote on Audit of Internal Financial Controls Over Financial Reporting
lssued by the Institute of Chartered Accountants of India.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
cansidering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting Issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate Internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company's policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required

under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility s to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Nate”} and
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
~hether adequate internal financial controls over financial reporting was established and
maintained and If such controls operated effectively In all material respects.

Our audit invelves performing procedures to ocbtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and theiwr operating effectiveness, Qur
audit of internal financial controls over financial reporting Included obtaining an understanding of
internal financlal controls over financlal reporting, assessing the rick that a material weakness
exists, and testing and evaluating the deslgn and operating effectiveness of internal control based
an the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due Lo

frauc or error.

We pBelieve that the audil evidernce we have obtained 1s sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system over financial
reporting.
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Meaning of Internal Financial Controls over Financial Reporting

& Company's mternal financial control over limancial reporting is a process designisd too proyide
reasanable assurance regarding the rellability of finanoal reporting and  the prepalaltion of
r|1'-_anma| statements lor exterpal purposes in accardance with generally accepted accouiting
principhes. A Company’s Internal financial cantral over financial reparting includes those policies
and procedures that (1) pertain to the maintenance of recards that, In reasonable detall,
accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2)
provide reasonable assyrance that transactions are recorded as necessary to permil preparation
of financial statements in accordance with generally accepted accounting principles, and that
recelpts and expenditures of the Company are being made only in accordance with authorisations
of managament and directors of the Company, and (3) provide reasonable assurance regarding
prevention o timely detection of unauthorised acquisition, use, ar disposition of Lhe Company's
assets that could have a material effect on the financial stotements.

Inherent Limitations of Internal Financial Controls over Financial Reparting

intarnal financial controls over financial reparting, including
agement override of contrals; material misstatements
die to error or fraud may accur and not be detected. Alsa, projections of any evaluation al the
internal financial controls over financial reparting to future periods are subject to the risk that the
intarnal financial control over financial reporting may become Inadequate because of changes n
conditions, or that the degres of compliance with the policies or procedures may deteriorate.

Because of the inherent limitations of
the possibllity of callusion or Inproper man

For Ca P N GLPTA
Chartered Accountants

bynp

CAPNGUPTA

Pirapiietor

Membership Mo, 044161
UDIN: 210441 BLAAAAFTIL2Y

Place . Nagpur
Date : 07/0972021




DIFFUSION SUPER CONDITIONING SERVICES VT, L
BALANCE SHEET AS AT 3187 MARCH, 2021

Note N As al As ot
Pavilculars
31.03.2021 31032000
In Rs, In Rs,
i EQUITY AND LIABILITIES
1} Shareholders Fuands
a] Share Capital 2 3 B0 380,000
b} Reserve & Surplus 3 65,83,129 6303878
¢) Money Received neamst Share Warranis - 69,603,129 - 68,583,878
2 Share Application Maney Pendding Alotment - -
5 Mo Current Lighilities
o] Long Terw Borowings 4 - 90,719
b} Deferred Tix Linbilities (Net 3 29 4k 3| 676
ciEther Long Ferm Lubilities - -
d) Long Term Provisions - 29,440 - 6.12,695
4) Current Linbilitivs
by Trade Pavahles h 3,134 5,302
dyShart Tenn Pravisions 7 90 964 186,291
chOther Currene Lighilitics 4 7,500 146,598 §.000 1,99,393
Total TO99, 167 76,96, 166
™ e —————
(15 ASSETS
I Non Current Asseis
a) Faned Assels
1+ Tangihle Assets L] 8528 12741
N Intangible Assets . -
iy Capial Wark in Progress. - =
IV Imtisgitle Assers ander Development 8,528 12:741
b o Current Investimenis I 807 887 4012 400
¢) Deterred Tax Assets (Net) . -
d) Long Term Loans & Advances - -
&) Other Non Current Assets - AR 887 - 40,12.600
2) Current Asseis
a) Current linvestments = .
b Inventories ’ = .
o} Trde Regenvables I 9.93.078 |4.69.454
db Cash and Cash Equivalents. 12 2026787 1857619
eyShon Term Lonns and Advances 13 361,586 32.82.751 343,732 36.70,825
Tatal 70,09, 167 76,096, 166
Ak ——————— _——
Signtfizant Aecouriting Policies 1 16 -Gl
Other Naws (i Avenunts. 20-21
Fan wenck om bl o Bieinsrd al Direcrors As per o Report of even date stiachil,

Far PN GUIEA

C LM-.{"V‘-‘-" cl w CHARTERED ACCOUNTANTS

PRASHANT GAkG CHITHA GARE PN LT A
DIRECTOR DUREE TR l"l?.QI'R"!TDR
¢ M N, 44101

Moz Nagpue:
Duite - 07/09:2021 4




DIFFUSTON SUPER CONDITIONING SERVICES PVT. LT,
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 3151 MARCH 2021

Particulars Nute No Asat Asat
ST 31032021 31032020
in Rs, in Rs.
| Revene from Operstions {Gross) 14 606,288 2183436
Lass: Excise Duty/Service Tux Recovered on Sales
Revenue from Operations {Net) 6,960,288 21.83.436
2 Unher Income 13 1.53.306 1.35.045
3 Total Revenue (1+2) 849594 2318481
4 Eapénses
Cosl ol Materiad Consuimed I6 4.88.555 1697967
Emplovee Benelits Expense 17 T3.000 73000
Depreciation and Amortization Expenses 9 4,213 3,589
Other Expenses 18 1.82.838 1.96,137
Total Expenses TA0006 1972693
5 Profit/(Loss) before Tax (3-4) 98,988 JAST88
6 Tax Expense
Current Tax 18,273 75947
Ineame Tax of Larlior vears - -
Deterred Tax Liability © (Credit) T.464 9,604
25,737 83,551
7 Profit/{Loss) for the year i3 - 6) 73,251 2,60.237
B Earnligs PerShare (R
) Busic 19 19.28 85.29
by Dilured 19.2% B5.29
Srgnileant Accounting Policies I
Other Nokes on Accounts 20-21

For wod an bebud [ of Board of Directors

Chitaa Gang
CHITIRA GARG
DIRECTOR

RASTTANT Goaltc,
DIRECTOR

Place: Nugpur
Do 7082031

Far 1. N GUIFTA

CHARTERED ACCOUNTANTS

PN GURTA
PROFPERIETOR
M, Nuw 44161
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DIFFUSION SUPER CONDITIONING SERVICES PRIVATE LIMITED
CASH FLOW STATEMENT FOR THE PERIOD ENDED 31st MARCH 2021

AS At March 31, 2021 AS At March 31, 2020
PARTICULARS T T x T
A. | CASH FLOW FROM OPERATING ACTIVITIES:
Net Profit hefore tax g, 988 345, TRE
Adjustments for 1
Bad Debts Written off -
Write Back -
Depreciation 4213 3,588
Dividend on Investments -
Interest and Finance Charges
Interest Income (1,43,705) (1,25.045)
Lisss / {Surplus) on Sale of Fixed Asseis [ Invesiments {Net) (9,601
Inter Company Stock Reserve F -
CSR =
_
Operating Profit before Working Capital changes {50,105) 1,24.352
Adjustment for ;.
Inventories e
Trade Teceivables 4,76,376 (9,13,411)
Current Liahilities (500) (2,000)
Shor Term Loans & Advances B6, 866 (17, 568)
Short Tenm Provisions (95,327) (B4.650)
Trade Payables 2,832 (2.:818)
Cash generated from Operations 4,20,142 (7,96,135)

Direct Tixes Paid (18,273 75,94
Net Cash Fiow from Operating Activities (A) 401,869 {8.72.082

8. | CASH FLOW FROM INVESTING ACTIVITIES:
Inflow / (Outflow) on account of :

Dividend on Investments a - -
Brafit/{loss) on sale of Investments -
Intenest Income 143,704 1,25.045
(Purchases) / Sules of Fined Assets (Net) -
(Purchases) Capital W.LP -

(Purchuses) | Sales of [nvestments (Net) 214,314
Net Cash Flow from Investing Activities (B) 158,018 1,255
€. | CASH FLOW FROM FINANCING ACTIVITIES:
Procesds | [Repayment) from/of Secured Loans (5,90,719) SE0,719
Interest and Finance Charges -
Dividend paid (including tax on dividend} -
Net Cash Flow from Financing Activities ) 5,090,719 719

p, |[FOREIGN EXCHANGE TRANSLATION RESERVE

et Inerense / (Decrease) m Cash and Cash Equivalents

|A+B+C4D] 1,69,168 (1,56,318)
Cpsh and Cnsh Equivalents as at the beginning of the yesr 18.57,619 20.13.937
ach and Cash Equivalents as at the end of the year 20,26,787 18.57.619
1,69,168 {1,56,318
A& per o report of even date — For and on behalf of the Board of Directors of

For CA P.N.GUPTA DIFFUSION R CONDITIONING SERVICES PRIVATE LIMITED

Chartered Accountant

C:.ks{'wcﬂ_&'ﬂd\dj

CHITRA GARG
Proprietor PN GUPTA Director
Membership Number: 044161 !
Ploce : Nagour J . Phace : Nagput
Date | 07092021 e [ 07092021




NOTE T

DIFFUSION SUPER CONDETIONING SERVICES PV LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2023

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES ¢

1.

FEE]

(R

Baxis of Preparation of Financial Suements
The Finaheial Suitements are preparcd ander the hisiwric Cost canvention i sevordines with geierally apeepted accounting poméiples i Indra and the
provesiareof the Conipenies Aet 2003 (1o the esteat notlfved) and Compories Act, 1956 (1o theesten apphcable),

Lse of Estimanes )

The preparuton of financial staterents requires estiinptes wad assunmtions to e made that affeet the reported amount of assets and labilities' an (he
Ugte of the fmicial sttements and the repartad amoum of revenues ind eupen .os during the réporting perind. Differcice betwien the actunl Tesulty
and gstobanes are regoynised 10 the peried inwhieh the resulis ape knewn/mareral-ed

Revenue Recugnition

Hivenae Js vecugmited wligh e stgnificant nsk sl resands of ownership o the poods Tave passed to the buyee: Sales are recorded ai nvoice vilue,
pet ol Cods snd Keeawaile Tax (GS 11, resurns and 1rade discounts, Revenue 15 recoenized on acerual basis eNeept in cuse of significant uncerlainties.
Export incentives ire recogrized on aecrual basis in the yeur of export Thee Job wark reveniie ane recorded net of service tax on accrual basis, Interest
andl Rent Ingeme afe avcounted o agcrual basis

Fived Assers and Depreciation

) Fised assers are stated @l cost of acguisition or construétion less accumulnied diprecingion.

b [repreciation on tangihle fyed assets (s provided on Written Bown Valie Method ovey the Life speeified in the Schedule 1w the Conipanics Adt,
3

Tmngibel Asseds "
[ntansible assets tre stated ot cost of nequisition less seeumulated deprecintion. Safware are amorised sver penod of six years

Other Aceowiting Policies
Thieseare consistent wath 1he generally necepied aceounting prmctices

WO



DIFEUSION SUPER COXDITIONING SERVICES PYT. LTI.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR EN DED 38T MARCHL 2021

NOTE 2
SHARE CAPLTAL

PARTICULARS Axal Asatl
31032021 31032020
In Rs, In Rs.
Authorised
5000 L0000 Egusity Shares of B 100/ cieh F. 000 200,000

S00000 500,000

lgswed. Subseribed and Paid up

3800 (38000 Equity Shares of K 1007 ech, fully pand up 380,000 3, 80,000
TOTAL IA0000 380,000
211 Reconcilintion of the numlbserof Equity Shires outstanding at begimning and at the end ol the ye
PARTICULARS Asal 31032020 As at 31.03.2021
N of Shares Amount No. of Shares  Amount
In Hs. In R,
Slyres vutstanding un the beginnin 3.800 3,80,000 300 3.80,000
Shures outstanding at theend of th EXT] J.80,000 3,800 380,000
202 Distails of Sharehelders holding more than 5% shanes
Asar 31.03.2020 Asat 31032021
Name of Skarcholder Noof Shares Perventape  No of Shires  Percentage
hehd to Capital leld o Capital
1 Dhiffosion Erzeinesrs Lid 376D 98.95% 3760 DR 5%
203 Rights of Fguny Sharcholders

The Compatiy has only g cliss of squity shares having o Face value of Bs, 10/ per share. Ench shareholiler

NOTE 3
RESERVES AND SURPLES

PARTICULARS As at As at
31,03.2021 31.03.2020
In Rs. In Rs.
Balisce as per list Balanoe Sheet HAO3.87H 62 43,641
Adld 1 Prior Period fem f,000
Adlds Profit fyr the vear 73.25] £65,83,129 260237

TOTAL 63.83.1 65,053,878




NOTE 4
I'RADE PAYABLES

PARTICULARS Asat A% al
3032021 JL03.2020
In Rs. In Ra.
Trade Payatiles - Micro, Small gnd Medium Fimerpirises
MAA Bamleshwan Enterprises S18200 3.0182.00
Sptonn Logistics Pyve Lid 120,00 20,06
— Uithers # 283200 .
TOAl 13400 5. 302.06
# Total ampunt payabie o related party
NOTE 8
SHORT TERM BORROWINGS
PARTICULARS As il Asat
31032021 31.03.2020
In s, In Rs.
A. Syadicate Bank Overdralt . 390,719
TOTAL - 590,719
NOTE 0 )
DEFERRED TAN LIABILITIES ASSETS (NET)
PARTICULARS Asat Asat
1032021 31032020
1 Hs. In Rs.
A. Preferred Vos Linkikitics 20440 21976
TOTAL 20,440 21,976
Ner Diedierred Tax (Lrability) / Asser 20,440 21,976
NOTE 7
SHORT TERM PROVISIONS
PARTICULARS Asat Asal
31.03.2021 31.03.2020
In Rs, In Its.
C8T 32.00 3200
Prowvigion for income Tax 23,432 5150
Commission payable 1o Divectors (7,300 73,500
Duties and Tives £ 31,653
Curvent tax - 75,947.00 -
TOTAL 90,964 1,86,291




NOTE 8
OTHER CURRENT LIABILITIES

PARTICULARS Aol Asat
31032021 31.03.2020
In Rs. In Ry,
TDS Payable -
Audit Fees Pavahle 7300 8000
nther
TOTAL 750 B.000
* Mainly fchides Provision for Expenses
NOTE 10
NON CURRENT INVESTMENTS
PARTICULARS Asatl Asat
31.03.2021  31.03.2020
1 Rs, In Ks.
Mational Saving Lertilicate 12,600 12,600

Ivestment in Noweleo Indusiries Pyl Lid
Finklin Templetion family
TOTAL

PR00000 1500000
2265287 2500000

3807887 40,12.608

NOTE 11
TRADE RECEIVABLES
{Ungecured, considered good and subject (o confirmalian)

PARTICL LARS Asat Asat
31032021 31.03.2020
T Rs, In Rs

Chiher Receivahles = considened good

Diffusion Engineers [1d” 43377662
S P Az Industvies T.25000
Mahalzxm Trading Co Lid 317,00
R. B Technecraltt & Reclmmer 530, 10500
Tirth Ageney, Vulsad 3 I27.00
Vibhabhari Construetion 4,301.00 Q93077 1469453
TOTAL 993,077 14,69.453
NOTE 12
CASH AND BANK BALANCES
PARTICULARS Asal Asat
31032021 31032020
In Ks. In Rs.
Cashoand Cash Equivnlents
I Fixed Deposit Accourms 19 48,078 18.51.06%
Bank Balanee T840 -
Cash on hand 4,869 20,206,787 1,554

TOTAL :

20,226,787 18.57.619




NOTE 13
SHORT TERM LOANS AND ADVANCES
{Lingeerred, Considlered Claad )

PARTICULARS At Asal
31.03.2021 31.03.2020
In s, In Rs.
Balmnces with Govenmment Authorities
Advanee ingome s 52,554 52.554
Advanee T8 deposited 2348 30.9%1
TS Recewnble 17,038 GUDIS
MVAT Recelvable 47,544 (RHOEEE
Service tas credil recenvalle 38867 38,867
8T Recivahle 21 3UR
TOTAL 2,62.886 343,752
NOTE 14

REVENUE FROM OPERATIONS

PARTICULARS Asul As at
31.03.2021 31032020
In Rs. In Rs.
Sile of Praducts 6.96.288  21.83.436
Al 696,288 2183436
NOTE 15

OTHER INCOME

PARTICULARS As at Asal
31.03.2021 31.03.2020
In Rs. In Ks.
Interest | 38.239 1.25.045
Write off |
Prosfil on Sales of Invesinient Q601
FIY Interest LO5ABG
TOTAL 1,53,306 1,355,045
NOTE 16

COST OF MATERIALS CONSUMED

PARTICULARS Asatl Asat
31032021 3L.03.2020
In K. In Rs.

Nlaterids Comsumed -
16,597 5967

Purchases 4.88.53
3

5
i 88335 16.897.967

MATERIAL CONSUMED | 488,555 16,97.067




NOTE 17
EMPLOYEE BENEFIT EXPENSES

PARTICULARS As Asat
31.03.2021  31.03.2020
In Hs. In Rs,

Sularies & Commission 2
Commession (o Direciors

FAH0 75,000

TOTAL F5000 750000
NOTE 1%
DTHER EXPENSES
PARTICULARS Asat Asat
31.03.2021 3L03.2020
A, FINANCE EXPENSES
Kank Charges 493 8RS
Interest Pawl - 3046
493 1614
In Rs. In s,
. ADMINISTRATIVE EXPENSES
Travelling & Conveyance 43972
Legal and Professionul Charges 25,000 13,600
Payments 1o Audinrs B, 5100 7500
Freight On Raw Material 24,607 -
Recervahle written off 112,887 -
Professional Tax Paid 000 3,000
Ingame Tax Fard 2763 -
CisT paad 5,558 1018001
1.82.345 §2.872
L. MANUFACTURING EXPENSES
Job work expensis 1,09.334
5 109,334
TOTAL 1,582,838 193,820
1801 Breik-up of Paymenss 1o Aodions
PARTICULARS Al As
J1.03.2021 J31.03.2020
" In Rs. In Rs.
= Audit Fees 6500 7.500
TOTAL 6,50 Ti500




NOTE 19
EARNINGS PER SHARE

PARTICULARS

Asat As At
FLO32021 31.03.2020
In Rs. I Rs.
Wet ProfitLoss ) after tax 73,251 260,237
Less  Preference Dividend - .
Ameant avarkable for Equily Sharcholgers (A 73251 2.60.237
Weighted avernge number of equity shares (MNos ) B IR0 %00
Diluted Weighted aversze numberof equity shares {Nos.) i 3800 1800
Basic Exrnings Per Share of face value of R 0/- gach LA (13 19.28 §5.29
Dilisted Eamings Per Shaee of fice virlue of RS | (/- gaeh 1A () 19.28 8529




I DIFFUSHON SUPER CONDITIONNG SERVICES PV LTD: E
SOTES 10 FINANCIAL STATEMENTS FORTHE YEAR ENDED 3151 MARCIL 2011

NOTE 9
FINED ASSETS )
{Ruin lais)
GHOSS O NET BLOCK
Farticulurs Rl ke Dornelion  As il Uptel Fophe TDeluetn Lpra Axal As at
TR TR Adpitinei HOLI02T | FLe32020 Year  Adiustent 3LOS20T1 | 3133010 31032000
ar Tangible Assdis
Uhwinedl
i & Equprmem 306,045 - 16083 ENATPR L6k . 3580 630 IRy b.A5S
Finmitue & Fiyture aMs - 555 HAE - - .945 - =
Sl =gtak L7380 - - 3. 7AE88 167433 [N 368 601 5,287 [
b Inaogible Assers 3
Soltnanes v, 00 - 118,800 LR 3. 1,554 r242 0286
Suli-lotal 64,80 - E 64,800 BS54 e 61,554 J3241 1,286
Tutal 135688 - - AORGEE | 25047 3313 = EC T B.528 11741
Previous Year 45088 - 438658 4,123,358 3,589 4,25,M47 13741 -




DIFFUSION SUPER CONDITIONING SERVICES PVT, LTD.

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2021

NOTE 20 Related Party Disclosures :

AL List of Related Parties :
(As certified by the Company)

I. Key Management Personnel
Mr. Prashant Garg
Mrs. Chitra Garg

11. Holding Company
Diffusion Engineering Lid

1. Fellow Subsidiaries

Noweleo Industries Ltd
B. Transactions with Related Parties :
{In Rs. )
Fellow Holding
Subsidiar |Company
Nature of transaction ies Total
TRADE RECEIVABLE As On 31.03.2021
Diffusion Engineering Lid 4,33,776 4,33,776
(9,10.133) (9,10,153)
EXPENSES
Purchases 8.21.620 8.21.620
(16,97.967) (16,97,967)
NOTE 20.1 Figure in brackets represent Previous Year Figures
NOTE 21 Previous Year's figures have been reworked / regrouped / rearranged / reclassified

wherever necessary to make them comparable with the current year.

For and on behalf of Board of Directors

Place: Nagpur
Dhate + 702 |

An e i Repioen of e tlate sitnchiel,

Far LN GEPTA
PUARTEREN ACCUNTANTS

PORGUPTA
PRI R TR
VL Mo, 44000




