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REPORT OF INDEPENDENT AUDITORS TO THE MEMBERS OF
MECDIFF SDN BHD (Company No.:201301044536)
(Incorporated in Mala ySsia)

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Mecdiff Sdn Bhd, which comprise of the sl_atements of
financial position as at 31 December 2020, and the statements of comprehensive income,
statements of changes in equity and statements of cash flow of the Company for the year then ended

and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the company as 315t December 2020, and of its financial performance and its cash flow
for the financial year then ended in accordance with the Malaysian Private Entities Reporting
Standard and the requirements of the Companies Act 2016 in Malaysia.

Basis of opinion

We concluded our audit in accordance with approved standards on auditing in Malaysia ‘and
International Standards on Auditing. Our responsibilities under those standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence and other Ethical Responsibilities

We are independent of the Company in accordance with the By-Laws of the Malaysian Institute of
Accountants (“By-Laws") and the international Ethics Standard Board for Accountant's Code of
Ethics for Professional Accountants (“IESBA Code”), and we have fulfiled our other ethical
responsibilities in accordance with the By-Laws and the IESBA Code.

Information Other than the Financial Statements and Auditor’s Report Thereon
The directors of the company are responsible for the other inform

comprises the Director's Report but does not include the financial st
our auditor’s report thereon.

ation. The other information
atements of the Company and

Our opinion on the financial statements of the Company does not cover the Director’s Report and
we do not express any form of assurance conclusion thereon.

In connection with our audit report of the financial statements of the
to read the Director’s report and, in doing so, consider whether the
inconsistent with the financial statements of the company or our kno

Company, our responsibility is
Director's Report is materially
wledge obtained in the audit or
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If, based on the work we have performed, we conclude that there is a material misstatement of the
Director's Report, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Statements

The directors of the company are responsible for the preparation of financial statements of the
Company that give a true and fair view in accordance with Malaysian Private Entities Reporting
Standard and the requirements of the Companies Act 2016 in Malaysia. The directors aré also
responsible for such internal control as the directors determine is necessary to enable the
preparation of financial statements of the Company that are free from material misstatement,
whether due to fraud error.

In preparing the financial statements of the Company, the directors are responsible for accessing
the Company'’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the director's either intend to
liquidate the Company or to cease operations, or have no realistic alternative but to do so.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements of the
Company as a whole are free from material misstatement, whether due to fraud or error, and toissue
an auditor’s report that includes our opinion. Reasonable assurance with approved standards on
auditing in Malaysia and Intemational Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decision of users taken on the basis of these financial statements.

As a part of an audit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing, we exercise professional judgement and maintain professional skepticism

throughout the audit. We also:

« Identify and assess the ricks of material misstatement of the financial statements of the company,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis of our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than the one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal audit.

« Evaluate the appropriateness of the accounting policies used and the reasonableness of
accounting estimates and related disclosures made by directors.
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* Conclude on the appropriateness of the director's use of the going concern basis of the
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern, If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statement of the
company or, if such disclosure are inadequate, to modify our opinion. Our conclusion are based
on the audit evidence obtained up to date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements of the
Company, including the disclosures, and whether the financial statements represent the
underlying transaction and events in a manner that achieves fair presentation.

We communicate with the director’s regarding, among other matter, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Other matters

This report is made solely to the members of the Company, as body, in accordance with Section 206
of the Companies Act, 2016 in Malaysia and for no other purpose. We do not assume responsibility
to any person for the content of this report.
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MECDIFF SDN BHD
(lncorporated in Malaysia)

Statement of Financial Position — As at 31 December 2020

Note 31.12.2020 31.12.2019
Non-Current Asset RM RM
Prope i
: perty, plant ang equipment 6 20,428 31,152
otal non-current assets m "_‘_3;_15‘2-
—_——— e ]
Current Assets:
Inventories 7 257 968 367,290
Trade and other receivable 8 434 656 236,620
Deposits and prepayment 9 9,600 9,600
Cash and cash equivalent 10 18,292 81,493
Total current assets 720,516 695,003
Total Assets m 726155
— 140,944 — 120,159
Equity
Share Capital 11 1,000,000 1,000,000
Accumulated Losses (392,029) (423,780)
Total Equity 607,971 576,220
Current Liabilities
Trade and other payables 12 50,710 60,414
Accruals 13 23,568 23,630
Dividends Payable 14 54,000 60,000
Current Tax Liabilities 15 e BOS __ 5891
Total Current Liabilities _ 132973 _ 149,935
Total Liabilities — 132973 — 191,582

Total Equity and Liabilities 740,944 726,155
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MECDIFF SDN BHD
(Incorporated in Malaysia)

Statement of Comprehensive Income

For Financial year ended 31 December 2020

2020 2019
Note RM RM
Revenue 16 1,220,754 1,052,040 |
Cost of sales and direct expenses 16 (952,653) (764,070) |
Gross profit 268,101 287,970
Administrative Expenses (220,701) (234,562)
Marketing Expenses (230) (70)
Other Operation expenses (10,724) (10,724)
Profit / (loss) before taxation 17 36,446 42 614
Taxation Expenses 18 (4,695) (5,891)
Profit / (Loss) after taxation for the year 31,751 36,723

Other comprehensive income, net of tax - =

Total comprehensive profit / (loss) for the year 2751 ——
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MECDIFF SpN BHD
(Incorporated in Malaysia)

Statement of Changes in Equity

For Financia] Year ended 31 December 2020

At 01 Jan 2019

Share issued during the year

Net Profit / Total Comprehensive
income for the year

As at 31 Dec 2019
Net Profit for the year

As at 31 Dec 2020

Accumulated

Share Capital Losses Total
1,000,000 (466,394) 533,606
. 42,614 42,614
1,000,000 (423,780) 576,220
- 31,751 31,751
1,000,000 (392,029) 607,971
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MECDIFF SDN BHD
(Incorporated in Malaysia)

Statement of Cash Flows

For Financial year ended 31 December 2020

2020 2019

ks RM RM
Cash Flow From Operating Activities
Profit /(Loss) before taxation 36,446 42614
Adjustments for-
Depreciation of Property, plant and equipment 10,724 10,724
Operating profit before working capital chargers 47,170 53,338
Increase in inventories (109,322) 124,958
Decrease in trade and other receivables 198,036 (184,524)
Decrease / Increase in deposits = =
Decrease in trade and other payables 9,704 57,294
Decrease in accruals 62 29,826
Increase in Dividend Payable 6,000 30,000
Cash flows from operations 104,480 110,892
Taxes paid (4,695) (5.891)
Net cash inflows / (outflows) from operating activities 99,785 105,001
Cash Flows from Investing Activity
Purchase if property, plant and equipment - .
Net cash outlaws from investing activities - e o
Cash Flows from Financing Activities
Proceeds from share issues = =
Net Cash inflows from financing activities - -
Net increase/( decrease) in cash and cash equivalents 99,785 105,001
Cash and cash equivalents at 01 January 81,493 23,508

Cash and cash equivalents at 31 December 10 18,292 81,493
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MECDIFF SDN BHD
(Incorporated in Malaysia)

Notes to the Financial Statements — Year Ended 31 December 2020
1. General Information

The company is a private limited company incorporated and domiciled in Malaysia.

The registered office of the company is No. 16-2-1, Jalan Puteri, Bandar Puteri, 471000, Puchong,
Selangor, Darul Ehsan,

The principal place of business of the Company is No: 24, Jalan Tiara Sentral 1, Tiara Sentral @
Nilai Utama Enterprise Park, 71800, Nilai, Negeri Sembilan.

The principal activities of the company are to carry on the business of general engineering works

and its related activities. There have been no significant changes to the principal activities of the
Company during that year.

The financial statements of the company are presented in the functional currency, which is the
currency of the primary economic environment in which the entity operates. The function currency
of the Company is Ringgit Malaysia as the sales and purchases mainly denominated in Ringgit
Malaysia and receipts from operation are usually retained in Ringgit Malaysia and fund from
financing activities are generated in Ringgit Malaysia.

The financial statements were authorized for issue by the Board of Directors on 18 July 2020.

2. Compliance with Financial Reporting Standards and the Companies Act

The financial statements have been prepared in compliance with the Malaysia Private Entities
Reporting Standard (MPERS) issued by the Malaysian Accounting Standards Board (MASB) and
the provisions of the Malaysian Companies Act, 1965.

3. Basis of preparation

The financial statements of the company have been prepared using cost and fair value bases.

Management has used estimates and assumptions in measuring the reported amounts of assets
and liabilities at the end of the reporting period and reported amounts of revenues and expenses
during the reporting period. Judgments and assumptions are applied in the measurement and
hence, the actual results may not coincide with the reported amounts. The areas involving significant
judgment and estimation uncertain are disclosed in Note No 5.
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4. Significant Accounting Policies

4.1 Property, Plant and Equipment (PPE)

All property, plant and equipment are subsequently measured at cost less accumulated depreciation
and accumulated impairment losses.

All other property, plant and equipment are depreciated by allocation the depreciable amount of a
significant component or of an item over the remaining useful life. The depreciation method is used
and the useful lives of the respective classes of property, plant and equipment are as follows:

Method
Electrical Installation Straight Line 10%
Plant and Machinery Straight Line 20%
Signboard Straight Line 10%

At the end of each reporting period, the residual values, useful lives and depreciation methods for
the property, plant and equipment are reviewed for reasonableness. Any change in the estimate of
an item is adjusted prospectively over its remaining useful life, commencing in the current period.

4.2 Impairment of Non-Financial Assets.

An impairment loss arises when the carrying amount of a Company's asset exceeds its recoverable
amount.

At the end of each reporting date, the Company assesses whether there is any indication that a
stand-alone asset may be impaired by using external and internal sources of information. If any such
indication exists, the Company estimates the recoverable amount of the asset

The recoverable amount of an asset is the higher of its fair value less cosfs to sell and value .in use.
The Copmany determines the fair value less costs to sell of an assetina hlerar_c_:_hy bgsed on (i) price
in a binding sale agreement; (i) market price traded in an al:'JlIVB !narket; and. (iii) est.rmate of market
price using the best available information. The value in use is esll'mated by discounting the net cash
inflows (by an appropriate discount rate) of the asset, using reasonabre' and support_able
managements’ budgets and forecasts of five years and extrapolation of cash inflows for periods
beyond the five years forecast or budget.
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Forana I,
Sseét measured on a cost model, any impairment loss is recognized in profit and loss,

ount of an impaired asset if there is any indication that
Y may have been reserved. Any reversal of impairment loss
model is recognised in profit or loss, subject to the limit that
oes not exceed the amount that would have been determined had

The_: company reassesses the recoverable am
an impairment loss recognised previous|
for an asset carried at the cost-based
the revised carrying amount d
recognized previously.

4.3 Share Capital

Ordinary shares issues that carry no put option and no mandatory contractual obligation: (i) to deliver
cash or another financial assets; or (ii) to exchange financial assets or financial liabilities with another

fzntity under conditions that are potentially unfavorable to the Company are classified as equity
instruments.

_When ordir!ary shares and other equity instruments are issues in a private placement or in a rights
Issue to existing shareholders, they are recorded at the issue price. For ordinary shares and other

equity instruments issued in exchange for non-monetary assets, they are measured by reference to
fair values of the assets received.

When ordinary shares and other equity instruments are issued as consideration transferred in a
business combination or a settlement of an existing financial liability, they are measured at fair value
at the date of the exchange transaction.

Transaction cost of an equity transaction are accounted for as a deduction from equity, net if any
related income tax effect.

(b) Distributions

Distribution to holders of an equity instrument are recognized as equity transactions and are debited
directly in equity, net of any related income tax effect.

A dividend declared is recognised as a liability only after it has been appropriately authorized, which
is the date when the Board of Directors declares an interim dividend, or in the case of a proposed
final dividend the date the shareholders of the Company approve the proposed final dividend in an
annual general meeting of shareholders. For a distributions of non-cas_h gsset to owners, the
company measures dividend payable at the fair value of the assets to be distributed.

4.4 Financial Instrument

(a) Initial Recognition and Measurement

The company recognises a financial asset or a financial liability (including derivative instruments) in
the statement of financial position when, and only when, it becomes a party to the contractual

provisions of the instrument.
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re measured at fair value, which
it Value thro, 4 € financial asset or financial liability is
gh profi cost are expensed to profit or loss

(b) De-recognition of Financial Instruments

A financial asset is derecogni
gnised when, and i i
flows from the fifdingla ‘ only when, the contractual rights to receive the cash

: assets expiry, or when t '
R i o ry he Company transfer the contractual rights to

financial assets, including ci
C » Including circumstances when the company acts only as
a collgctlon agent of the transferee, and retains no signifi
financial asset or No continuing i

(c) Subsequent Measurement of Financial Assets

For the purpose of subsequent measurement, the company classifies financial assets into two

categories, namely: (i) financial assets at a fair value through profit or loss, and (ji) financial assets
at amortised cost.

After initial recognition, investment in preferences shares and ordinary shares are measured at their
fair values by reference to the active, market prices, if observable, or otherwise by a valuation
technique, without any deduction for transaction cost may incur on sale or other disposal.

Investment in debt instruments , whether quoted or ungquoted, are subsequently measured at
amortised cost using the effective interest method, investment in unquoted equity instruments and
whose fair value cannot be reliably measured are measured at cost.

Other than financial assets measured at fair value through profit and loss, all other financial assets
are subject to review for impairment.

(d) Subsequent Measurement of Financial Liabilities

After initial recognition, all financial liabilities are measured at amortised cost using the effective
interest method.

(e) Fair Value Measurement of Financial instruments

The fair value of a financial asset or a financial liability is determined by mfert?nce to the quo!ed
market price in an active market, and in absence of an observable market price, by a valuation
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(f) Recognition of Gains and Losses

Fair Value changes of financial assets and financial liabilities classified as at fair value through profit
and loss are recognised in profit and loss when they arise.

For financial assets and financial liabilities carried at amortised cost, a gain or loss is recognized in
profit or loss only when the financial assets or financial liability is derecognised or impaired, and
through the amortization process of the instrument.

(g) Impairment and Uncollectibility of Financial Assets

At the end of each reporting period, the Company examines whether there is any objective evidence
that a financial asset or a group of financial assets is impaired. Evidences of trigger loss events
include : (i) significant difficulty of the issuer or obligor; (ii) a breach of contract, such as a default or
delinquency in interest or principal payments; (iii) granting exceptional concession to a customer ;
(iv) it is probable that a customer will enter bankruptcy or other financial reorganization; (v) the
disappreance of an active market for that financial asset because of financial difficulties ; or (vi) any
observable market data indicating that there may be a measurable decrease in the estimated future
cash flows from a group of financial assets.

For non-current loan and receivable carried at amortized cost, the revised estimated cash flows are
discounted at the original effective interest rate. Any impairment loss is recognized in profit or loss
and a corresponding amount is recorded in a loss allowance account. Any subsequent reversal loss
of the financial asset is reversed in profit or loss with a comesponding adjustment to the loss
allowance account, subject to the limit that the reversal should not result in the revised carrying
amount of the financial asset exceeding the amount that would have been determined had no

impairment loss been recognized previously.

For short-term trade and other receivables, where the effect of discounting is immaterial, impaimment
loss is tested for each individually significant receivable whenever there is any indication of
impairment. Individually significant receivables for which no impairment loss is recognized are
grouped together with all other receivables by classes based on credit risk characteristics and aged
according to their past due periods. A collective allowance is estimated for a class group based on
the Company’s experience of loss ratio in each class taking into consideration current market
conditions.

4.5 Tax Assets and Liabilities

A current tax for current and prior periods, to the extent unpaid, is recognised as a current tax
liability, if the amount already paid in respect of current and prior periods exceeded the amount due
for those period, the excess is recognised as current tax asset. A current tax liability (asset) is
measured at the amount the Company expects to pay (recover) using tax rates and laws that have
been enacted or substantially enacted by reporting date.

A deferred tax liability is recognised for all taxable temporary difference, except to the extent that
the deferred tax liability arises from (a) the initial recognition of good will; or (b) the initial recognition
of an assets or liability in a transaction which is not a business combination and at the time of the
transaction, affect neither accounting profit or taxable profit (or tax loss). The exceptions for initial
recognition differences include items of property plant and equipment that do not qualify for capital

Allriianann And ansnicad inbanaihla annnta that Aarm nad dadoatihila far bav mirnana
~
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A deferred tax asset is recognised for all deductible temporary differences, except to the thent that
is probable that taxable profit will be available against which the deductible temporary dﬁergn;gs
can be utilised, unless the deferred tax asset arise from the initial recognition of an assets or Ilapillty
in a transaction that is not a business combination and at the time of the transaction, affect perther
accounting profit not taxable (or tax loss). The exceptions for initial recognition differences include
non-taxable govemment grants received and reinvestment allowances and investment tax

allowances on qualifying property, plant and equipment.

A deferred tax asset is recognised for the carry-forward of unused tax losses and unused tax credits
to the extent that is probable that future taxable profit will be available against which the unused tax
losses and unused tax credits can be utilised, Unused tax credits do not include unabsorbed
reinvestment allowances and unabsorbed investment tax allowances because the Company treats

as part of initial recognition differences.

nd tax laws) that have been enacted or
d taxes reflect

cts at the end

Deferred taxes are measured using the tax rates (a
substantially enacted by the end of the reporting period. The measurement of deferre
the tax consequences that would follow from the manner in which the Company expe
of the period, to recover or settle the carrying amount of its assets or liabilities.

A current or deferred tax is recognised as income or expense in profit or loss for the period. For
items recognised directly in equity, the related tax effect is also recognised directly in equity.

4.5 Employee Benefits

The company recognises a liability when an employee has provided service in exchange for
the Company consumes the

employee benefits to be paid in the future and an expense when
economic benefits arising from service provided by an employee in exchange for employee benefits.

(a) Short-Term Employee benefits

Wages and salaries accrued and paid on a monthly basis and are recognised as an expense, unless
they relate to cost of producing inventories or other assets.

Paid absences (annual leave, matemity leave, paternity leave, sick leave etc) are accrued in each
period if they are accumulating paid absences that can be carried forward, or in the case of non-
accumulating paid absences, recognised as and when the absence occur.

(b)  Post-Employment Benefits — Defined Contributions Plans

The company makes statutory contributions to approved provident funds and the contributions made
are charged to profit or loss in the period which they relate. When the contributions have been paid
the Company has no further payment obligations. :
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4.6 Provisions

The cor.np.any recognizes a liability as a provision if the outflows required to settle the liability are
uncertain in timing or amount.

Any reimbursement attributable to a recognised provision from a counter-party (such as an insurer)

I not an off-set against the provision but recognised separately as an asset when, and only when,
the reimbursement is virtually certain.

A PI'OVifsior! is me:asured at the present value of the expenditures expected to be required to settle
the obligation using a discount that reflects the time value of money and the risk that the actual

putcome might differ from the estimate made. The unwinding of the discount is recognised as an
interest expense.

4.7 Revenue Recognition and Measurement

The Company measures revenue from a sale of goods or a service transaction at the fair value of
the consideration received or receivable, which is usually the invoice price, net of any trade discounts
and volume rebates given to a customer in a sale or serviceable transaction.

Revenue from a sale of goods is recognised when; (a) the Company has transferred to the buyer
the significant risks and rewards of ownership of the goods; (b) the Company retains neither control
over the goods sold; (c) the amount of the revenue can be measured reliably; (d) it is probable that
the economic benefits associated with the transaction will flow to the Company; and (e) the costs
incurred or to be incurred in respect of the transaction can be measured reliably.

5. Critical Judgments and Estimation Uncertainty

5.1 Measurement Uncertainty

The measurement of some assets and liabilities requires management to use estimates based on
various observable inputs and other assumptions. The areas or items that are subject to significant
estimation uncertainties of the Company are in measuring; (a) provisions; (b) loss allowances of
financial assets.

(a) Measurements of a provision

The company uses a “best estimate” as the basis for measuring a provision. Management evaluates
the estimate based on the Company’s historical experiences and other inputs or assumptions,
current developments and future events that are reasonably possible under the particular
circumstances. In the case when a provision relates to large population of customers (such as
warranty provision), a probability —weighted estimate of the outflows required to settle the obligation
is used. In the case of a single estimate (such as provision for environmental restoration costs), a
reference contractor’s price or market price is used as the best estimate. If an obligation is to be
settled over time, the expected outflows are discounted at a rate that takes into account the time
value of money and the risk that the actual outcome might differ from the estimates made and this
may have a significant effect on the Company’s financial position and results.
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(b) Determining the Value-In-Use

In determining the value-in-use of a stand-alone asset, management uses reasonable and
supportable inputs about sales, costs of sales and other expenses based upon past experiences,
current events and reasonably possible future developments. Cash flows are projected based on
those inputs and discounted at an appropriate discount rate (s). The actual outcome or event may
nqt coincide with the inputs or assumptions and the discount rate applied in the measurement, and
this may have significant effect on the Company’s financial positon and results.

(c) Loss Allowances on Financial Assets

The company recognizes impairment losses for loans and receivables using the incurred loss model.
Individually significant loans and receivables are tested for impairment separately by estimating the
cash flows expected to be recoverable. All other loans and receivables are categorized into credit
risk classes and tested for impairment collectively, using the Company’s past experiences of loss
statistics, ageing of past due amounts and current economic trends. The actual eventual losses may
be different from the allowances made and these may affect the company’s financial position and
results.

(d) Depreciation of property plant and equipment

The cost of an item of property, plant and equipment is depreciated on the straight line method or
another systematic method that reflects the consumption of the economic benefits of the assets over
its useful life. Estimates are applied in the section of the deprecation method, the useful lives and
the residual value. The actual consumption of the economic benefits or the property, plant and
equipment may differ from the estimates applied and this may lead to a gain or loss on an eventual
disposal of an item of property, plant and equipment.

6. Property, Plant and Equipment

Electrical Plant and Sign -
Installation Machinery  Board Total
RM RM RM RM
Gross carrying amount
As at Jan 2020 21,115 547,958 2,800 571,873
Additions - - - =
As at 31 Dec 2020 21,115 547,958 2,800 571,873
Accumulated Deprecation
As at 01 Jan 2020 12,672 526,287 1,430 540,721
Charge for the year 2,112 8,332 280 10,724
14,784 534,619 1,710 551,113
Carrying Amounts
As at 31 Dec 2020 6,331 13,007 1,090 20,428
Carrying Amounts
As at 31 Dec 2019 8,443 21,671 1,370 31,484
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7. Inventories

2020 2019

RM RM

Raw Materials 210,207 280,575

Finished goods 47,757 86,715

Total Inventories 257,968 367,290
8. Trade and Other Receivables

2020 2019

RM RM

Trade Receivables 434,656 236,620

Other Receivables E .

Total at cost 434,656 236,620

Less: Allowances for doubtful debts 2 ~

Total current trade and other receivables 434,656 236,620

9. Deposits

2020 2019

RM RM

Deposits 9,600 9,600

9,600 9,600

10. Cash and Cash Equivalents

The company's cash management policy is to use cash and bank balances, money market
instruments, bank overdrafts and short term trade financings to manage cash flows to ensure
sufficient liquidity to meet the Company’s obligations, the components of cash and cash

equivalents consists of:

2020 2019
RM RM
Cash and bank balances 18,292 81,493

Cash and cash equivalents 18,292 81,493
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11. Share Capital

2020 2020 2019 2019
No. of Amount No. of Amount
shares RM shares RM
Issued and fully paid-up par value 1,000,000 1,000,000 1,000,000 1,000,000
Balance at 01 January 1,000,000 1,000,000 1,000,000 1,000,000
Issued during the year - - = =
Balance at 31 December 1,000,000 1,000,000 1,000,000 1,000,000
Pursuant to the Companies Act 2016 effective from 31 January 2017, the concept of authori'zed
share capital and par value has been abolished. Amount standing to the credit of share premium
account/capital redemption reserve are transferred to share capital as at that date.
Ordinary shares of the Company have no par value. The holder of ordinary shares is entitied to
receive dividends as and when declared by the company. All ordinary shares carry one vote per
share without restrictions.
12. Trade and Other Payables
2020 2019
RM RM
Trade Payables 40,710 49,755
Non-trade payables 10,000 10,659
Total carrying amount 50,710 60,414
13. Accruals
2020 2019
RM RM
Accruals 23,568 23,630
23,568 23,630
14. Dividends Payable
2020 2019
RM RM
Manoharan a/l Subramaniam 18,900 21,000
Palaniappan a/l Devy Ramasamy 18,900 21,000
Diffusion Engineers Singapore Pte Ltd 16,200 18,000
54,000 60,000
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15. Current Tax Liabilities

Income Tax Payable

16. Revenue and Cost of Sales

Revenue from:
- Sales of trading goods
Total Revenue

Cost of sales and other direct
expenses:

-Cost of trading good sale
Total cost of sales and direct
expenses

Gross Profit

17. Profit/ (loss) before Taxation

Profit / (loss) before taxation has been arrived at:

After Charging

Auditor's Remuneration

Deprecation of property, plant and equipment
Expenses for employee benefits***

Foreign Exchange losses:

-Realized losses

Rental of Premises

Note: **Included in employee benefit expenses are key management
personnel compensation for:

a) Director's Fee
Total Key Management personnel compensation

2020 2019

RM RM

4,695 5,891
4,695 5,891
2020 2019

RM RM
1,220,754 1,052,040
1,220,754 1,052,040
952,653 764,070
952,653 764,070
268,101 287,970
2020 2019

RM RM

3,100 3,100
10,742 10,742
35,000 40,800
90,000 90,000
30‘000 36-000
30,000 36,000
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18. Taxation Expenses

Current income tax expenses:

Taxes payable in Malaysia

Under provision of prior's year's taxes *
Total tax expense for the year

2020 2019

RM RM
4,695 5,891
4,695 5,891

The significant difference between tax expanses and accounting profit multiplies by the statutory tax rate

are due to the effects arising from the following items:

Profit /(loss) before taxation

Tax at the statutory income tax rate of 17% (2017:18%)
Tax effects of expenses disallowed for tax purpose
-Other expenses disallowed for tax purpose
-Capital allowances utilized
Effective tax expenses

19. Financial Instruments

Financial Assets
Financial assets measured at fair value through profit

and loss

Financial Liabilities
Financial assets measured at fair value through profit

and loss

2020 2019
RM RM
36,446 42,614
6,196 7,245
10,178 10,987
(11,679), (12,341)
4,695 5,891

2020 2019

RM RM

327,713 327,713

327,713 327,713

2020 2019

RM RM

132,973 149,935

132,973 149,935
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MECDIFF SDN BHD
(Incorporated in Malaysia)

Detailed Income Statement

For Financial Year ended 31 December 2020

Revenue
Sales

Less: Cost of Sales and Direct Expenses
Opening Inventories
Purchases
Forwarding Chargers
Wages
Closing Inventories

Gross Profit

Less: Expenses
Accounting Fee
Auditor's Remuneration
Allowance
Bank Chargers
Bonus
Courier Chargers
Depreciation of property, plant and equipment
Director's Fee
Dividend
Filing Fee
License Fee
Rental
Secretarial Fee

Balance carried forward

2020 2019
RM RM
1,220,754 1,052,040
367,290 242,332
787,253 828,569
11,894 19,890
44,184 40,569
(257,968) (367,290)
952,654 764,070
268,101 287,970
3,000 3,000
3,100 3,100
6,000 6,000
672 536
5,000 4,300

0 540
10,724 111,983
30,000 36,000
54,000 30,000
150 150

462 462
90,000 90,000
1,060 1,060
204,168 287,920
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MECDIFF SDN BHD
(Incorporated in Malaysia)

Detailed Income Statement

For Financial Year ended 31 December 2020

Balance brought forward
Subscription and Registration Fee
Travelling
Upkeep of plant and machinery
Water and electricity

Profit / (Loss) for the year

This statement is for management purpose only and does not form part of the audited financial
statements of the Company

2020 2019
RM RM
204,168 287,920
0 -

0 199

7,650 2,163
19,837 28,707
231,655 318,989
36,446 24,701




